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The island of Guam, the largest and most southern of the Marianas group, is situated abou 
one-third of the distance between the Philippines and Hawaii. Discovered by Magellan in 1521, 
the island remained under the influence of Spanish government and institutions until captured 
by the American fleet at the outbreak of the Spanish-American War. It is now a United 

States naval station. 	 • 
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The outstanding achievement of the Navy in Guam has been in the field of public healh. 
The Naval Hospital is situated in Agana. 
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Guam Under American 
By PROF. THOMAS A. BAILEY 

Department of History—Stanford University 
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The decision of the Navy Department, 
announced last year, to abandon its base 
at Guam and to reduce its activities there 
to the minimum required for civil govern-
ment raises once more the question of 
American responsibility for the people of 
the island. That this step, taken primarily 
in the interests of economy, was a wise 
one, few will deny. The naval station 
formerly cost nearly a million dollars 
annually, and it was felt that this ex-
penditure could well be dispensed with, 
particularly in view of ilthe fact that Guam 
does not have the strategic importance 
that it once enjoyed. Furthermore, as a 
result of the Washington Conference, the 
United States is not permitted to fortify 
the island, and in the event of hostilities 
in the Far East probably could not de-
fend it. At some future time a base there  

might prove useful as an intermediate 
station between Hawaii and the Philip-
pines, as well as serving for the defense 
of the latter, but to keep up an expensive 
establishment in the expectation of such 
a remote contingency is not only un-
economical but unwise. 

The island of Guam is about thirty 
miles in extreme length and from four to 
eight and a half miles in width. Its popu-
lation numbers about 18,000. The native 
Chamorros, now badly mixed with Span-
ish, Philippine, and Mexican blood, are 
of Indonesian origin and speak a dialect 
of Malay. Discovered by Magellan in 
1521, the island remained under the in-
fluence of Spanish government and in-
stitutions until captured by an American 
fleet at the outbreak of the Spanish-
American war. For some months there- 
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after the final disposition of Guam re-
mained in doubt, but when the United 
States decided to retain the Philippines, 
the island took on a new importance as a 
possible cable station and naval base. 
Accordingly, the United States acquired 
Guam by the Treaty of Paris and in 
December, 1898, President McKinley is-
sued an executive order placing the island 
under the control of the Navy Depart-
ment, where it has remained since that 
time. 

Captain Richard Leary, who was com-
missioned in 1899 the first governor of 
Guam, did notable pioneering work in 
maintaining order, establishing laws, and 
instituting much-needed reforms, the 
most important of which were the sepa-
ration of church and state and the aboli-
tion of peonage. The framework of the 
existing local government was retained 
and modified, until at present the island 
is organized into six administrative dis-
tricts, each with a commissioner as its 
executive head. An effort was made to 
change the existing Spanish code as lit-
tle as possible, lest hasty action under-
mine respect for all law. Nevertheless, it 
was necessary for Leary, as for all sub-
sequent governors, to issue executive or-
ders for the purpose of repealing or 
modifying municipal law, which other-
wise remained in force. A supreme 
court, of which the governor was judge, 
was early established, but in 1905 it was 
superseded by a court of appeals. An 
appeal from the lower courts, which con-
sist of a court of first instance and the 
police courts, lies to the governor in 
practically all cases, and no provision has 
yet been made for taking a case to the 
courts of the United States. 

The governor, like the American com-
mandant at Samoa, is clothed with auto-
cratic powers, which fortunately are tem-
pered with benevolence. He is account-
able to no one save the Secretary of the 
Navy and the President of the United 
States. Although a shadowy, appointive 
legislature, which may in time develop, 
has been created, the governor is the su- 

preme law-making body. "Legislation," 
writes ex-governor Smith, "is simple. 
The governor sends for a stenographer 
and dictates a law, which then goes to 
the printer and is in time duly circulated. 
'Fax laws are no exception." 

The governor has frequently been 
criticized in the United States for his 
arbitrary use of power, but conditions of 
isolation and vulnerability are such, par-
ticularly in time of war, as to demand 
firmness. During the World War a group 
of skilled workers who had come out from 
San Francisco to erect a radio station ex-
pressed extreme dissatisfaction with the 
food. The governor thereupon informed 
them that there was no habeas corpus or 
injunction in Guam, and that they would 
either go to work or go to jail. They 
went to work. A writer in a recent issue 
of a current magazine was greatly dis-
tressed over an executive order forbid-
ding whistling within the limits of Agafia, 
the capital city. To be sure, examples of 
capricious and finicky regulations may be 
cited, but on the whole this practically 
unlimited power has seldom been con-
spicuously abused. In finding fault with 
the naval administration of both Guam 
and Samoa, even the most violent critics 
have scarcely ever been able to point to 
an inefficient governor or to a dishonest 
administration, but the chief grievance 
appears to be that such power could be 
unwisely used and that its very existence 
both imperils and is inconsistent with 
American institutions. 

From the beginning of naval control 
the most serious and perplexing problem 
has been that of raising sufficient money 
to operate the local government of the 
island, which is financially and to a large 
extent administratively independent of 
the navy. Owing (largely to judicial and 
administrative innovations introduced by 
the Americans, as well as to other causes, 
the cost of government is now many 
times what it was under the Spanish 
regime. A tariff, which was established in 
1900 by executive order, has proved to 
be the chief financial support of the is- 
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The primitive cart drawn by a carabao can still be seen on the country roads. 

land government. Congress has usually 
excepted Guam from the operation of the 
general tariff laws, and has allowed the 
island administration to establish such 
tariff schedules as appear to be necessary. 
Among other forms of revenue, the local 
government has relied heavily upon a 
land tax, which, though small, has forced 
many of the impoverished natives to 
abandon their land and migrate cityward, 
a movement that has cut down needed 
agricultural production and has resulted 
in a serious urban problem. To remedy 
this situation some of the governors have 
remitted a part of the tax, but the fact 
that over fifty per cent of the island 
population works or sleeps in Agaila 
would indicate that their efforts have not 
been altogether successful. 

The governors have made a determined 
attempt to Americanize the Spanish 
school system, but a rack of funds, com-
bined with diastrous earthquakes and ty-
phoons, has seriously hampered their ef-
forts. Appeals to Congress for educa-
tional aid went unheeded for many years, 
but in 1929 and again in 1930 $13,000 
was appropriated for this work. At times  

it has been possible to carry teachers on 
the naval station rolls as special laborers, 
but otherwise education expenses have 
been borne entirely by the impoverished 
island. In spite of these obstacles com-
mendable progress has been made. 

The outstanding achievement of the 
navy in Guam, as in Samoa, has been in 
the field of public health. The naval 
hospital has been made available to the 
natives, and the terrible disease of gan-
gosa has been brought under control. The 
lepers have been gathered together in a 
reclusion colony established with native 
funds. The expense of controlling these 
unfortunates fell heavily upon the island 
treasury, but in 1907 Congress voted 
$16,000 to aid in this work, and since 
then has contributed liberally, even going 
so far in 1921 as to appropriate money to 
transfer lepers to Culion, one of the 
Philippine islands. A desire to protect 
the health of the Americans stationed in 
Guam, rather than a concern for the wel-
fare of the natives, has, it must be ad-
mitted, proved the most effective spur to 
congressional aid. 

Probably because the natives of Guam 
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are a more advanced people politically, 
Congress has paid considerably more at-
tention to the Chamorros than to the Sa-
moans. Special legislation, such as the 
establishment of a federal experiment sta-
tion, has provided for local needs, and 
in addition each appropriation for the 
station has been large enough to permit 
improvements beyond the naval reserva-
tion advantageous to the island as a whole. 
Owing to the isolation of the island and 
the difficulty of securing any kind of 
freight or passenger service for civilians, 
Congress provided in 1907 that when ac-
commodations were available civilian 
passengers might be conveyed to and 
from Guam on transports ; and in 1910 
that merchandise of American produc-
tion, when space permitted, might be car-
ried similarly. 

Doubtless as a result of their exper-
ience under the Spanish regime, the na-
tives of Guam have caused considerable 
agitation for civil government, much 
more than those of Samoa. Early in 
1902, thirty-two of the leading inhabi-
tants of the island sent a petition to the 
Secretary of the Navy praying for the 
appointment of a commission to study 
the needs of the people. The petitioners 
had no criticism to make of the American 
authorities ; in fact, they had found much 
to praise in their work. But the con-
tinuance of a naval government, for 
which they argued there was no need in 
time of peace, was altogether distasteful 
and humiliating to them. In response to 
agitation from these and other sources 
the Senate passed a bill in 1903 designed 
to provide civil government for Guam, 
but it failed to come before the House. 
Later in the same year a similar measure 
was introduced in the Senate, but it was 
never reported back from the committee. 
These were the only two efforts ever 
made by Congress to provide for a civil 
administration. The various governors, 
however, have done much to quiet tin-
rest by giving the natives, as they have 
demonstrated a capacity for assuming 
more responsibility, a larger share in the  

government. Certain fundamental prin-
ciples recognized by the constitution have 
gradually been introduced into the law of 
the island, so that when Congress finally 
does legislate for Guam, if it ever does, 
there need follow no violent transition. 

It is significant to note that there is 
more agitation among the people of Guam 
for civil government, and less from out-
side sources, than is the case in Samoa. 
A partial explanation of this situation is 
that the Chamorro is more able to speak 
for himself, whereas the less articulate 
Samoan has aroused more sympathy. 
Nevertheless, the anomalous position of 
the Chamorro has evoked considerable 
criticism. His civil status and political 
rights were specifically reserved by the 
Treaty of Paris, to be determined later by 
Congress. Since Congress has failed to 
act on this subject, the natives are still, as 
far as these rights are concerned, under 
the Spanish law of 1898 as modified and 
supplemented by orders of the naval gov-
ernor. An opinion of Secretary of the 
Navy Denby, written in 1923, is illuminat-
ing: "While a native of Guam owns per-
petual allegiance to the United States he 
is not a citizen thereof nor is he an alien 
and there are no provisions under which 
he may become a citizen of the United 
States by naturalization." 

Whether the Chamorro is ready for 
civil government is a question that can 
not readily be answered. The existing 
difficulties, chiefly financial, are inherent, 
and they will not disappear if naval con-
trol is withdrawn. Since some of the 
most important administrative functions 
are carried on by men on the naval pay 
roll, it is obviously impossible for the 
natives, who can scarcely support their 
own local establishment, to conduct a gov-
ernment of the present standard by them-
selves. Some type of civil government 
that would give to the Chamorro a more 
dignified constitutional status, yet still 
under naval supervision, would doubtless 
have certain advantages. But what Guam 
needs from Congress is not so much civil 
government as schools for training the 
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youth and agricultural aid for securing 
economic self-sufficiency. 

Admirable though the work of the navy 
has been in a material way, it may be 
questioned whether the individual Cha-
morro is any happier under American 
rule than he was under Spanish. Al-
though the population has doubled since 
1898, the natives have been driven to the 
city, the tomb of Pacific island peoples. 
The cost of living has leaped and the is-
land has become dangerously dependent 
upon an adequate transportation system 
for food supplies. The value of exports, 
consisting chiefly of copra, cocanut oil, 
and a few pineapples, totalled only $200,-
000 in 1930 as compared with $603,000 
for imports. In addition, a denial of 
citizenship, an autocratic government, 
burdensome taxes, and financial difficul-
ties have not improved the lot of the 

Chamorro. But these conditions can not be 
blamed to any great extent on the navy. 
In Samoa, likewise under naval domina-
tion, the natives are more prosperous than 
ever before, or even than their neighbors. 
In Guam, however, geographical isolation, 
natural phenomena, and inherent poverty 
have proved almost insuperable obstacles, 
and it is a source of wonder that the 
substantial achievements under American 
control have been accomplished at all. 
The activity of the navy in the field of 
public health alone, in which it has ren-
dered its most valuable service, has prob-
ably more than compensated for all of 
the existing drawbacks, and it is to be 
hoped that the recently announced re-
trenchment program of the Navy Depart-
ment will not result in an abandonment 
of this excellent work. 

Commendable progress has been made in Americanizing the old Spanish school system of Guam. 
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Trade Follows Travel 	• • 
By A. B. CALDER 	 . 

Passenger Traffic Commissioner, Canadian Pacific Railway and Steamship Line, Montreal ; 	• 
Representing Vancouver, Canada, Board of Trade at the National-Pacific 	• 

Foreign Trade Conference, Honolulu, May 3-6, 1932 	 • 
• 
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The subject of "Trade Follows 
Travel," which has been assigned me, 
sounds like dogma and uncontradictable, 
and it is in that manner that I propose 
to treat it, having convinced myself that 
what it affirms is as nearly truth as my 
experience may offer or hope to prove. 

It is a subject, however, that should 
be treated by one who is not only a be-
liever and an enthusiast on "Travel as a 
Trade Producer" and "Travel as an Edu-
cator and Education," but who, as its 
protagonist and propagandist, would 
possess a background of classical as well 
as other knowledge and lore such as 
would give authority and value to his 
conclusions—in brief, to illuminate it. 

While I lay claim to being a citizen 
of the world, my political citizenship is 
that of a Canadian, and if one country 
may proclaim travel as the supreme fore-
runner of its trade and prosperity, that 
country is Canada—and when I make 
that assertion it is with the authority of 
knowledge. It is less than fifty years 
since a railway was completed across 
Canada. That railway, at its building, 
traversed a literal waste, the potentials 
of which were unknown, even to its 
sponsors, but built with the basic idea of 
cementing the Canadian Confederation 
of 1867. The further hope and develop-
ment of the Canadian Pacific transporta-
tion system, a Highway to the Orient, 
was almost incidental, but as my audi-
tors are aware, the steamship annex to 
the parent rails promises to become its 
chiefest asset. And that steamship ad-
junct, with its collaterals on the Atlantic, 
has become a superior factor on the 
Seven Seas, and its most recent depar- 

A. B. Calder. 

ture of making Honolulu a port of call 
has added inestimably to its prestige. 

Canada, a country which a very few 
years ago appeared in the geographies 
of the United States as "a land of ice, 
snow, wolves, reindeer and Esquimaux," 
was opened to modern travel in 1886 by 
the completion of the Canadian Pacific 
Railway. It is a country of supreme 
beauty, but until the year named it was 
a terra incognita and inaccessible. Since 
that time it has become a Mecca for the 
world's travelers in search of the ma-
jestic in mountain, glacier, lake, river, 
forest, and all they make possible or 
manifest. That travel brought with it 
the financially opulent as well as the 
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lowly ambitious and each saw the oppor-
tunity offered in its natural resources 
and invested their capital and their en-
ergy in Canadian development, until now 
Canada is the little but growing brother 
of that most wonderful, powerful and 
generous of the Nations, the United 
States of America. 

I describe Canada as the "little 
brother" with both advice and under-
standing, because has it not been such a 
habit as to be considered a privilege for 
the big brother to slap the face of the 
little brother, and Canada has been tar-
iffily slapped and at times manhandled 
for some years, but has always accepted 
the punishment with scriptural meekness 
and "turned the other cheek." Speaking 
as a Canadian, I am convinced that these 
slaps are only love taps—and, speaking 
as a Canadian again, I should regret any-
thing that savors of retaliation, for do 
we of this assemblage not know that 
tariff recrimination is invariably the un-
profitable combat of trying to see which 
can do the other the most harm? The 
Americans are a friendly people—in my 
opinion the most friendly people on 
earth. The Canadians are a friendly 
people, and these premises being 
admitted and indisputable, let us arrange 
between ourselves, as representatives 
above politics and aloof from selfish-
ness, that we will dismiss the trouble-
makers and with them their methods, 
and conduct our business intercourse as 
becomes men and not as bickering and 
quarrelsome children. 

In an enthusiasm for ideals I would 
have realized I have departed from the 
letter of travel to the spirit of trade, but 
they are as one and as inseparable as 
anything comparative may be, and I 
shall not apologize for that seeming 
digression. And how is it that this 
thing called Travel functions and has 
functioned since history records. You 
as a traveler may have noticed those 
exasperating advertisements — "W h y 
Freeze?" Spend the winter in the 
Hawaiian Islands—" and how you cured,  

or desired to cure, your pessimism 
by a cruise to the Isles of the Blest in a 
modern liner complete with tennis 
courts, palm lounge, casino, wireless. 
"Don't perish in the cities or country 
where winter and unemployment pre-
vail." We offer you a wide choice of es-
cape for and from the winter, and, when 
summer comes, an equally attractive 
range of choice in the Rockies of Can-
ada. The Bungalow Camps, Banff, Lake 
Louise, Victoria and the Empress Hotel, 
or those peculiarly attractive resorts in 
the Canadian Maritimes, all advertised 
in the American fashion in American 
journals and magazines. 

Then you in return advertise your 
summer resorts in Colorado, California, 
the Yellowstone "reached by all lines" 
or reached only by another line. Your 
seaside resorts and the Mountains of the 
Carolinas, or your winter places in Cali-
fornia or Florida. These, too, advertised 
in the American fashion or style, in 
Canadian journals and magazines. All 
transportation companies of the Ameri-
can continent have adopted a style of ad-
vertising generally described as Ameri-
can and I sometimes believe not entirely 
intelligible to the reader on either side 
of the forty-ninth parallel and certainly 
perplexing to possible travelers in the 
British Isles and Europe. 

But, the traveler travels. Even our 
advertising has not discouraged him, 
dampened his ardor or otherwise de-
terred him. He still declares a faith that 
the earth is somewhere wonderful and 
beautiful, and that man, if he will, may 
find it. It is a handsome admission. It 
goes far to justify the office boy who is 
found peacefully wasting his time over 
"Treasure Island," which has never been 
rediscovered, though he fancies himself 
as the Jim Hawkins hot on the job. The 
millionaire on the liner and his office boy 
secluded with his book are both on the 
same voyage. 

If the millionaire is as successful as 
his office boy, he will be lucky, for per-
haps we need not regret that we do not 
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Victoria, the capital of British Columbia, is the extreme 'western outpost of Canada. 

share with the rich man the saloon in a 
liner in Southern Seas or a private car 
on a tour of our continent. Our money 
is on the office boy. That young fellow 
is more likely to get to the right place, 
first. It is in strange cities, romantic 
mountain spots, and tropic seas that the 
dream abides. We but find there what 
we take there. 

When introducing this comment on 
"Trade Follows Travel," I indicated that 
it is not in any manner controversial, 
hence requires no proof of its truth, but 
it may be pertinent to make further in-
quiry. "Q" asks in one of his books, 
"Who, hearing that British oysters were 
served at Roman dinner parties during 
the Empire, does noi, want to know how 
that long journey was contrived for 
them, and how they were kept alive on 
the road ?" He goes on to declare a de-
sire, which we at once share, to see a bill 
of lading of one of the ships of Tarshish 
—one of the many which, every three 
years, came to Solomon bearing gold  

and silver, and ivory and apes and pea-
cocks. And where were the Hesperides ? 
We might spend a fascinating evening 
on that voyage. And by what caravan 
tracks, through what depots, did the 
great slave traffic wind up out of Africa 
and reach the mart of Constantinople? 

"We should like to hear of a well-con-
ducted world tour that would, as it 
progressed, open up any such prospects 
for our consideration. Queries might 
lead us far indeed." How did an Oriental 
cowrie find its way into a long barrow 
in the South of England ? And where 
the metal workers of Knossos made 
bronze 2000 years B.C., and where they 
got their tin. We would like to know 
how the men of the New Stone Age got 
their jade for amulets when we have to 
send to China for ours * * *. 

A casual hint in Homer, hitherto a 
puzzle to the scholars, might, when 
placed for comparison with a curiosity 
of his own founding, throw light on the 
past where it is now most dark, show 
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that when we measure Time aright 
Athens was only the day before yester-
day, and Memphis the clay before that. 
"Humanity is young; its antiquity is 
merely a matter of short memory." 

What I have offered is proof sufficient 
men have gone traveling ever since 
Adam, and that trade or barter is an ac-
quired accomplishment that followed af-
ter and was incidental to movement and 
remains so. The business traveler, by 
which I mean the Commercial man, has 
always followed the man who traveled 
for curiosity or for pleasure, or the inci-
dentals of each which was and is to see, 
to know, to understand, and it is to that 
great army of the latter that we owe our 
escape from home-town provincialism—
as far as it has progressed—to compre-
hension that the world is large, and that 
it is diversified in people, manners, 
religions, morals, and that no nation has 
a monopoly of everything that makes 
life worth living. 

Hafiz, the Persian poet, lived a very 
long time ago, but even within the limits 
that we arbitrarily place on his times 
and their communications, he appears to 
have experienced travel in its finest evo-
cations. He wrote thus : 

"The world to me has been a home, 
Wherever knowledge might be sought, 
Through different climes I loved to 

roam, 
And every shade of feeling caught 
From minds whose varied thought 

supply 
The food of my philosophy. 
And still the treasures of my store 
Have made my wanderings less 

severe ; 
From every spot some prize I bore, 
From every harvest gleaned an ear ; 
But find no land can ever vie 
With Bright Shiraz in purity; 
And blest forever be the spot 
Which makes all other climes forgot." 

Each of us has some conception, perhaps 
even a visualization of what constitutes 
our own private "Bright Shiraz" and to 
each it will be something different in at- 

traction and location, but all will con-
cede that it is somewhere near a place 
called home which, to be appreciated, we 
must have for comparison a knowledge 
of what the world elsewhere contains, 
and then has someone not communicated 
that most truthful couplet : 

"How much a fool who has been sent 
to roam 

Excels a fool that has been kept at 
home." 

An admonitory communication from 
Mr. 0. K. Davis warned the participants 
in this program to beware of statistics, 
that these are obtainable by any curious 
enough to desire them, but should any 
of my auditors desire statistics relative 
to tourist travel I have pleasure in sug-
gesting a most interesting publication 
issued by the United States Department 
of Commerce under the title of "The 
Promotion of Tourist Travel to Foreign 
Countries." The document is brief and 
illuminating and another evidence of the 
fact that "Trade Follows Travel." 

I have offered you suggestive evidence 
but have refrained from any relation of 
personal experiences in support of my 
subject, but may assure you that in my 
various assignments about the world the 
contacts thus made have proven invalu-
able to my company and inspiring to 
myself. One who travels with a discern-
ing eye and receptive mind and with a 
feeling of friendliness rather than aloof-
ness will make friends and learn much 
that is of unceasing value, and will never 
be at a loss to learn at first-hand that 
which time and circumstance proves to 
be important. I speak here purely as 
one who travels and would like to be a 
traveled man in its widest meaning. In 
the meantime the accomplishments of 
the world's great travelers are ever at 
the disposal of each of us, and, without 
any desire to pose as your director, it is 
well to follow the Humboldts, the man 
Lithgow, Christopher Middleton, Frazer, 
Thompson, Lewis and Clarke, Radisson, 
Prescott on Pizarro and Peru or on 
Mexico, Darwin and Hudson and Cun- 
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ningham, Graham on South America, 
Mungo Park, Livingstone, Stanley, Sir 
Francis Burton to Africa, and that man 
Hakluyt, who wrote the greatest travel 
book of all time and never left his desk 
in a London shipping house. All these 
men traveled and explored and the 
Trader followed. It will ever be thus. 

Conrad, Tomlinson, never ignore the 
great factor of men in their stories. 
They are stories of traders, it is to some 
extent true, but the man before the trade, 
ever. The travel equation, the passenger  

equation which is the human equation, is 
the first always. I stand solidly on the 
hypothesis that Travel is first—Trade is 
after. Traffic men talk and write en-
thusiastically and nearly endlessly on 
cargo and the box car, but none has ever 
yet ventured a treatise on the psychol-
ogy of either. Important, cargo is the 
important and the last equation in our 
maintenance as carriers, but never the 
first. 

Effect has never preceded cause. 

On the Canadian Pacific Railway. 
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Raw silk and silk products constitute approximately 8o per cent of Japan's total exports to the 
United States. Up-to-date factories as well as hand looms are utilized in the production of 

the marketable article. 

Previous to 1930 Japan had been an importer of rice, but in that year, owing to an unpre-
cedented crop, rice was exported to a foreign country for the first time in history. 
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Your presence here as delegates to the 
nineteenth convention of the National 
Foreign Trade Council is sufficient in-
dication of the very great interest which 
development of our foreign trade holds 
for you all. Coming together on this oc-
casion in Honolulu—strategic pivotal 
point in mid-Pacific—it is fitting that your 
attention should be focused sharply upon 
the trade of the United States in this 
great Pacific area. Since all of you are 
aware of the close relation existing be-
tween our foreign trade and our domestic 
prosperity, it is appropriate at this time 
that you should discuss those aspects of 
our economic life most familiar to you 
and which at the same time must receive 
from statesmen and business leaders their 
serious consideration in the formulation 
of any proposals looking toward the so-
lution of either national or international 
problems. 

The ever-increasing and far reaching 
applications of scientific discoveries and 
the development of combination and mass 
production which we have witnessed dur-
ing the last fifty years, penetrating as 
they do the whole structure of our social 
and economic life, have in innumerable 
ways profoundly altered our civilization 
and have been largely responsible for the 
vast expansions of ioou r world trade, a 
phenomenon which the majority of us are 
often prone to accept as a matter of 
course. 

"Now is the dawn of the Pacific era." 
These pregnant words of President 
Roosevelt, spoken so many years ago, 
have been realized and today we stand 

Wallace M. Alexander. 

in the full morning light of that brilliant 
prophecy. Our country faces both the 
Atlantic and the Pacific ; and we on the 
Pacific Coast occupy the last great west-
ern frontier. By reason of our island 
possessions in the Far East and our 
ever-expanding trade with the Orient, 
whose rich natural resources and vast 
potential markets are as yet untouched 
and undeveloped, we are justfied in our 
deep concern in the destiny of Asia. 

Our industries are producing com-
modities far in excess of the legitimate 
demands of our domestic markets. One 
outlet for this excess has been found in 
the Orient. In 1913 our entire Asiatic 
trade was only $125,000,000, while today 
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it is over two billion, an expansion of 
over 1500 per cent in a little over fifteen 
years. Millions of our neighbors across 
the Pacific through multiplying contacts 
with the western world are becoming 
each year in ever-increasing numbers con-
sumers of Western goods. In the com-
paratively short space of time since the 
world war, our trade with China has 
doubled and our trade with Japan trebled. 
California's trade alone with the Orient 
has increased over 300%. If we follow 
the tremendous readjustments that have 
taken place in the field of foreign trade 
since the war, all the figures indicate 
clearly the decline of the predominance 
of the Atlantic and the rise of the Pacific. 
The center of the world's trade is defi-
nitely shifting to this great Pacific Basin 
and the movement is proceeding with an 
ever-increasing acceleration. The fol-
lowing figures will demonstrate this 
movement very clearly. The importations 
from Europe in 1928-1929 to the United 
States increased 169% over the importa-
tions in 1910-1911 and the exportations 
to Europe from the United States in-
creased 184.6% during the above period. 
The importations from Asia during the 
above period increased 563.4% and the 
exportations to Asia from the United 
States increased 806%. This is due in 
great part to the increase in the consump-
tion of foodstuffs in Asia. 

Let us consider for a moment our 
trade with Japan as expressed in a few 
significant figures. Japan's exports to 
the United States are greater than her 
exports to any other country, and her 
imports from the United States are great-
er than her imports from any other coun-
try. Our mutual trade is dominated in 
both directions almost exclusively by two 
single outstanding commodities, silk from 
Japan and cotton from the United States. 
Raw silk and silk products constitute ap-
proximately 80% of total imports into 
the United States from Japan, and raw 
cotton makes up about 40% of the total 
United States exports to Japan. These 
percentages are based on import and ex- 

port values of the year 1930. Shipments 
of cotton during 1931 over 1930 increased 
from 889,000 bales of 500 pounds to 
1,740,711 bales, but due to the low price 
of cotton in the United States, the dollar 
volume of exports of this commodity in-
creased by only $13,670,000 or 20%, 
against an increase of approximately 100 
per cent in pounds of cotton exported. 

Absorbing as we do 35% to 45% of 
Japan's total exports, we have become her 
principal export market. Our exports to 
Japan in 1931 amounted to $155,668,045 
compared with $164,570,403 in 1930. 
Imports from Japan total $205,399,000 in 
1931 as compared with $249,968,000 in 
1930. Falling price levels in 1931 were 
responsible for the decrease in value of 
goods shipped in that year, also the de-
creased consumption of luxury products 
and the increased competition of rayon 
versus silk in our country. In pursuing 
her policy of industrialization, it would 
thus appear that Japan is vastly more 
sensitve to changes in the United States 
tariff than to those of any other single 
country. 

I beg to quote herewith some of our 
principal exports to Japan based in order 
of their importance from a value stand-
point ; all percentages given are approxi-
mate. In 1930, our raw cotton exports 
constituted 40% of our total exports to 
Japan ; petroleum and petroleum prod-
ucts 11%; iron and steel products 7% ; 
automobile, motor trucks, auto parts, etc., 
4.8%; lumber, logs, etc., 4.4%; wheat 
and wheat products 4.1%; industrial ma-
chinery 4% ; fertilizers 2.7% ; electrical 
machinery and apparatus 2% ; all other 
products 20%. 

As regards our imports from Japan in 
1930—as stated above, silk and manu-
factured silk constitute 80% of same ; 
next in importance comes food products 
including crab meat, tea, and dried beans 
4%; decorated china 1%; furs 1%; all 
other imports 14%. 

In studying our mutual trade relations 
there are certain conclusions as regards 
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During the last fifty years Japan has built up a mighty fleet of steamers to handle the enormous 
increase in its foreign trade. 

Japan's commercial position that cannot 
be avoided. 

First—In order to meet her steadily increas-
ing population with the question of immigration 
yet unsolved, Japan must increase her imports 
of food and also increase imports of many of 
the raw materials which the very process of 
industrialization entails. 

Second—To pay for these increasing imports 
she must increase her exports and these exports 
under the pressure of international competition 
will of necessity be made up of commodities of 
which she has some comparative advantage. 

Third—The necessities of the situation com-
pel her in order to meet the needs of her ever-
increasing population to rely upon not the total 
value of her exports but the "value added by 
manufacture" and hence upon the willingness of 
foreign countries to take products in an ad-
vanced stage of manufacture. It is this last 
phase of her commercial position that at present 
is worrying her most as regards her trade with 
the United States. In a rough way her trade 
with the United States is mainly an exchange of 
raw materials for raw materials — silk, rags, 
furs, and other items for cotton, wood, iron, 
sulphate, pulp, petroleum, leather. While raw 
materials free of duty constitute the bulk of 
Japan's exports to the Ilkiited States, they are 
by no means all. A few of the chief articles 
among Japan's exports to the United States 
affected by the tariff of 1930, which increased 
the tariff already existing, are camphor, earth-
enware and glassware, canned crab meat, silk 
weaving material, imitation pearl, material for 
hats, dolls and toys of celluloid, toothbrushes. 
The duties on the above articles range from  

15% to 110% ad valorem. The imports into the 
United States from Japan in 1927 were about 
$417,000,000 and the total of the imports on 
which duties were raised was only about 5% of 
the total from Japan. The increase in the Act 
of 1930 cannot, therefore, be regarded as a 
serious blow to Japan; to her, however, it is 
significant of an increasing tendency on the 
part of the United States to levy duties on her 
manufactured goods and consequently a blow to 
her industrial progress. 

America's tariff is based largely on the 
difference of cost of production abroad 
and at home. Japan's tariff, which on 
many items exported by the United 
States is practically prohibitive, has for 
its object the necessity of keeping value 
of imports reduced to the limit of 
Japan's export value. Otherwise Japan's 
finances would be drained. As Japanese 
exports, principally of raw silk to the 
United States, and of cotton manufac-
tures to non-manufacturing countries, 
increase, we may look for an increase in 
value of Japan's imports and perhaps a 
lowering of Japan's tariffs. The prevail-
ing low position of the Japanese yen, 
and embargo against export of gold, do 
not give promise of a quick reduction of 
Japan's tariffs. 

Among American manufacturers there 
is no feeling of resentment against the 
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Japanese tariff. On the contrary, only 
deepest sympathy is felt for Japan and 
her financial situation, and hope is every-
where expressed for Japan's economic 
recovery and development. The range of 
goods exported by the United States, 
which are affected by Japan's 1924 lux-
ury tariff schedule of 100 per cent, are 
principally manufactures which may be 
produced in the industrial nation of 
Japan, given tariff protection. Leather 
products, soaps, textiles, jewelry and 
watches, photographic materials and 
equipment, including films, umbrellas, 
games and toys, and even such impor-
tant foodstuffs as fresh, canned, pre-
served, and dried fruits and vegetables, 
honey and cheese—all these are affected 
by Japan's 100 per cent luxury tariff. 

It is important to note that Japan's 
l u x u r y tariff is not discriminatory 
against the United States but applies to 
identical commodities from all world 
sources. In cases where Japan has made 
concessions, by commercial treaty, to 
other countries, like France and Italy, 
the United States is given the same 
treatment. 

Japan-United States commerce will 
flourish in highest degree when tariffs of 
both countries are liberalized. Present 
free entry into Japan of raw cotton, and 
free entry into the United States of raw 
silk, suggests the possibility of freer ex-
change of goods. 

One of the recent slogans that has 
found wide acceptation in our American 
business life is "less Government in busi-
ness and more business in Government." 
It is the commerce of a country that fur-
nishes the lifeblood of a nation. Where 
commerce both local and foreign stag-
nates through too much Governmental 
interference, the ships disappear from 
the seas and the marts of trade are 
closed. 

It is only through the careful and 
watchful attention and participation of 
the business man in national affairs that 
grave mistakes of policy both foreign 
and domestic are avoided, and an even  

balance is maintained between the dif-
ferent departments of the Government. 

It is clear to all of us that business is 
synonymous with trade, and it is almost 
a platitude to remark that we can only 
sell to those who can buy, and the pros-
pective buyer of our commodities can 
only pay in gold or in goods. In the 
present world situation we find gold con-
centrated in the hands of two countries, 
France and the United States. As a re-
sult, the peoples of this Pacific area, in 
their trade with us, have no alternative 
but to pay in goods. 

That the normal and healthy exchange 
of commodities should proceed with as 
few obstacles as possible must be ob-
vious to all. It should be equally appar-
ent that indiscriminate and unconsidered 
tariff harriers present the most obtrusive 
obstacles which foreign trade has to sur-
mount. Rapid transportation and com-
munication are rapidly reducing old geo-
graphic boundaries to mere fictions. 

However, the recognition of the dele-
terious effects of such a policy must not 
be construed as meaning an advocacy of 
free trade. We want neither free trade 
nor do we want excessive protective 
tariff walls. All thinking men devoted to 
the promotion of foreign trade should 
desire, advocate, and strive for a policy 
of reciprocal tariffs worked out by com-
petent authorities on common-sense 
bases, informed by a comprehensive 
knowledge of the pertinent facts and 
supplemented by the fullest considera-
tion of both the direct and indirect ef-
fects likely to result therefrom, to the 
end that foreign trade, assisted by recip-
rocal tariffs, may be stimulated to re-
newed activity and follow unhampered 
its normal course of healthy expansion. 

In brief, tariff ieciprocity represents 
the square deal. In addition, it expresses, 
if you like, an enlightened self interest, 
since continuously mounting tariffs 
prove in practice to be boomerangs ruin-
ous to the very people they were de-
signed to assist. 

All of us who seek to understand this 
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One of Japan's ancient feudal castles. 

great Pacific area and the Orient in par-
ticular realize how many profound prob-
lems exist—problems which spring on 
the one hand from the racial and cul-
tural differences of the peoples con-
cerned and, on the other, from varied 
and often conflicting national interests, 
both economic and political. The policy 
of the United States in its dealings with 
China and Japan presents a history of 
which none of us need feel ashamed. 
With one notable exception which later 
I shall indicate, our relations with these 
two great nations have been marked by 
justice and tolerance and have been ani-
mated by an understanding sympathy 
for their economic an social aims and 
aspirations and a true desire for the pro-
motion of mutual understanding and 
good will. 

The corner stones of our policy have 
been the maintenance of the "Open 
Door" and the territorial integrity of 

China. The "Open Door" policy may be 
summed up in the statement that it rep-
resents the square deal and equality of 
opportunity for all concerned. 

The first treaty with China was signed 
in 1844. In 1848 the annexation of Cali-
fornia established our flag on the Pacific 
and at once plans were discussed for the 
establishment of trade by steamship be-
tween the great port of San Francisco 
and the Orient. In 1854 Commodore 
Perry signed the memorable treat y 
which established our trade with Japan. 
The acquisition of the Philippines in 
1898 following the war with Spain 
placed us securely on the threshold of 
the Orient. These Island possessions in 
the Far East brought with them new re-
sponsibilities and immeasurably quick-
ened our interest in the future of Asia. 
In the next year, 1899, John Hay, then 
Secretary of State, addressed his historic 
notes to the great powers formulating 
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our policy in these words : "To insure to 
the commerce and industry of the United 
States and all other nations perfect 
equality of treatment within the limits of 
the Chinese Empire," and in addition, 
"to remove possible causes of interna-
tional irritation and reestablish confi-
dence, so essential to commerce." 

This policy was intended to curb and 
regulate the activities of the Powers in 
their spheres of influence, to avoid con-
flicts between the varied interests con-
cerned, and to make impossible the par-
tition of China. In addition it was in-
tended to foster and encourage American 
trade with the Orient, unhampered by 
selfish national interests. This policy 
was reiterated again by Hay after the 
Boxer Rebellion and by 1904 all the 
great powers had announced their ac-
ceptance of the principle. We not only 
initiated the "Open Door" policy but we 
have ever since been its sponsor, protest-
ing vigorously on all occasions when 
others seemed to be attempting to 
negate it. 

The treaty of Portsmouth in 1905 
committed both Russia and Japan to the 
principle, Japan declaring herself for the 
"Independence and integrity of the Chi-
nese Empire and the principle of equal 
opportunities for the commerce and in-
dustries of all nations in China." A final 
official acceptance and confirmation of 
the policy was given in the Open Door 
treaty, signed during the now famous 
Washington conference of 1922. We 
should take particular note of the fact 
that Japan has through her authorized 
representatives, not once but several 
times within the last few months, reiter-
ated her position in Manchuria, openly 
declaring herself the champion of equal 
opportunity and the open door for all 
nations. First on October 13 last at Ge-
neva; second on December 28th, 1931, 
through Prime Minister Inukai, who in 
addition, on behalf of his country. cor-
dially invited participation and coopera-
tion in Manchurian enterprise ; third on 

January 16, 1932, in her official reply to 
our query in regard to the completion of 
the Japanese occupation. Now since 
these pledges stand in strong contrast to 
the current popular impressions created 
by recent events it may be well worth 
while for us to examine briefly just what 
the "Open Door" actually means in con-
crete terms to some of the great nations 
of the world and in particular to the 
United States. 

Since 1907, the year in which the Jap-
anese took over the management of the 
South Manchurian railroad, the growth 
of Manchurian trade has been phenom-
enal in its extent and rapidity. In 1907 
the trade of Manchuria, estimated at 52 
million Haikwan taels, was less than 
10% of the total trade of China ; by 1929 
it constituted 21% of the total trade of 
China and was estimated at 755 million 
Haikwan taels or an expansion of 1500 
per cent in 22 years. In viewing this ex-
traordinary growth we should note that 
from 1920 to 1929 the excess of exports 
over imports averaged about 80 million 
Haikwan taels per annum. The follow-
ing table shows in comparative form the 
general trade position of the principal 
countries concerned at the end of 1929. 
These are the latest figures available. 
The values given in these tables are in 
old Custom Haikwan taels worth about 
60c. In 1930, owing to the drop in silver, 
customs dues began to be collected in 
gold units equal in value to 40c. 

MANCHURIAN TRADE 

Imports 
Countries 	from 	Exports to 	Total 
Japan 	 138,750,000 168,858,000 307,608,000 
Soviet Union 15,747,000 40,282,000 56,030,000 
Great Britain 12,483,000 22,377,000 34,861,000 
U. S. A 	 25,922,000 12,167,000 38,089,000 

The vast extent of the undeveloped 
resources of Manchuria is so well known 
that it is needless to go into them here. 

Covering Manchuria's most conspicu-
ous industries, I offer for your consid-
eration some comparative tables cover-
ing exports and imports to and from 
four principal countries. These are 
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taken from the Manchurian Year Book 
of 1931 and cover the trade for 1929, 
the latest figures given. 

MANCHURIA'S EXPORTS TO 
(In Haikwan Great 

Ta els) Britain U.S.A. Germany Russia 
Soya Beans 	 17,511,000 68,000 235,000 25,070,000 
Other Beans 	 341,000 38,000 27,000 481,000 
Silk 	Products 	-. 3,000 	 
Chem. Products._ 299,000 	 15 

MANCHURIA'S IMPORTS FROM 
Great 
Britain 

Cotton 
U.S.A. Germany Russia 

Piece-Goods 	1,018,000 
woolens-- 

800,000 77,000 1,717,000 

Mixed 	2,314,000 18,000 1,603,000 15,000 
Miscellaneous 

Piece-Goods 	264,000 20,000 148,000 108,000 
Chemicals and 

Medicines 	_1,706,000 59,000 250,000 234,000 
Dyes & 	Colors 1,877,000 51,000 192,000 149,000 

Note :-A well-informed though unsubstan-
tiated rumor explains Russia's advance in this 
field on the ground that Russia has largely in-
creased the sale of piece goods recently by in-
ducing certain British firms to sell these com-
modities for her at prices with which not even 
the Japanese can compete. In compensation 
Russia has granted to the British firms men-
tioned the right to obtain certain otherwise un-
obtainable products from Mongolia, which is, 
as everyone knows, virtually a Russian province. 

MANCHURIA'S EXPORTS TO 

Bristles 	 
Hair and 

Feathers 	 
Leather and 

Hides 	 

Great 
Britain 
237,000 

103,000 

675,000 

U.S.A. 
321,000 

246,000 

1,754,000 

Germany 
58,000 

23,000 

41,000 

Russia 

50,000 

MANCHURIA'S IMPORTS FROM 
Great 

Britain U.S.A. Germany Russia 
Silk 	Piece-Goods 31,000 97,000 7,000 
Iron and Steel.. 812,000 842,000 343,000 2,786,000 
Machinery 	 1,026,000 1,723,000 1,584,000 857,000 
Vehicles 	 235,000 3,580,000 381,000 388,000 
Railway 	Material 27,000 696,000 15,000 264,000 
Electric 	Material 50,000 373,000 228,000 351,000 

Note :-The Far East is turning increasingly 
toward electricity as a source of power. Leaving 
out of account the two exclusively Russian and 
Japanese lines and the Pekin-Mukden Line, 
there are in Manchuria some 1,300 miles of 
railways which are bound to see great develop-
ments in coming years. It seems clear that 
Japan will not be capable

• 
 of supplying all their 

needs. 

Because of the two important com-
panies, the Indo-China and the British 
China Coast, Great Britain, with the 
exception of Japan, leads the world in 
the shipping of the Port of Dairen. 
There is, however, a growing tendency  

on the part of long-distance ships of 
other nations to call at Dairen. These 
great vessels always impress the Chinese 
shippers, and we may see other nations 
pressing Great Britain for this supremacy. 

The recent disturbances in Manchuria 
and Shanghai have once again focused 
public attention upon the unfortunate 
situation now existing between Japan 
and China. It is not for us at this For-
eign Trade Conference to take sides in 
this controversy, but to touch only on 
those features of same which have to do 
with Oriental commerce and trade. We 
look upon both China and Japan as 
friends, desiring with whole-hearted sin-
cerity an early and amicable settlement 
of the differences and misunderstandings 
which have precipitated the clash. 

In her dealings with Japan in case of 
hostilities China has found her most ef-
fective weapon to be that of the boycott. 
It should be understood that in the last 
five years the successive boycotts against 
Japanese goods, have gone far beyond 
the mere refusal to buy such goods, 
but have been instituted and en-
forced by powerful agencies, which 
have exercised the police powers of 
a government, but which have not 
been controlled by the Chinese govern-
ment authorities. An attempt to estimate 
the effectiveness of the Chinese boycott 
of Japanese goods, which in certain re-
gions has been increasing in intensity 
since September last, is complicated by 
other factors such as the general de-
pression of trade throughout the world 
and the abandonment of the gold stand-
ard of Great Britain in September. The 
total decrease in exports to outside coun-
tries from Japan (excluding Hongkong 
and Kwantung) in 1931 over the pre-
ceding years was 22% and the decrease 
in Japanese exports to China during the 
same period was 40%, from which it 
may be gathered that Japan's export 
trade with China decreased approxi-
mately 18% in the year 1931 as com-
pared to the preceding year. 

Comparing the months September to 
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December, 1931, when the Manchurian 
trouble developed, to the corresponding 
period in 1930, Japan's exports to China 
(excluding Hongkong and Kwantung) 
fell off 65% during the last four months 
of 1931, as compared with the same 
period in 1930 and 68% in January, 
1932, as compared to January, 1931. The 
boycott movement measured by percent-
age decrease in purchase of Japanese 
goods has been most effective in South 
China, followed in turn by Central China, 
Hongkong and North China. 

Of the shipping along China's coast 
and inland waterways, Japan in 1929 
controlled over 27%. This has been seri-
ously affected by the boycott, one impor-
tant Japanese company operating on the 
Yangtze being forced to lay up its ships, 
and other Japanese shipping firms suf-
fering heavy losses. Japanese newspa-
pers report that as early as October 
cargo work on Japanese ships had be-
come impossible at Canton, ships' crews 
having to unload freight. Japan's share 
of the carrying trade to and from China 
has also been seriously affected and in 
several cases virtually eliminated. The 
American Commercial Attache in Shang-
hai reported in January that during the 
last three months of 1931 "Importers 
bringing in cargo on indent for Chinese, 
requested their representatives in foreign 
countries not to ship by Japanese ships 
owing to the fact that the Chinese would 
refuse to take delivery. In the same 
way, export cargo in those cases where 
Chinese middlemen had any connection 
therewith was shipped through other 
lines." 

Japanese trading firms in China have 
found it almost impossible to conduct 
business, Chinese compradores have in 
most cases left their employ, Japanese 
banks have been widely boycotted, and 
small Japanese industrial and business 
units in China completely snuffed out. 

The question pressing us at the mo-
ment is what is to be done in the peculiar 
emergency growing out of the abandon-
ment of the gold standard by our prin- 

cipal competitors in international trade. 
Great Britain's exchange is down to 
$3.40; Canada's is off 17%; Japanese 
yen is quoted at 32c as against par of 
about 50c. 

The temporary effect of the lowering 
of the value of the currency of any coun-
try is to lower its cost of production and 
thereby give it an advantage in its ex-
ports but also decreases its purchasing 
power and therefore decreases our ex-
ports to it. Our goods produced on a 
basis of cost in gold dollars if sold in 
Japan with a cheaper yen have to be sold 
for more yen. This increases the price 
in the same way that an additional 
tariff might do. In most respects, how-
ever, these effects are only temporary 
and in the long run if the value of the 
money unit goes down, wages and prices 
go up to correspond ; then the situation 
is just what it was before and the only 
difference is in the number of money 
units that are counted. The advantages 
and disadvantages of deflation therefore 
last only through the period of readjust-
ment. There is, however, one permanent 
advantage of doubtful quality. If the 
lower value of the money unit of any 
country is permanent, an internal public 
debt of one million yen, payable in yen, 
is still payable in one million yen even 
though these yen have less value. Ger-
many abolished her internal public debt in 
this way and a number of the other Euro-
pean countries greatly reduced their 
debts in the same way. Otherwise the 
commercial effect of a change of stand-
ard disappears when prices and wages 
have readjusted themselves to that 
standard. 

It seems clear that America should not 
yield to the temptation to depart from 
the gold standard in order to meet this 
temporary competition and it is not at 
all likely that our government will seri-
ously consider such a step. 

And now let us return to our own 
country and consider what we may do in 
preparation for the part which we should 
play in this great arena of world affairs. 
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We should strive sincerely to remove all 
causes of friction and misunderstanding 
which now exist between ourselves and 
the peoples of the Orient, looking to-
ward the establishment in the future of 
a greater measure of mutual confidence 
and good will. A tangible gesture in this 
direction was pointed out to you most 
cogently a year ago by ex-Governor. 
Wallace R. Farrington, of the Territory 
of Hawaii, who said to you in part : 

"We have an error on our own account to 
correct . .. Under present-day immigration con-
ditions the exclusion law as applied to the 
peoples of the Orient is a wholly unnecessary 
affront to peoples whose good will and whose 
respect we are ambitious to enjoy. Time and 
events have brought us to a scientific method of 
immigration control. We have the quota law 
for all nations outside the Orient. There is every 
reason why our country should apply this law 
to the peoples of all nations outside our imme-
diate neighbors of the North American Con-
tinent." 

Friendly relations between nations are 
contingent upon a nice consideration of 
such things as pride, national honor, and 
the like, and the careful adjustment of 
our international relations in conformity 
with a spirit of justice and fair play. All 
things being equal, price and quality ac-
ceptable, business goes to our friends. 
And, therefore, in view of this, it is fit-
ting that we consider the situation which 
has arisen in the Far East, as a result 
of the United States Immigration Act of 
1924, and the consequences of that act as 
it affects our relations with the Orient. 

Oriental immigration prior to 1924 
was regulated in the following ways : by 
the Chinese Exclusion Act of 1882, all 
Chinese immigrant labor was barred 
from entrance into the United States ; by 
the Asiatic Barred Zone provision of the 
1917 law, all Hindus and other Asiatics 
were similarly barred ; up to 1924, immi-
gration from Japan was regulated by 
President Roosevelt's "Gentlemen's 
Agreement," entered into by Roosevelt 
and the Japanese Government in 1908. 

At the time the 1924 law was under 
consideration, -  the just and logical pro- 

cedure would have been to place Japan 
and other Oriental countries on a quota 
basis. This, however, was not done, but 
instead a clause was introduced into the 
law which debarred, with minor excep-
tions, all aliens ineligible to citizenship. 
Both Secretary of State Hughes and 
President Coolidge, as well as numerous 
others in high positions, protested vigor-
ously against this unjust discrimination 
against our most powerful neighbor in 
the Orient. In view of our past friendly 
relations, this act on our part seemed to 
the Japanese incomprehensible. It was a 
blow to their pride, a slap in the face, 
since it implied that they had not lived 
up to the "Gentlemen's Agreement" and, 
in addition, that they were not on an 
equality with the European nations. And 
it was so gratuitous, because a survey of 
the whole question of Japanese immigra-
tion, from its inception in the early nine-
ties, would show that at all times Japan 
was anxious to cooperate with the 
United States in the solution of this do-
mestic problem. 

Now, if Japan and other Oriental 
countries were placed upon a quota 
basis, what would be the result ? Placed 
under the operation of the quota law, 
Japan would have a quota of 185 per 
annum and China a quota of 105 per an-
num. Let me emphasize to you that the 
granting of quota to Japan, China, and 
other Asiatic countries will not in any 
way affect such questions as our Alien 
Land Law or citizenship through natur-
alization ; that it is in no way concerned 
with one's personal opinions regarding 
standards of living, birth rate, or assim-
ilability of the Japanese or other Orien-
tals already in the state. It is of greatest 
importance that these facts be kept in 
mind, as the quota question has often 
been badly confused through the intro-
duction and subsequent discussion of 
these extraneous and irrelevant consid-
erations. 

Moreover, it must be kept in mind that 
these quotas, 185 for Japan, 105 for 
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China, and a minimum quota of 100 for 
British India and other small Asiatic 
states, would in actual practice to a very 
large extent be filled by Occidental na-
tionals who stand in a preferential posi-
tion. From this it is apparent that the 
numbers involved are negligible, and I 
stress it here only because many people 
have been misinformed in this matter 
and have come to believe that the grant-
ing of quota to Japan and China would 
open the doors to a large and very dan-
gerous influx of Orientals. As you read-
ily see, this is not the case. Looked at in 
any unprejudiced way, the quota system 
applied to the countries of Asia would 
constitute in actual practice rigid exclu-
sion. 

Continuing with the broader aspects 
of our relations with the Far East, the 
attitude of our government, its author-
ized and official acts, and above all, the 
extent to which it assumes a spirit of 
friendship and cooperation, I am sure 
you will all agree with me when I say 
that the first step is the creation of good 
will. We as business men in these days 
when the question of the distribution of 
our products is uppermost in our minds, 
know how immensely valuable is the at-
titude of mind that our customers bear 
to us. Mr. Owen D. Young, in his mag-
nificent speech delivered before the Con-
vention of the National Light Associa-
tion in 1930 in San Francisco, stresses 
this point. I cannot do better than to 
quote from his remarkable address : 

"One cultivates his potential buyers. He does 
not rebuff them. He seeks their friendship and 
their good will. If they need credit he extends 
it. If they have goods which he can take in 
exchange without curtailing the business of his 
own country, he makes i• a point to take them. 
Is that the attitude of America today toward 
her potential customers? Are we creating good 
will or bad will in the countries where they 
live? Are we interesting ourselves in their 
welfare? Are we concerned about their living 
standards? Are we extending them credit 
through our financial machinery? Are we co-
operating with them politically in order that  

they may improve their conditions? Are we 
making friends, and so creating an attitude of 
mind, a spirit of relationship which will con-
vert potential customers into actual ones? I 
venture the prediction that we must do so if 
we are to conserve our own economic structure, 
not as a matter of charity, but of self-interest. 
The people of America, and particularly the 
farmers with their agricultural surplus and the 
wage earners with unemployment, must learn 
that the solution of their problem lies, not in a 
narrow isolation of America from the rest of 
the world, not in an insulation of our economic 
structure, but in the broadening of our interest, 
the extension of our aid, the development of our 
credit machinery, the improvement of the eco-
nomic conditions of other folks in order that 
they may buy what we so badly need to sell." 

To bring about this attitude on the 
part of our government, and to educate 
public opinion to substantiate such an 
approach, we have urgent need of cour-
ageous, competent leadership, farsighted, 
wise and informed ; leadership which is 
free from the desire to promote the nar-
row aspirations of any selfish interest 
whatsoever ; leadership at once interna-
tionally minded and animated by a deter-
mination to seek international good will 
and understanding as the only sound 
basis for the progressive development of 
trade relations in the Pacific. 

Here our opportunity lies : leaders 
may in this great Pacific Basin devise 
new ways and means, set forth new poli-
cies. We still inevitably drag with us the 
policy and approach of the Atlantic 
Coast and the European trade. Each 
year in the future will see the trade of 
the Pacific growing in comparison with 
that of the Atlantic and in a briefer time 
than any of us realize, the Pacific trade 
will surpass that of the Atlantic, not 
only comparatively but actually. How 
that trade is conducted will depend upon 
the wisdom of our leaders and the 
breadth of their vision ; their ability to 
see beyond the immediate present and 
their individual problems ; upon the pol-
icies which they adopt ; and upon the 
quality of their approach to the great 
problems of the Pacific which face us all. 
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The first trade relations between China 
and the United States were indirect. Prior 
to 1784 Chinese tea was taken to Amer-
ica's ports by the English merchants 
through the East India Company. It was 
in that year that under the reign of the 
Great Emperor Chien Lung, a contem-
porary of George Washington, that a 
New York merchant reached Canton 
aboard the Empress of China, with a 
large quantity of ginseng to be exchanged 
for tea. This was the first direct contact 
in Sino-American trade relations. From 
the commencement of Sino-American 
commercial intercourse the two great 
countries have been linked together by 
bonds of sympathy and friendship and 
these ties have been strengthened from 
year to year. 

In tracing the development of trade 
between China and America we may 
conveniently divide the record into four 
periods : the first from 1784 to 1843, the 
second from 1844 to 1894, the third from 
1895 to 1913, and the fourth from 1914 
to the present. 

The First Period 1784-1843. In order 
to facilitate and encourage trade between 
the two countries, the United States 
drafted a number of preferential import 
and export duties. The duty levied on 
tea carried by Ameiican bottoms direct 
to United States ports was less than that 
imposed on tea shipped by vessels of 
other nationalities. The principal exports 
from China at that time were tea, silk, 
and nankeen, while imports consisted 
principally of ginseng, skins, furs and 
sandalwood. It is estimated that between 
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1805 and 1834 Canton imported skins 
valued at G$53,500,000. 

There were only four ships engaged in 
direct trade between Canton and Amer-
ican ports in 1789, but in 1804 the num-
ber of vessels increased to 34, while 1806 
saw a further increase of the fleet to 42. 
Between 1816 and 1820 the trade be-
tween Canton,the only part in China then 
opened to foreign commerce, and Ameri-
can ports was fairly well balanced, but 
between 1821 and 1830 export business 
amounted to G$52,954,944, while imports 
only G$35,477,581 showing a balance of 
G$17,477,031 in favor of exports. Be-
tween 1831 and 1840 a greater difference 
in the balance of trade in favor of China 
was noticeable, which was G$48,474,020. 
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From 1815 to 1839 the principal imports 
from the United States were cotton, 
quicksilver, brass, lead, rice, iron and 
steel. 

The Second Period 1844-1894. From 
1844, the year when the first Sino-
American treaty of Amity and Com-
merce was concluded, to 1894, there was 
a steady increase in Sino-American trade, 
due to several favorable influences. In 
the first place, there was a great improve-
ment in shipping facilities, larger and 
speedier ships being engaged in the China 
trade, and, most important of all, prefer-
ential treatment given under the Ameri-
can tariff to Chinese imports. Chinese 
tea was admitted free of duty, while silk 
and wool were subject to very small 
duties, whereas these same commodities 
imported from other countries were 
taxed heavily. This favorable tariff treat-
ment naturally encouraged trade between 
China and the United States. 

Another factor of considerable impor-
tance was the great improvement in busi-
ness conditions which followed the con-
clusion of the Treaty of Wangshia in 
1844 between China and the United 
States. Prior to the signing of this treaty 
there were many irregularities in foreign 
trade ; there was no uniformity of duties, 
and there were occasionally evil practices 
which tended to handicap the growth of 
commerce. The conclusion of the Wang-
shia Treaty stabilized China's commercial 
relations with the United States, and 
American imports and exports (like those 
of other countries) were subject to a fixed 
rate of tariff the schedule of which form-
ed a part of the treaty. The opening 
of five ports on China's coast to foreign 
trade, as a result of the Opium War, 
naturally tended to promote further com-
mercial activity hitherto concentrated in 
Canton. According to Article 3 of the 
Sino-American Treaty mentioned above 
the citizens of the United States were 
also permitted to enjoy the same ad-
vantages and privileges in the five ports 
that British subjects enjoyed by virtue 
of the Treaty of Nanking. 

The Third Period 1895-1913. After 
the conclusion of the Sino-Japanese war 
in 1895, Japan's trade with China in-
creased considerably, but at the same 
time there was continued expansion of 
Sino-American trade. In 1896 the volume 
of trade carried on between China and 
the United States amounted to G$28,-
945,000 which was increased to G$42,-
156,000 in 1900. In the following year 
the total decreased by 32 per cent as com-
pared with the preceding year's figure. 
Trade saw a further decline when the 
Russo-Japanese war broke out in 1905. 

Among imports from the United States 
cotton and manufactured cotton goods 
ranked first in value, followed by min-
eral oil, tobacco, machinery, iron and 
steel. Between 1905 and 1913, while 
imports of machinery, iron and steel 
increased considerably, tea, which con-
stituted the principal export from China 
in 1895, representing about 36 per cent 
of the total export, had dropped to 8.2 
per cent of the total in 1913. 

The Fourth Period—Since 1914. Prior 
to the great war Sino-American trade 
was not on a large scale, and in 1914 
represented less than 10 per cent of 
China's total trade. This increased to 12 
per cent in 1915. The year 1916 saw a 
further increase to 16 per cent, and in 
1917 the proportion had increased to 19 
per cent. In the year when the World 
War was concluded the United States 
topped the list of import of Chinese 
goods, absorbing more than 30 per cent 
of China's total trade, while Great Britain 
took 23 per cent. 

In the very early days of trade between 
China and the United States cotton-
piece goods represented about 30 per 
cent of the total Chinese imports from 
America, but of la years this business 
has dwindled, due to keen competition 
from England and Japan, and the growth 
of home production in China. Petroleum 
now ranks first among imports from the 
United States, with raw cotton, tobacco, 
hardware, machinery and timber filed in 
the order of importance. American cot- 
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Raw cotton for Chinese mills ranks second to petroleum as the largest import from the 
United States. 

ton, owing to its high quality, is imported 
in large quantity. In 1924 the imported 
value of cotton amounted to over 5,000,-
000 Haikwan taels,* which increased to 
18,000,000 Haikwan taels in 1926, and in 
1929 it was further increased to 34,794,-
990 Haikwan taels. Tobacco has also in-
creased enormously. Thirty years ago 
this import was valued at only a few 
thousand dollars, but in 1928 it amounted 
to 48,840,000 Haikwan taels. 

Among China's exports to the United 
States silk ranks first, with wood-oil, 
wool, rugs, egg products, peanuts, and 
embroidery in the order of importance. 
From June, 1930 t■T June, 1931, a total 
of 48,003 piculs (133 1/3 lbs. in a picul) 
of silk were exported to the United 
States, an increase of 62 per cent as com-
pared with the previous year's figure. In 

* A Haikwan tael is equivalent to about 60 
cents American money. 

1927 over 900,000 piculs of wood-oil 
were exported, and in the following year 
the total increased to 1,094,000 piculs. 
In 1919, 1,069,000 piculs of this product 
were shipped to the United States, repre-
senting about 80 per cent of China's total 
export of that commodity. 

The possibility of trade in China is 
absolutely unlimited. That China's for-
eign trade has grown tremendously is 
clearly shown by statistics. In 1870, 
China's imports amounted to G$95,000,-
000 and exports to G$110,000,000. Thirty 
years later, in 1900, these figures were 
trebled. In spite of internal troubles and 
foreign complications, China's foreign 
trade continues to grow each year. Every 
ten years China's trade doubles, as evi-
dence of the vitality and resourcefulness 
of China as a nation. An official report 
released recently by the Chinese Customs 
Administration showed a total revenue 
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collection of 246,064,000 Haikwan taels 
for 1931, as compared with 180,619,758 
Haikwan taels in 1930. Of course, 
part of this increase must be attributed to 
the new tariff schedule enforced by the 
Government, but it would be misleading 
to say that the increase is entirely due to 
tariff changes. A gradual increase over 
a period of years cannot be said to result 
from the upward revision of the tariff. 

Trade with the United States, particu-
larly shipping, is steadily on the increase. 
In 1910, American tonnage of shipping 
entering and clearing in China was 750,-
000 tons ; now it has grown to 6,300,000 
tons. We must bear in mind that the 
Chinese population composes one-fourth 
of the total population of the world, but 
Chinese foreign trade amounts to only 
2 per cent of the total world trade. In the 
whole quota of China's foreign trade, 
America has 17 per cent. From this one 
will readily realize there is a tremendous 
possibility of future development. 

For the development of commerce and 
foreign trade in China, two things are 
absolutely necessary : First, we must have 
a peaceful, and well-ordered and inde-
pendent China. Secondly, it is necessary 
to have China's good will. To create a 
well-ordered and peaceful China is our 
part. China must do it. To maintain 
China's good will is your part. Happily a 
traditional friendship and the most cordial 
relations exist between China and the 
United States, have existed for nearly a 
century. It was John Hay who declared 
the "open door" policy, which pledges 
equal trade opportunity for all, a declara-
tion made at a time when the dismember-
ment of the Old Empire was threatened. 
The so-called "open door" policy was 
later crystallized into the Washington 
Nine-Power Treaty, which reiterated and 
clearly defined the principles upon which 
the policy rested. The relations between 
United States and China have been and 
will be built on this policy. 

On the twenty-fourth of July, 1928, 
the United States took the lead of all 
the foreign powers to restore to China  

her tariff autonomy. It was an act of pro-
found friendship on the part of the 
United States toward China. It recipro-
cates China's good will toward the United 
States. Foreign interests are best pro-
tected and foreign trade best promoted by 
mutual good will. 

The United States is more and more 
directing its attention to countries border-
ing on the Pacific. The most fruitful 
field for development is China. Efforts 
in every direction are being made to en-
courage this trade between the two coun-
tries. It should be noted here that Ameri-
can exports to China have increased some 
50 per cent during the last decade. China 
was the only market in the world which 
purchased more from the United States 
in 1931 than in 1930, in spite of the fact 
that the country was suffering from war, 
famine, flood and other natural and un-
natural calamities. There is not the 
slightest doubt that the the present Sino-
American trade can easily be doubled or 
quadrupled in the next decade if all im-
pediments to trade would be removed. 

First of all, the removal of tariff re-
strictions of the United States against 
certain Chinese food products would in-
crease the purchasing power of China. 
Sir Robert Hart said, "The Chinese have 
the best food in the world, rice; the best 
drink, tea; and the best clothing, cotton, 
silk and fur." Remember the maxim that 
"exports pay for imports." Unless a 
country can export, her capacity for im-
port will be limited. 

The raising of the tariff duty and other 
similar measures in the United States 
also tend to hamper the growth of Sino-
American trade, and restrict to a great 
extent the natural expansion of China's 
export to the United States. During the 
last two years, the export trade of the 
United States experienced a sharp decline. 
The main cause is undoubtedly the re-
duced power of America's former con-
sumers to purchase. And among the 
"former consumers" China is figured as 
an important member. The reduction of 
China's purchasing power is caused by the 
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decreased value of silver. The stabiliza-
tion of silver by international efforts 
would revive American markets in the 
East. 

The fall of the price of silver makes 
the quotation for Chinese produce and 
manufacture look very attractive to the 
buyer whose currency is on a gold stand-
ard, but as a matter of fact China has 
not profited from this slump in silver to 
the extent which might have been anti-
cipated. This is partly because pros-
pective purchasers have hesitated to place 
large and definite orders for Chinese 
goods on account of uncertainty as to the 
future of the silver market. Unless rates 
of exchange are more permanently estab-
lished, there will be no good prospect of 
Chinese export trade expanding, because 
foreign buyers will only commit them-
selves to orders which are sufficient to 
meet their immediate requirements. A 
world conference on the problem of the 
silver slump, with the participation of all 
nations which have an interest in the mat-
ter, is highly advisable. Especially is it 
of vital importance to the United States 
and China inasmuch as the former is the 
greatest producer of silver while the 
latter, up to this moment, is one of the 
very few countries whose standard of 
currency is based on that metal. 

In spite of the fact that China's ex-
ports have grown steadily, her foreign 
trade continues to show an unfavorable 
balance—that is, imports are persistently 
in excess of exports. In the year 1930 
the value of foreign manufactures and 
produce imported into China amounted to 
nearly 1,310,000,000 Haikwan taels, an 
increase of 44,000,000 over the imports  

for the preceding year. Exports in 1930 
amounted to less than 895,000,000, a drop 
of more than 120,000,000 Haikwan taels 
compared with the previous year. 

In order to increase China's exports it 
is necessary to put Chinese goods on an 
equal footing with the products of other 
countries. For that purpose the Chinese 
Government has established the Bureaux 
of Inspection and Testing of Commercial 
Commodities in the leading export centers 
of the country. By a system of rigid in-
spection, these bureaux not only enhance 
the reputation of China's products by 
eliminating fraud and adulteration, and 
removing other objectionable qualities 
sometimes found in the export products, 
but they also encourage the general im-
provement of trade standards by con-
ducting educational and research work in 
addition to the actual inspection of goods 
for export. 

Besides the inspection of exports, the 
most important step taken by the Gov-
ernment recently in the direction of 
developing China's commerce with other 
nations is the establishment of the 
Bureau of Foreign Trade, which corre-
sponds to the Bureau of Domestic and 
Foreign Commerce of the Department of 
Commerce of the United States Govern-
ment. The Bureau of Foreign Trade 
functions through four departments, 
namely, the General Affairs, Direction 
and Information, Statistics and Editorial 
Departments. America's trade with China 
has had a firm footing from the outset, 
and with the aid of these bureaux the 
trade between these two countries will 
naturally be developed on a much larger 
scale in the near future. 
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JAVA 
By WOLFGANG SCHNEIDER 
On staff of the Philippine Magazine. 

The East Indian Archipelago is an orig-
inally connected land chain, that reaches 
from the northern part of Sumatra to the 
Moluccas and New Guinea, as geologists, 
botanists, and zoologists unanimously 
agree. And yet each of these islands has 
its own profile, is a world of itself—Su-
matra in its immensity, grandeur, and 
majesty ; Celebes with its compressed 
wildness ; the Moluccan Islands with 
their giant volcanic cones, rising from 
the bluest and clearest sea, encircled, 
Saturn-like, by everlasting cloud-rings ; 
Borneo and New Guinea, secret, unex-
plored, surrounded and guarded by eter-
nal Rhizophorae forests. Finally, Java, 
always indefinable. 

In Java the secret coherences between 
scenery and population beautifully mani-
fest themselves. Gentle, slender, full of 
good habits and customs, is the Javanese. 
Brightly colored are his garments, noble 
his games, dances, and music. The temples 
of old, rhythmically set into the scenery, 
seem to be born of the soil. The Javanese 
who stands on the terraces of the Boro-
budur could fulfill the priestly functions 
of his ancestors ; his profile seems to con-
tinue the lines of the reliefs, his body to 
belong to the architectural articulation of 
the edifices. Everything natural to the 
island is beautiful and ideally designed 
in its many variations. Hinduism has 
been absorbed, remodeled. Its gods be-
came milder, Shiva less cruel ; its art 
Hindu-Javanese. It ie true the Moham-
medans came later with their fanatic and 
cruel teachings. The edifices were de-
stroyed, along with the soul accustomed 
to agreeable, religious, hygienic precepts. 
Then the white man came with his civi-
lization. Yet all those oppressors of the 
people and exploiters of their wealth have 

if portal of the Borobudur temple. 

not essentially changed the besieged. All 
existing manifestations of art originate 
from ancient times. The tales of the 
wajang plays comprise the figures of the 
Veda, of the Ramayana legends. The 
Serimpi dances at the court of the Sul-
tans of Djokjakarta, the ceremonial at 
the court of H. H. Pakubowono (Nail of 
the World), the batik (native cloth), the 
gainclan (native orchestra), and espec-
ially the Adat with its unwritten laws and 
rights, these have never been violated or 
dishonored by any one. 

Last night it was cold and I thanked 
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a kind Providence for giving me a room 
with two beds in it. At 10 o'clock I took 
the cover from the second bed, at mid-
night my overcoat, and at 1 o'clock I still 
had cold feet. Yes, in Java, close to 
the equator, one may suffer from the cold. 
We are in Tosari, 5,400 feet above sea 
level, and the proprietor of the inn, a 
sturdy man with the solid face of a hunt-
ing dog, assured me last evening that in 
the "cold" season sometimes he has to re-
move a thin ice-crust from the basin be-
fore performing his morning ablutions. 
What differences ! Yesterday 92° F. in 
roasting Surabaya, with wild auto traffic, 
street cars, dancing in the elegant Oranje 
hotel, then a course along sugar cane, 
rubber, and tea plantations. Higher and 
higher, passing through virgin forests, 
where myriads of gorgeous datura blos-
soms bloom. Finally Tosari, the friendly 
mountain resort, the sanitarium for the 
white man in Java, is reached. 

At 5 o'clock we are awakened. Outside 
the horses whinny and the guides whisper. 
Quickly we dress, get on horseback, and 
away. The road leads up and down, 
over barren plains, through gorges, and 
small mountain villages. Ghostlike ap-
pear the mountains in the dawn on the 
horizon. Between the trunks of the fire-
trees glows the sun, a fireball. Down to 
the right brew fogs. The morning breeze 
blows gently. It is truly a Parsifal 
flight. 

We reach the mountain ridge and deep 
below us lies the giant crater in the 
center of which is the huge sand-sea. 
Two cones rise out of it, one of them 
is active Bromo. A prehistoric piece of 
scenery, this immensely great plain with 
the steaming mountain. The little horses 
trip like goats down the steep road, trot 
along the ideal race course of the sand-
sea, and now we are at the foot of the 
Bromo. Through lava and ashes, we 
climb to the top where sulphur smoke 
and hollow roaring greet us. The edge 
is narrow, the precipice deep and not in-
viting. A guide descends, brings back 
oxydized coins that were thrown down  

by superstitious Chinese—a sacrifice 
which is supposed to increase their 
riches. Desert and infinite solitude sur-
round us. Far away at the horizon rises 
the powerful, sharp cone of Smeru. Our 
horses whinny happily at our start—in 
spite of the fatigue, they trot faster than 
we like—a flight of the creature from 
an uneasy, always threatening world. 
No life up here ; we are the only ones 
who breathe. How happy we are to see 
the blue sea from a height of 3,000 feet, 
to feel the connection with the world 
again, after the rigidity and solitude of 
an almost planetarian world. 

The Dutch colonial policy has been 
until lately almost masterly. Since the 
times of the East Indian Company, a 
handful of native police and soldiers 
under the leadership of a few white of-
ficers, and with the aid of two or three 
battleships of the oldest type, were suf-
ficient to guarantee the peace and safety 
of this huge colonial possession and to 
protect commercial development. The 
recipe is very simple : Take the money 
of interested investors and put it in 
these countries. All the great powers 
of the world then become guarantors of 
the Dutch colonies, no longer a menace. 
For one of them will never allow the 
other . . . . , because itself . . . . ! A 
very simple and sensible method. The 
management of all big industries and 
agricultural companies is in Amsterdam 
and Rotterdam. The enormous surplus 
is therefore brought to safety and the 
operating basis, so to say, in spite of 
foreign capital, is nationalized. In Java, 
the center of all East Indian colonies, 
this method has been carried on during 
the last century. It maintains the ap-
pearance of independence and indulges 
national ambition. A group of wise of-
ficials is chosen Irom the population, 
who therefore, naturally, become inter-
ested in state affairs. 

As a result of the catastrophe of the 
World War, however, a certain nervous-
ness has taken possession of these sure 
and superior men of facts, who now no 
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longer trust the direct political method 
of the past. The old system changes 
slowly, swaying between ethics and 
roughness. There is talk about the "in-
terior" enemy. The Russians receive 
blame for everything (even as the Jews 
in the days of old). A Siberia was made 
for revolutionaries in New Guinea. But 
I believe that schooling has evoked a 
spirit that can never be sent back. Up 
to the present time there are few leaders 
and they are unversed in diplomacy. 
But the next generation will learn to act 
differently. The prestige of the white 
race was overthrown in 1914, and the 
Javanese prefer to be tyrannized over 
and exploited by their own princes rather 
than to be ruled by the white man. 

The younger generation can write, 
knows where Surabaya and Holland are 
situated, that 2+2=4. There are Jav-
anese physicians and attorneys. The 
people travel in railways and have 
motor cars, but their souls have remained 
as of old. Tomorrow they are capable 
of throwing it all overboard and of go-
ing back to their old ways. They still 
wear the ancient costumes, the beautiful, 
sometimes costly kains and the character-
istic headdresses which vary according to 
the district. Traveling on a train, or 
walking over country roads, attending 
a reception of the Sultan of Djokjakarta, 
or when being attended by one's 

servants at home, one always meets a 
noble politeness, which oppresses one 
with a feeling of personal unworthiness. 

The noise of the cities continue, the 
white man trades, counts and writes 
from 7 a. m. to 5 p. m., the Governor-
General has audiences, the Sultan of 
Solo counts his decorations and chil-
dren, and society toils over the digestion 
of the latest gossip at dances and at 
boring dinners—but all this cannot 
change the real secret of this enchant-
ing beauty, the intoxicating effect of an 
Eden on earth. 

From far away the gamelan tunes 
sound through the air. Peacefully, in 
their long vibrations, they hover over a 
tepid tropical night. All this comes from 
another world ; the Javanese sit there, 
probably hundreds of them, listening to 
the narrator, who makes his dolls dance 
before the screen. He tells them of the 
heroic deeds of their forefathers. They 
listen intently and indefatigably until 3 
o'clock in the morning. At 6 o'clock 
the work begins again on the sugar, 
rubber, tea, coffee, or quinine plantations 
for a few cents a day. Yet they are con-
tent, for at night once again time stands 
still. Under the influence of the en-
chanting sounds of the gamelan, their 
beautiful country belongs again to 
them. 

Country life in Java as it is today. 
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Excluding the inhabitants of a few of the islands in the group, who are said to be pure Polynesians, the 
Solomon Islanders are a small, sturdy, w ell-proportioned branch of the Melanesian race. 

The growth of coconuts is practically the only commercial industry of the Solomon Islands. These high-
prowed canoes bring the copra from the interior to the shipping points on the beach. 
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The British Solomon Islands 
Protectorate 
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The Solomon Islands, so named on 
their discovery by a Spaniard explorer in 
1560, after the "glorious" monarch of old 
days because of the potential wealth 
which the islands were supposed to 
possess or, as some think, to suggest the 
prize of wealth to would-be colonists, 
consist of a far-flung double row of is-
lands—all volcanic and mountainous—
which lie to the northeast of Australia, 
stretching along the West Pacific ocean 
for 900 miles. The islands are reached 
from England by a six weeks' voyage to 
Sydney, and then for 1,700 miles by the 
local steamer of the Burns, Philp Co., 
named the Mataran, which leaves Sydney 
every six weeks for the tour of the is-
lands, carrying the mail and such pro-
visions as the white residents in the is-
lands have ordered beforehand from Syd-
ney. 

The island group consists of seven 
large islands and a great number of small-
er ones, of which some are inhabited and 
others too small or too bare for habita-
tion. The largest is Bougainville, which is 
about 140 miles long and 35 broad. 

Tulagi is the seat of British Govern-
ment in the islands. The mode of gov-
ernment is that known as a Protectorate. 
The latter is a new form of Imperial re-
sponsibility which has come into being 
only in the last fifty years, and describes, 
as its name implies, asterritory under the 
protection of Great Britain. It is a con-
siderate way of assuming rule, inasmuch 
as in the first instance it implies jurisdic-
tion only over British subjects in the pro-
tected area with a view to regulating 
their conduct towards the natives of the 
soil. It prepares the way for the ultimate  

absorption of the territory in the British 
Empire; and so far as the term is a re-
minder that the rule is undertaken for 
the good of the native peoples, it is well 
to preserve it. Indeed, the origin of this 
particular Protectorate arose out of the 
kidnaping of the islanders in connection 
with the labor traffic. It was set up to 
punish by process of law British subjects 
who should be guilty of such misdeeds 
outside the sphere of civilized govern-
ment.* At first it provided that trial for 
such offences committed in these islands 
of the Western Pacific should be held in 
the courts as far distant as those of Aus-
tralia and Tasmania. It was only when 
Fiji was ceded to the British Empire in 
1874 that a base was provided within 
reasonable distance where the trial of 
persons who had committed offences 
against the inhabitants of these Pacific 
islands could take place. At this time the 
Governor of Fiji was appointed also High 
Commissioner of the Pacific Islands and 
the beginning was laid of a government 
which in the course of evolution differs 
little in appearance from annexation. 
Under the command of the High Com-
missioner there is now a Resident Com-
missioner for the Solomon Islands, as-
sisted by a subordinate staff of seven 
District Officers who, as Sir Anton Bert-
ram justly says, "in local isolation sustain 
the credit of the British Empire." 

The growth of coconuts is practically 
the only commercial industry of the is-
lands and the produce is exported in the 
form of copra. Copra is the kernel of 
the coconut, from which, either smoke- 

* Sir Anton Bertram: "Colonial Service," page 258. 
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dried or kiln-dried, is extracted oil used 
chiefly in the composition of soap. 

It is obvious, therefore, that the com-
mercial welfare of the islands is bound 
up with the condition of the copra in-
dustry. But the islands have suffered 
their share in the world-wide depression 
of trade, and the fall in price of copra 
has occasioned acute anxiety among the 
planters, both European and native. In 
October of 1930 the price in Tulagi was 
said to be f6 a ton below the cost of pro-
duction. In such circumstances it is 
manifest that the plight of the planter is 
one that must command the whole-hearted 
sympathy of all friends of the Empire 
and also one that is engaging the serious 
attention of the Council which advises 
the High Commissioner for the Pacific 
on the affairs of the British Solomon Is-
lands Protectorate. The Advisory Coun-
cil consists of four official and four un-
official members, over whom the Resident 
Commissioner presides. At a meeting of 
the Council the Resident Commissioner 
stated that he had recommended to the 
High Commissioner a scheme for the 
payment of a Government bonus of 10s. 
per ton to the small growers ; but the un-
official members were probably right in 
opposing this scheme on the ground that 
it would be inequitable in application. 

It is difficult to see what practical 
measures can be taken to improve the 
condition of the industry in the Solomon 
Islands, particularly when it is considered 
that only one-fifth of the world produc-
tion of copra comes from them and that 
the bulk of it is produced in the Dutch 
East Indies, Malaya and the Philippines. 

It was unfortunate that, in the interests 
of the revenue required for the adminis-
tration of the Protectorate, an export duty 
of 12s. 6d. per ton had for some years 
past to be imposed on the industry, when 
it was desired to put the copra on the 
market at the best advantage. This duty, 
however, was removed in November of 
last year, and its remission has afforded 
some relief to the planters, though, of 
course, it can do little to establish the in-
dustry on satisfactory lines. 

We fear that it is in the more tedious 
process of "rationalizing" the industry, in 
the elimination of ill-placed and unpro-
ductive plantations, in better drainage, in 
a more perfect cleaning of the ground 
from weeds, in the application of artificial 
manures, in the destruction of the insect 
pests that infest the coco trees and, more 
than all else, in some revision of the labor 
system that the remedy will ultimately be 
found. Native labor in its normal state 
is both slow and unreliable, and therefore 
uneconomic. If some scheme for the re-
arrangement of the system of labor on a 
cooperative basis could be devised, some-
thing would have been achieved for the 
good of the industry. 

Meanwhile the homeland extends its 
sincere sympathy to the planters in this 
distant post of Empire who, at the pres-
ent time, are so hardly situated. It hopes 
to hear of an early turn of the tide of 
their misfortune, and would encourage 
them to face their present hardship with 
the courage, the enterprise and the intel-
ligence that are the sure path to a brighter 
future. 
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I Hawaii's Place in International . • • Commerce 
By HON. WALLACE, R. FARRINGTON 

Former Governor of Hawaii 
President and Publisher Honolulu Star-Bulletin. 	President of the Pan-Pacific Union. 

• 
i: 	A paper presented at the National-Pacific Foreign Trade Conference, 
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Hawaii's distinctive place in the inter-
national trade of the Pacific is to shed 
new light on human relationships. 

This Hawaii has done in the past. This 
may be accepted as its primary mission 
today and for the future. 

In fulfilling this destiny in the realm 
of the intangibles and what some may 
call the theoretical, Hawaii in its prac-
tical, geographical or machine age mis-
sion is the connecting link of the inter-
national trade of the Pacific area. 

We judge future service by the 
achievements of the past. Since its dis-
covery by Captain Cook, Hawaii has 
been an international center of growing 
importance. Its isolation in the midst of 
the greatest ocean, with productive con-
tinents on all sides, makes impregnable 
its place in international communication 
and trade. Sooner or later almost every-
thing and everyone which has to do with 
the Pacific gravitates to or through Ha-
waii. 

Recently in addressing the University 
of Hawaii, my thought recalled a woman 
member of the Board of Regents who 
should be credited with the great variety 
of trees and shrubs that now adorn the 
University grounds. One of the audi- 
ence asked why. 	lady was not a 
botanist, nor a landscape gardener. She 
was not a capitalist, not an agriculturist. 
She had no exotic trees or shrubs to 
contribute. All these individual and col-
lective necessities existed long before she 
came on the scene. And nothing hap-
pened. 

Hon. Wallace R. Farrington. 

This woman had an idea. The light of 
that idea, shed upon otherwise inanimate 
objects, started things moving along 
useful lines. Hitherto idle money of the 
generous capitalist was put in motion. 
The man with a knowledge of shrubs, 
the landscape gardener and the man with 
the hoe moved in organized action. 
Then, and not till then, something hap-
pened. If it were not for the light of an 
idea and the use of a position to connect 
up thought with action, the trees and 
shrubs of the University campus would 
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be like any other trees on any other cam-
pus. 

I acknowledge that this is rather a pri-
mary illustration with which to address 
an audience of hard-boiled business men. 
But it exemplifies something of how 
what some might call the idealism of 
Hawaii is put in practice by the mer-
chant and his mission, by the trader and 
the service he renders. Men of commerce 
are credited with being selfishly material 
in the rewards they seek. Their success, 
however, depends on what they visualize 
and upon their ability to connect up and 
keep in motion, the money, the men, the 
material needed to complete the picture 
of commercial progress. 

Hawaii has served international trans-
Pacific trade ever since Vancouver fol-
lowed Captain Cook. Later came the 
British fur traders. Then the Russians 
built a fort on the Island of Kauai. Then 
the Chinese sandalwood buyers, the 
whalers from every nation that sent 
ships and sailors to sea, the French, the 
Dutch, the Portuguese, Spanish, British 
and American seekers of adventure in 
trade. With the trade came missions and 
missionaries, with education and culture. 

The church hymn runs "as it was in 
the beginning, is now, and ever shall be." 

This applies perfectly to the geo-
graphical position of Hawaii. Man must 
invent a ship that will cross the Pacific 
in a day before Hawaii will be over-
looked, forgotten or numbered among 
the abandoned ports. And when that day 
comes, of the twenty-four-hour crossing, 
the chances are that the attractions of 
the sunshine route and the beauties of 
the noonday sun or the glories of moon-
lit Waikiki will cause an adjustment of 
the schedule to include a stopover for 
lunch or a midnight stroll in these 
islands. Only a convulsion of nature 
that will change the soil and the seasons 
can eliminate Hawaii as a factor in the 
international exchange of people and 
products. 

But when we turn to the character of 
the trade and the type of people and  

what happens when those people take 
residence in the islands, the lines of the 
sonorous hymn no longer fit. Change, 
everlasting change, sometimes very 
rapid, is the order of the day. 

From sandalwood to sugar in Hawaii 
was less than a hundred years. In that 
time sail has disappeared before steam. 
The long-distance airship is in the off- 
ing. Whalers have given way to petro-
leum tankers. I leave each one of you to 
draw your own picture of the rapid 
changes to serve as your individual 
background for what we in this day and 
hour have before us as a reasonable ex-
pectation. 

A short yesterday ago, the place of 
Hawaii in international trade would be 
pictured in elaborate statistics marking 
the flow of a great river of trade then 
believed to be under full economic con-
trol, nationally individualized and inter-
nationally balanced, moving under eco-
nomic laws supposedly fully known, with 
all the vagaries understood and easily 
foretold. 

We meet today and contemplate this 
great river of trade, still flowing in re-
duced volume, but carrying with it many 
old-time economic idols. It has broken 
through the banks of statistics, it has 
upset the prophets, it has done things 
the expert financial engineers said were, 
or ought to be, impossible, and now in 
some instances men who were standing 
on the banks shouting courageously are 
scared to death and almost willing to 
admit it. 

Hawaii has real international value as 
a vantage point from which to watch this 
show, and get a better understanding of 
what is going on. 

Until quite recently there lived in 
Honolulu a man wiio had watched the 
imports of Japan from the United States 
rise from $1500 a year to hundreds of 
millions. Japan's foreign trade in 1930 
was $763,000,000. 

Among present-day residents of Ha-
waii are descendants of families that 
stopped off in Honolulu because the In- 
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Hawaii will continue to be a meeting place and proving-ground for human 
relationships and trade opportunities that are broadly international 

and peculiar to the Pacific area. 

dian massacres of Oregon were so seri-
ous as to make it unsafe to go to that 
country. Hawaii was well settled and do-
ing international business at the time 
China and Japan were extreme isolation-
ists and the scattered residents of Amer-
ica from the Mississippi River to the 
Pacific coast were fighting Indians. 
Honolulu was then a haven of interna-
tional shipping engaged in the interna-
tional trade of the Americas, of the East 
Indies, of Asia, the South Sea Islands, 
Australia and New Zealand. 

Doubtless in the days when wheat and 
potatoes grown in Hawaii were sent to 
California, there were men in plenty, 
ready to laugh at the idea of steam rail-
roads ever getting across the continent. 
Though California soon raised its own 
wheat and potatoes and the railroads 
came across the continent, this readjust- 

ment in local trade brought into in-
creased prominence the place of Hawaii 
in international exchange. Here was a 
fair haven, the connecting link, the stop-
ping place at the crossroads of great 
ocean highways along which moved the 
wealth of the Indies, of Asia, of Amer-
ica, of Australia. 

As a glimpse of times as recent as 
1876, listen to the comment of a Con-
gressional Committee reporting on a pro-
posed reciprocity treaty between the 
United States and the Hawaiian govern-
ment, then an independent monarchy. 

This is instructive as a lesson in reci-
procity. For sooner or later the expan-
sion of foreign trade in the Pacific area, 
and other parts of the world, must find 
in adjusted schemes of reciprocity an 
answer to such tariff rules as obviously 
require correction for mutual benefit. 
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Sugar is Hawaii's chief industry and export. In some districts the cane is transported to the 
mill by water in flumes, some of which are carried on high trestles across deep 

valleys and gulches. 
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The Secretary of the United States 
Treasury favored the reciprocity treaty 
with Hawaii. He compared the exports 
and imports exchanged between Hawaii 
and the United States with similar ex-
changes between the United States and 
British East Indies, Dutch East Indies, 
China. 

At that time, fifty-six years ago, Ha-
waii's exports to the United States were 
valued at $1,139,725, and Hawaii's im-
ports from the United States were $836,-
000. The imports were over 75% of 
exports. The Secretary added, "Under 
the treaty would be nearly equal." 

The figures given in this report for 
China were most impressive, compared 
with the present day. China was then re-
ported to have sold to the United States 
goods valued at $26,353,291 and bought 
from the United States to the value of 
$1,931,732. "Being about 7Y2%." This 
in one year. 

For 1931 Hawaii's total trade in 
strictly domestic products with the main-
land of the United States was $177,-
973,915. China bought from the United 
States in 1931, $114,000,000 and sold to 
this country $74,000,000. Japan's trade 
with the United States in 1931 was, ex-
ports $205,399,000, imports $155,668,000. 

Present-day trade figures between 
these sections of the world and the 
American mainland show the construc-
tive character of reciprocity, how 
friendly relations build trade and in-
crease wealth. I would not suggest that 
the rule of reciprocity treaties is to lead 
to annexation as in the case of Hawaii, 
but there is a tremendous common sense 
in adjustments that obtain a better dis-
tribution, a greater ease of exchange, 
that increase the personal contacts and 
promote profitable tylade. 

A few months ago commissioners rep-
resenting respectively the commonwealth 
of New Zealand and the Dominion of 
Canada, met in Honolulu to frame a 
treaty of reciprocity between those im-
portant units of the British Empire. 

This treaty-making group turned the  

spotlight on two important facts : First, 
the practical value of a carefully studied 
program of reciprocity ; second, the 
place that Hawaii holds as a convenient 
center for those charged with the re- 
sponsibility of serving international 
trade. People from other nations than 
our own find this a pleasant, a friendly, 
a practical place to meet. 

Again reverting to the Congressional 
committee report of 1876, we read : "It 
(The Pacific Ocean) is the future great 
highway between ourselves and the hun-
dreds of millions of Asiatics who look to 
us for commerce. . . . These islands rest 
midway between us and them as the 
necessary port provided by the Great 
Ruler of the Universe as points of ob-
servation, rest, supply." 

The same report quotes from the Lon-
don Times and Sir George Simpson, 
former Governor of the Hudson's Bay 
Company, in their comment on the in-
ternational and strategic importance of 
Hawaii. 

But reciprocity between nations had 
its opponents in 1876. A minority report 
was submitted with figures intended to 
prove that reciprocity gave all the trade 
benefits to the Hawaiian Islands and 
none to the United States. It says, 
"should we, therefore, secure the whole 
trade of the islands by this treaty, it 
would cost us a dollar for the privilege 
of selling goods of the value of another, 
(dollar), and during the seven years' 
continuance of the treaty, should it be 
ratified, it will cost us at least $10,-
000,000." 

Majority and minority were agreed 
upon Hawaii as "the hospitable entrepot 
for the Pacific commerce of the world." 

That was fifty-six years ago. Looking 
back you naturally draw a picture of 
contrasts with the present day when the 
sailing ship Tusitala of our good Presi-
dent, Mr. Farrell, is the sole, though dig-
nified, representative of clipper ship days 
now to be seen in the Pacific. 

Two things, however, that remain 
constant through the years, are true of 
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today and bid fair to remain constant 
for many years. They are the value of 
carefully studied and well-balanced reci-
procity for the promotion of trade, and 
the value of Hawaii as the strategic in-
ternational center of the Pacific. 

Trade and travel, exchange of prod-
ucts, and the exchange of ideas through 
people passing to and fro, these are the 
secret of the growth that we readily 
visualize as we scan the years that re-
cord the progress of the Pacific Era. 

But we are just at the beginning of 
this era. In the midst of this historical 
demonstration of what expansion can be 
accomplished, we find business stalled by 
an atmosphere that, for want of another 
name, the people call depression. The 
same machinery is here, the transporta-
tion, the communication, the people and 
the products, but they do not move as 
we would like. 

I am not brave enough to predict that 
Hawaii will spring forth phoenix-like 
and put the thing in motion, but Ha-
waii is a good laboratory. It can shed 
new light. 

Hawaii is very generally recognized 
as a proving ground quite international 
in the respect that the peoples of all the 
nations about the north Pacific are dem-
onstrating how they can get along as 
neighbors and fellow citizens. They can 
and do live together here in this isolated, 
detached meeting ground, far enough re-
moved from their old home-town asso-
ciations to be thoroughly free and self-
reliant in adjusting themselves to new 
associations. It is reasonable to presume, 
therefore, that favorable results here 
may be accepted as within the range of 
probabilities for the peoples of the Pa-
cific area as a whole. In an international 
sense, Hawaii is a place where the 
peoples of the Pacific are becoming bet-
ter acquainted. They have entered into 
reciprocal understandings in the ordi-
nary walks of business and social life. 

When I venture on this ground, I 
know that I bring down a glance of 
withering scorn of those who believe this  

world is operated on a system of cycles ; 
that we have to accept these cycles as 
they come and there is no use trying to 
do anything about it. Some people want 
to do business the way they did in 1876 
and think all the ills of life come from 
doing differently today. 

Hawaii has dared to branch out de-
spite the charge made that it is a fairy-
land where conditions are too ideal to be 
true, and that its people are lax in their 
methods. If Hawaii has made an occa-
sional mistake, its critics have no su-
perior degree of perfection of their own 
to offer. 

The avowed militarists made a mess 
of it by bringing on a world upheaval. 
The economists, the industrialists, and 
financiers combined have not been able 
to stay the march of depression in the 
respective spheres where they speak with 
authority. 

So those that wail for the good old 
days, of any particular date that may be 
selected, have nothing better to offer 
when Hawaii as a laboratory in human 
relationships is presented as playing a 
most important part in the international 
traffic of the Pacific. Hawaii has proved 
and is proving that the people of the Pa-
cific area can get along reasonably well 
if they are dealt with on a basis of mu-
tual respect. 

William McDougall, in his recent vol-
ume, "World Chaos, the Responsibility 
of Science," puts the dealing with and 
understanding of people under the head 
of the imponderables, the things that 
cannot be weighed on the scales or disin-
tegrated and precipitated again, in the 
test tube. McDougall remarks that the 
"iron laws" of economics as laid down 
in the "laws of supply and demand" find 
in the Chinese an Indian boycotts of 
certain foreign goods "most impressive 
instances of the power of 'human pas-
sions and interests' to interfere with the 
purity and rigidity of 'economic laws.' " 

Generally speaking, the way of the 
world has been : if you can't handle 
people and make them do as you would 
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The Pan-Pacific clubhouse in Honolulu where the international offices of the Pan-Pacific Union 
are located. 

like them to do, wipe them out. Gradu-
ally there has come a realization that 
the business of increasing wealth may he 
served through a more intensive and a 
sincerely intelligent study of people, 
their ways, their thoughts, their necessi-
ties and their worthy ambitions. 

Something of the atmosphere of mod-
ern scientific salesmanship is creeping 
into international studies and interna-
tional relations. The modern salesman 
compiles as large an encyclopedia of 
facts as can be obtained regarding the 
prospective customer, his hobbies, his 
peculiarities, what he likes, what he dis-
likes. All these things must be known 
by the successful salesman, in addition 
to the place his prospect occupies in the 
commercial rate book. 

Hawaii cannot and does not claim to 
hold any copyright on this idea of study-
ing people, nor does it lay claim to hav-
ing thought of it first. But it has set 
some new marks in the contest for reduc-
tion of racial and national antagonisms. 

Thereby is attention strikingly called to 
the importance of its position in inter-
national affairs of the Pacific. 

All through the years since Captain 
Cook, Hawaii has been sort of a per-
petual conference ground. It was fertile 
ground for the American club-and-con-
ference habit to take root. 

The Pan-Pacific Union is a modern 
pioneer in the field of international and 
interracial coordination. An unofficial 
organization toward whose work officials 
have given their moral support, the Pan-
Pacific Union has reflected the moving 
spirit of Pacific thought in scientific, 
commercial, agricultural, educational 
and social conferences comprising dele-
gates from all countries of this area. 
Tangible results are the permanent or-
ganization of the scientists, the sugar 
agriculturists, the surgeons dealing with 
broad health problems, the conference of 
women of the Pacific. The intangibles 
or the imponderables, as already de-
scribed, are exerted through the personal 
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Whenever conferences meet in Honolulu, the delegates have an opportunity of witnessing 
pageants or entertainments staged by representatives of many races. In the upper picture 

Hawaiians are presenting their ancient ceremonies; below, a group of Korean 
children entertainers. 
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contacts of leaders. Judgments and new 
ideas on old subjects are consciously and 
unconsciously passed on with results 
that are invariably enlightening and, 
therefore, beneficial. 

The Institute of Pacific Relations is 
an Hawaiian product in the sense of hav-
ing started here. It is made up of na-
tional councils representing every people 
of the Pacific except only Latin Amer-
ica. The Institute is well described as 
the international research bureau of the 
Pacific. Its headquarters is naturally in 
Honolulu. 

The primary purpose of these inter-
national service stations is to start 
people thinking, studying, conferring, to 
gather facts and, once gathered, to 
broadcast the informattion. They deal 
with both the iron laws of economics 
and with the imponderables as defined 
by author McDougall's "World Chaos." 
They seem to agree with the writer who 
says, "It is well to remember when con-
ditions are bad, men are without work 
and children short of food, that the mal-
ady from which society is suffering, is 
plain ignorance." They are ambitious to 
shed new light on the way. They are 
increasingly successful. 

Such organizations radiating from this 
international meeting place specialize in 
people, how to better understand them, 
how to better feed and clothe them, how 
to foster their industries, how to facili-
tate trade. It is slow business. Nearly 
ten years was occupied in convincing the 
National Foreign Trade Council that it 
is no more miles from New York to 
Honolulu than from Honolulu to New 
York. Though the beginning has been 
made, and the first meeting has been 
held in this international center, judged 
by their faiure to e here, a goodly 
number of delegates lave yet to be con- 
vinced that the great trade opportunities 
of the world are in the Pacific. We agree 
with Mr. Farrell that the time to go out 
hunting for more business in new places 
is when business is slow. We are grati-
fied with this excellent beginning. 

As the ease and rapidity of communi-
cation increases, trade grows. 

The first national cable across the Pa-
cific was the "All Red" wire from Can-
ada to Australia, linking British do-
minions. 

The first international cable connect-
ing the American and Asiatic continents 
came by way of Hawaii in 1900. Since 
then the cable has shared the rapidly 
growing commercial messages across the 
Pacific, with wireless systems. First the 
Radio Corporation. Then followed the 
Mackay Radio system. The Globe Wire-
less handles the traffic of the great Dol-
lar Steamship line. Latest in the field 
with trans-Pacific aspirations is the 
Press Wireless devoted exclusively to 
press dispatches. All mediums of rapid 
communication between the nations and 
peoples of the Pacific make Hawaii their 
mid-Pacific concentration and distribu-
tion point. 

Most recently the Mutual Telephone 
Company of Honolulu has added the 
radiotelephone to the international serv-
ice of travelers and traders. 

No exact figures are available to the 
public of the volume of messages trans-
mitted. We know it is a record of steady 
increase. We know the future will show 
more frequent telegraphic exchange. We 
know that Hawaii is necessary to the 
trans - Pacific routings of international 
telegraphic and telephonic conversations. 

Turning to ships and shipping, the 
changed route of the Empress liners of 
the Canadian Pacific from the great 
circle to the longer mileage of the south-
erly route so as to include the port of 
Honolulu, is one of the most impressive 
demonstrations of Hawaii's value in in- 
ternational shipping. To the magnificent 
liners of British, American and Japanese 
companies that operate between the 
North American coast, the Orient and 
New Zealand and Australia, are regu- 
larly added the world tour ships under 
the flag of every important maritime na-
tion. Though the stay of the tourist is 
short, he gets a glimpse and a favorable 
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impression of the mingling of races and 
nationalities on a friendly basis. 

As we study the transportation of 
messages by telegraph, the transporta- 
tion of people and products by the 
steamships, we are naturally led to the 
problems and the prospects of better dis-
tribution. 

The younger delegates of the Institute 
of Pacific Relations meeting at Shanghai 
declared distribution to be the problem 
of the hour. They believe our task is to 
shed new light on an improved scheme 
of balancing so that there shall he an 
end of the present-day exhibition of 
people on one side of the Pacific sitting 
on a pile of wheat, starving because they 
cannot sell it, while on the other side of 
the Pacific are thousands starving be- 
cause they cannot get it. Surely we are 
ready to believe that this malady from 
which society is suffering is "plain 
ignorance." We have all the equipment 
in ships to transport and products to dis-
tribute. We have men to operate. We 
have quick communication to tell the 
news. The only thing lacking is the 
brains to put these products and ships in 
motion so that the surplus shall flow 
readily and quickly to the people and 
places suffering from the shortage of 
life's ordinary necessities. Hawaii's con- 
tribution thus far has been to originate 
the conference where a group of awak- 
ened youth became vocal. What may 
come of it, none can say, but we do know 
that at least some one is thinking 
about it. 

Theoretically, we can see the value of 
a huge storage reservoir that would hold 
the surplus,this surplus to be drawn upon 
only to care for those in distressing need. 
Not let loose on the general market to 
break the selling price below profitable 
production. The National Foreign Trade 
Conference in New York called it profit-
less merchandising. 

Practically we stand stumped. The 
choir leaders of trade sing "as it was in 
the beginning, is now, and ever shall be, 
world without end." Trade languishes,  

people starve and freeze in the midst of 
surplus food, surplus clothes and surplus 
oil. 

I have no panacea for immediate solu-
tion of this problem. But the study of 
Hawaii as an international meeting place 
brings one to consider the service that 
may be rendered at this center of inter-
national trade by a free port. 

Lines of trade, of travel, of communi-
cation connect the North American con-
tinent with Australia, New Zealand, the 
islands of the Pacific. Other lines con-
nect the continents of Asia and North 
America. Passing and repassing, cross-
ing and recrossing, these lines converge 
in Hawaii, principally the port of Hono-
lulu, and then branch out to their several 
destinations. 

Shipping from the Panama Canal be-
longs in this picture. The trans-Pacific 
ships to and from the canal move by 
way of Hawaii rather than the great 
circle because of more favorable weather 
conditions. 

Here, then, one might logically look 
for aids to distribution that a free port 
may render. 

Americans shy from a free port plan 
as they did from reciprocity in earlier 
days. Few take the time to he informed. 
Others see no necessity. Few could see 
the necessity for the Dollar Steamship 
line around the world service. One man 
saw its value and went ahead. 

It is quite within the range of prob-
ability that free port privileges in Ha- 
waii might do for the more rapid move- 
ment of trade in the Pacific what the 
automobile handy filling and supply sta- 
tions have done for speed, comfort and 
convenience, in the business of travel 
distribution on land. 

Hawaii is a logiial and geographical 
point of call. And its people have suc- 
ceeded in creating an atmosphere where 
all the peoples of the Pacific feel at 
home, a first requisite of favorable trade 
conditions. 

An American speaker long resident in 
Shanghai referring to Hawaii said the 
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Students of Kamehameha School on parade. This institution was founded by Mrs. Bernice 
Paziahi Bishop, a descendant of the great king, for children of Hawaiian blood. 

Chinese think of it as theirs, they were 
early settlers. The Japanese think of it 
as theirs, they have many nationals 
there. We know it is ours. We all feel 
at home. A New Zealander speaking to 
the topic, comments that New Zealand-
ers look on Hawaii as neutral territory, 
though it is American. 

Here you have a picture of the place 
that Hawaii has made for itself in the 
minds of peoples who are to shape inter-
national destinies. This is one place 
where they all feel at home. So we are 
not facing the impossible when going 
after better understandings. 

Delegates from all parts of the Pacific 
attending the conference of the Institute 
of Pacific Relations ai,Kyoto and Shang-
hai remarked upon the great value of 
the Joint High Commission, an official 
body made up of equal numbers of Can-
adians and Americans. This commission 
deals with and settles by majority vote 
what may be termed the border prob-
lems of the two nations. It gets the small  

things before they roll up into large irri-
tations and become diplomatic incidents. 

The work is done so well that few 
know the existence of the commission. 

One tends to speculate whether an in-
ternational economic council with recip-
rocal adjustments as its basic purpose, 
may not be one of the aids to interna-
tional progress that will be brought into 
being in this part of the world. 

Reciprocity in trade to amount to any-
thing must be worked out so that no in-
dustry shall be destroyed as a result of 
opening the trade doors. Therefore, 
serious thought must be given the stand-
ards of living in the countries involved. 

It does seem as though we might get 
somewhere in building trade and thereby 
securing greater prosperity on all sides, 
by a practical, scientific study by a body 
of international salesmen, representative 
of every nation, seeking conclusions 
based on a competent knowledge of the 
practical living conditions and industrial 
problems of each nation. 
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Hawaiian girls with leis representing each of the eight islands. 

Hawaii would he a natural meeting 
place for such a group seeking a true 
perspective after obtaining all the facts. 

I have not burdened you with figures 
at a period when comparative figures 
show much of the machinery of foreign 
trade is out of joint. Reference has been 
made to the imponderables and the in-
tangibles. Experience of recent years 
proves beyond question that we need to 
know more about people. 

It is true that Hawaii does not present 
the harsh conditions under which many 
millions of the peoples bordering the 
Pacific exist. 

Of more importance is the demonstra-
tion Hawaii gives of what may he ex-
pected from these teeming millions when 
they have, as they eventually will obtain, 
the advantages of stability in govern-
ment, modern methods, modern comforts 
and some luxuries. 

It is true that Hawaii's ideas on racial 
cooperation do not appeal to our Aus-
tralian friends who are most exacting in  

their convictions on "White Australia." 
We would not argue the question. 

Quite as important to the international 
future of the Pacific is Hawaii's demon-
stration that it is possible and practical 
for the peoples of the Pacific to grow up 
together. In the process of such an ad-
justment of many races, industry thrives 
and trade responds to the greater de-
mands for a wider diversity of products. 

Thus Hawaii, with a population of 
citizens exactingly loyal to the United 
States, has occupied and will continue to 
be a meeting place and proving ground 
for human relationships and trade op-
portunities that are broadly international 
and peculiar to the Pacific area. We can 
do, we have done, things here that have 
not been done in•international contacts 
in any other part of the world. A great 
service is thereby rendered. 

In the interests of trade we have need 
to support programs that will give a 
wider application and more general prac-
tice of what may promise to be of inter- 
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A view of Honolulu harbor in the old days when sailing vessels carried passengers and freight. 

national value. Judged from Hawaii as 
an international proving ground, we may 
look with favor on movements that will 
aid in : 

First, bringing about adjustments of immi-
gration laws so as to reduce resentments and at 
the same time check the reckless emigration of 
those who will unfavorably influence standards 
of living. 

Second, promoting reciprocity in trade, so 
that established industry shall not be destroyed, 
but new industry may be fostered. 

Third, obtaining active cooperation through 
national and international councils for the study 
and attempted solution of economic problems in 
which immigration and reciprocal trade rela-
tions may be involved. 

Fourth, increasing the exchange of reliable 
information by leveling telegraphic costs to give 
the constructive and non-sensational events a 
better place in the news. 

Fifth, adapting course of study in educa-
tional institutions to the international conditions 
peculiar to the Pacific. We need more of the 
Pacific, less of the Atlantic. 

Sixth, bringing the Pacific countries into the 
circle of those nations that enjoy a stabilized 
currency, a reasonably uniform value for the 
mediums used for money. 

Seventh, training international salesmen for 
service in the Pacific area, with special atten-
tion given to ability to speak the languages. 

Some people speak of plans that have 
for their purpose higher standards of 
respect between nations and races as a 
dangerous and deadly scheme to scrap 
every lesson of the past and start out on 
some program of foolish idealism. As 
a matter of fact, studying people for the 
purpose of reaching a mutually favor-
able understanding is nothing more nor 
less than the beginning of first-class 
salesmanship, the very foundation of 
successful and productive business. It is 
making use of the lessons of the past. 

Put it in terms of overcoming sales re-
sistance, call it playing with prejudice, 
refer to it in terms of technical high-
flown scientific phrases, call it anything 
you like, the task is humanly right, eco-
nomically sound, nationally sensible and 
internationally the practical, self-respect-
ing thing to do. 

Hawaii will continue in this great 
service. As our people make progress 
the benefits will radiate in some measure 
to every racial and national unit of the 
Pacific. 
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Although kauri gum, a fossil resin used in the manufacture of varnish and linoleum, is a 
minor item of export in New Zealand, over 400,000 tons have been sent out of the country. 

Here is one of the kauri gum diggers from whom the material is bought by the State. 
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New Zealand boasts of a fiord region equal to any other in the world. 
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I should like to open my remarks by 
supplying a little information about my 
country. 

New Zealand consists of two main 
islands—the South Island with adjacent 
islets having an area of 58,000 square 
miles, and the North Island with adja-
cent islets of 44,000 square miles, total-
ling 103,285 square miles — about a 
seventh larger than fhe area of Great 
Britain. It lies 1,200 miles eastward of 
Australia, from which country it is sep-
arate and distinct, except for ties of 
blood. 

In addition, the Cook Islands are ad-
ministered by New Zealand, while New 

Zealand also holds a mandate over the 
former German territory of Western 
Samoa. 

On 31st December, 1931, the total 
population of New Zealand was esti-
mated at 1Y2  millions, which includes 
69,000 Maoris, the original Polynesian 
race found in New Zealand by Tasman 
and Cook. These figures do not include 
the population of the Cook and other Pa-
cific islands (approximately 15,000), of 
the Tokelau Islands (1,000), and of 
Western Samoa (46,000). 

The story of the migration of the 
Maoris from their Polynesian home in 
the north Pacific is largely gained from 
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legends and is an epic of absorbing-  in-
terest, proving the bravery, hardiness 
and resourcefulness of the race in cross-
ing miles of ocean in their canoes and 
settling in Aotea-Roa, the "Long White 
Cloud," which they occupied in large 
numbers. In the course of a short paper 
it is impossible to do more than refer to 
the Maoris, whose story deserves a ses-
sion to itself. 

The earlier settlement of New Zealand 
by the British is interesting. Whaling 
stations had been established in many 
parts prior to 1814. In this year, how-
ever, the first missionaries arrived. After 
spending a few months in New Zealand 
they left for New South Wales, Aus-
tralia, but returned to New Zealand in 
March, 1815. In 1825 several attempts 
were made to establish colonies in vari-
ous parts of New Zealand, but with very 
little success. Definite schemes of colo-
nization commenced in 1840 and from 
then on immigrants arrived in large 
numbers and established themselves in 
various parts of the new colony. These 
schemes of colonization were operated 
by associations in England and New 
Zealand. 

The more genial climate of the north, 
coupled with the fact that the Maori race 
had, for the most part, landed in New 
Zealand in the nearer North Island, had 
led to a much greater concentration of 
the Maori population in the North Island 
than in the South, so it was here that 
conflict between the newcomer and the 
native was most likely to arise. Actually, 
wars with the Maoris gave a consider-
able setback to the North Island right 
tip to the cessation of hostilities in the 
early '70's and for some time after that 
fear of the natives retarded population 
growth in certain districts of the North 
Island. In the '60's, moreover, phenome-
nal gold rushes occurred in the South 
Island, so that, though in 1858 more 
than 57% of the total European popula-
tion was in the North Island, the figure 
had fallen to 42% in 1861 and 37% in 
1867. Since the early '70's (when the 

gold rushes began to subside) the South 
Island has failed to maintain this pro-
portion and about 1900 the European 
populations of the two islands were 
about equal. During the last 30 years 
there has been a remarkable develop-
ment of dairying in the North Island, 
particularly in Auckland and Taranaki 
provincial districts. This industry lends 
itself to a fairly dense population and 
the more rapid population growth of the 
North Island in recent years has been 
largely associated with the development 
of the dairying industry. 

The present Maori population of New 
Zealand is estimated at 69,000 	66,000 
of whom are in the North Island, the 
Auckland Provincial District claiming 
50,000. The Maori is almost the only 
known example of a native race that has 
come into close contact with Europeans 
and that yet is numerically increasing. 
For some time after the arrival of the 
first Europeans there was a decline in 
the Maori numbers, but the increase has 
been continuous since the middle 90's. 

About 95% of the European popula-
tion is of British descent and it is 
strongly imperial in sentiment, the 
strongest characteristic being loyalty to 
the British Crown and to the Empire. 

New Zealand has been since 1840 a 
self-governing dominion of the British 
Empire. A governor-general acts as rep-
resentative of the British Crown. 

The system of government is notably 
democratic. In structure it has three 
estates—the Crown, the legislative coun-
cil, and the house of representatives. 
Members of the legislative council (of 40 
members) are appointed by the govern-
or-general on the advice of the Ministry. 
The representatives (80) are elected tri- 
ennially. The franchise is one man one 
vote, one woman one vote, a right which 
begins at the age of 21 years, on a resi- 
dential qualification as a British subject. 

The system of education is liberal, and 
is free, secular, and compulsory, with 
easy access to secondary and technical 
colleges, with free university training 
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for intelligent students who take pains 
to qualify for the privilege. 

The country is rich in natural re-
sources—forests and fisheries—and the 
mineral wealth is by no means negligible. 
The Dominion has cheap hydroelectric 
power, and workers enjoy a high stand-
ard of living. 

The natural beauty of the country has 
won for New Zealand the title of "the 
Scenic Wonderland of the Pacific." The 
attractions comprise the thermal region 
of volcanic activity, snowy mountain 
ranges, and beautiful bush-clad hills, 
with lakes and rivers, beside a fiord re-
gion equal to anything in the world. It 
is also a sportsman's paradise. Rainbow 
and brown trout are abundant in the 
streams and lakes of both islands. 
Swordfish, Mako shark and other big 
game have drawn numerous sportsmen 
from all parts of the world. Deer are 
numerous in many districts. 

Best of all, it is a land where the 
people are hospitable and friendly and 
visitors from overseas will always find a 
welcome. 

Farming is the mainstay of the coun-
try, particularly grassland farming. Fer-
tile soil and a favorable climate where 
cattle live on pasture all the year round, 
earns for this country the name of "the 
Empire's Dairy Farm." For many years 
wool held the premier place for value of 
exports, but during recent years the cow 
has put in a challenge with butter and 
cheese, and is now giving the sheep a 
close run for first place. In 1931 the 
Dominion had nearly 30,0000,000 sheep, 
and 4,081,000 cattle, of which 40% were 
dairy cows. New Zealand has approx-
imately 20 sheep and dairy cows per 
person. 

At the present time the main exports 
from New Zealand !re, in order of im- 
portance, in the last year for which full 
data are available : Butter, 12 million 
pounds or about 60 million dollars ; wool, 
8 million pounds or 40 million dollars ; 
frozen lamb, 7 million pounds or 35 mil-
lion dollars : cheese, 61/2  million pounds 

or 32y2  million dollars ; frozen mutton, 
2Y2 million pounds or 12Y2 million dol-
lars ; sheep skins, 1 million pounds or 5 
million dollars ; tallow and sausage cas-
ings, each 2/3rds million pounds or 
3 1/3 million dollars ; gold, 1/2  million 
pounds or 21/2 million dollars ; timber, 
2/5 million pounds or 2 million dollars. 

In earlier times gold and timber 
figured much more largely in the export 
returns than they do today. Phormium 
tenax (the New Zealand flax) and kauri 
gum were also important exports from 
New Zealand in the earlier clays of the 
colony, but with the exhaustion of the 
more readily accessible natural resources 
they have very much declined in impor-
tance. The timber stands have also been 
seriously depleted and New Zealand is 
actually, at the present time, importing 
more timber than she exports ; though 
there is considerable reforestation now 
in progress. 

Manufacturing is not neglected. There 
are more than 5000 manufacturing es-
tablishments, and the total annual value 
of manufactured products is about (80,-  
000,000, or 400 million dollars. 

The United Kingdom is the principal 
buyer of New Zealand's exports, taking 
about 80% of the total, though a portion 
of this is subsequently re-exported to the 
continent of Europe. In the year 1930 
the next largest buyers of New Zealand 
produce were Canada (before the recent 
unhappy tariff dispute), the United 
States, Australia and France, in that 
order. 

The principal imports into New Zea-
land are manufactured goods, being 
drawn to the extent of nearly one-half 
from the United Kingdom, nearly one-
fifth from the United States, one-tenth 
from Canada (before the recent unhappy 
tariff dispute), and about one-fifteenth 
from Australia. Although favored by a 
protective tariff the secondary industries 
do not make rapid headway. The ab-
sence of a basic iron and steel industry, 
the high wage scale and the smallness of 
the population, are restrictive influences : 
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The Maori is almost the only example of a native race that has come in close contact with 
Europeans, and yet is numerically increasing. The story of the early Maori migration is 

told in the carvings of their temples. 
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though there is a considerable manufac-
ture of articles that cannot stand over-
seas freights—such as furniture, cement, 
bricks, etc. 

Auckland (near the north of the North 
Island) is the largest city — 217,000. 
Wellington (at the southern extremity 
of the North Island) is the capital-
143,000. Christchurch (127,000) and 
Dunedin (86,000) follow, in the South 
Island. The next largest city has only 
some 27,000 inhabitants. 

New Zealand is the world's healthiest 
country, having the lowest death rate 
and the lowest rate of infant mortality. 

New Zealand, being geographically 
young, is remarkably deficient in navi-
gable rivers, and there has been, in con-
sequence, a considerable development of 
railways, which are state-owned. The 
total mileage of open lines is 3,322; of 
which over one-half are in the South 
Island. Transport is, therefore, easy, for 
in addition to the railways there are ex-
cellent motor and steamship services, 
and the country is well served by roads 
and bridges. There are 11,000 miles of 
main highways with many thousands of 
miles of additional roads usable by mo-
tors. A total of 229,610 motor vehicles 
are registered—an average of a motor 
car for every seven persons. It is esti-
mated that the purchase value of motor 
cars alone is L60,000,000. 

For the year ended 31st December, 
1931, the total exports were £35,153,628, 
and the total imports £24,812,958. 

I should like to raise one or two issues 
regarding our trade with the United 
States which are the subject of very fre-
quent discussions in New Zealand : 

(1) From figures supplied to the Auckland 
Chamber of Commerce by Mr. Julian B. Foster, 
United States Trade Commissioner in New Zea-
land, it appears that the United States has a 
trade balance over 15% in its favor. At the 
same time it is well known that the United 
States is a creditor country. Putting these two 
facts together it would seem that the general 
impression that the United States tariff policy 
is preventing her debtors from meeting their 
obligations in kind, the only way in which they 
can ultimately be met, is unsound. A creditor  

country must either forgive its debtors or freely 
accept their goods. Unless one or other of these 
things is done, the evil day of reckoning is post-
poned, either by the capital amount of indebted-
ness being allowed to pile up, or else by the 
creditor country receiving gold which must be 
sterilized. It is no mere coincidence that the 
United States and France are at balance the 
main beneficiaries in respect of war debts and 
reparation payments, and that two-thirds of the 
world's gold is now held by these two countries. 
The resulting maldistribution of the world's 
supplies of the precious metal has inflicted a 
measure of deflation and a curtailment of con-
sumption carrying an enormous social and eco-
nomic cost to all the nations. It is true that the 
United States tariff has certain elastic provi-
sions but it only provides for variation 50% 
either way of the duty set forth in the act, and 
the yardstick provided for the adjustment is 
the difference in cost of production as between 
the United States article and the imported 
article. Obviously, therefore, the flexible clauses 
of the United States tariff law are designed to 
prevent any overseas country taking advantage 
of the fact that it has natural advantages for 
producing some commodity which the United 
States also produces. The concession, there-
fore, granted by the flexible clauses of the 
United States tariff act, is designed to prevent 
the United States from importing dutiable 
articles which can be much more economically 
produced in countries outside the States and is 
thus calculated to deprive the world of the 
benefits of geographical specialization and divi-
sion of labor. 

(2) There has been a good deal of discus-
sion in New Zealand during the past few 
months in connection with the advent of the 
Matson line of steamers, which operate from 
San Francisco through Los Angeles to Hono-
lulu, Pago Pago, Fiji, Auckland and Sydney. 
It is to be noted that no restrictions are placed 
upon these vessels in trade between the British 
ports of Suva, Auckland and Sydney and the 
Matson line is able to take full advantage of the 
British policy of placing no restrictions upon 
shipping between its dominions. 

What is the attitude of the United 
States under similar circumstances? 
Some years ago a New Zealand line of 
steamers which was operating from New 
Zealand to Honolulu and San Francisco 
was excluded from that trade by meas-
ures which prohibited vessels of coun-
tries other than the United States trading 
between any two United States ports ; 
Honolulu being treated as a United 
States port for this purpose. Here again 
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the people of New Zealand feel that they 
have a legitimate grievance against the 
policy of the United States and the mat-
ter is one which might well engage the 
attention of the convention. 

I shall now endeavor to deal with the 
question of the balance of trade. During 
recent years a much closer examination 
of this subject has been given both by 
our government and trading community. 
Statistical information is available which 
shows the value of our import and ex-
port trade with all countries of the world. 
There are many examples of very un-
equal trade balances, the most glaring 
being that of the United States of Amer-
ica. Much publicity has been given to 
this fact. The United States has for 
many years now been shipping more of 
her products to us than she has been buy-
ing from us. Take as an example the 
year 1931. The United States sold us 
goods to the value of £7,391,361 or close 
upon $37,000,000. During the same pe-
riod she bought from us £2,116,752 or 
just over $10,500,000. These figures show 
an adverse trade balance of just over 
2672  million dollars in favor of the 
United States of America. This is not 
for one year. There have been many 
years when similar conditions have ex-
isted. It may be said that it would be 
impossible for New Zealand to purchase 
these goods from other countries. An 
examination of the figures comprising 
the total of 37 million dollars discloses 
the fact that petroleum products amount 
to about 121A million dollars. I think I 
am safe in saying that the balance could 
be obtained from other countries. 

When making a review of her world-
wide trade the United States has to con-
sider amongst other things that business 
which she now enjoys with New Zealand. 
Is that 37 million dollars of business 
worthy of consideration ? If it is—and 
I believe you will all admit that it is—
how is the United States to retain it ? 
The reply is a simple one—do not make 
the barriers insurmountable which you 
have raised against our products. You  

will observe that I have used the word 
barrier. This has been done with a pur-
pose. The common impression is that 
there is only one barrier to trade and 
that is tariff. This is not so. Where it 
has been found that the tariff has been 
insufficient to keep certain products out 
of your country, other means to attain 
this end have been adopted. I refer to 
regulations referring to certain alleged 
diseases. Take as an example New Zea-
land apples. Over a million cases were 
exported last year to all parts of the 
world, with the exception of the United 
States. They were accepted by England, 
Canada, European countries and certain 
South American states. Are all these 
countries who buy New Zealand apples 
facing some national disaster ? Or is it 
that the U. S. A. regulations concerning 
New Zealand apples require looking into 
and amending? I suggest the latter. 

It may be argued that the prices asked 
for our primary products are not com-
petitive, seeing that New Zealand has to 
compete against the world in probably 
the keenest market of the world—Lon-
don—and is able to do so successfully ; 
that contention can be very readily dis-
posed of. As I have already stated, our 
standard of living is high, so it cannot 
be claimed that our pastoral products are 
produced under sweated conditions. The 
reasons why we are so successful as 
pastoralists are due to our geographical 
situation and mass production methods. 
In the dairying districts grass grows 
practically all the year round. This is 
due to a plentiful rainfall and other suit-
able climatic conditions. 

The next point I should like to touch 
upon is the amount of protection a coun-
try should afford its nationals engaged 
in various pursuits. No one will deny 
that this right exists—but what has to 
be considered is the extent of this pro-
tection. If that protection is carried to a 
point where it is becoming extremely 
costly to the country affording that pro-
tection, and at the same time is likely 
to affect trade and general relations, then 
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is it not wise to review the whole situa-
tion ? 

New Zealand has been and I think 
nearly always will be a pastoral country. 
Today nearly 90 per cent of her exports 
are pastoral products, i.e., butter, wool, 
frozen meat, cheese and meat works by-
products. At the present time all that the 
United States buys from us is a little 
wool, hides and skins. Our butter, cheese 
and frozen meats are practically shut out 
of her markets. One of the axioms of 
good business and incidentally enunciated 
by American business men is—no trans-
action can be regarded as satisfactory 
unless it is mutually profitable. Might I 
suggest that this matter engage the atten-
tion of the United States representatives 
at this convention? 

There is another important aspect to 
be considered by those countries border-
ing the Pacific. As our seasons are op-
posite, they have the advantage of being 
able to secure from New Zealand fresh 
butter, cheese and lamb when they are 
not available in the northern hemisphere. 
Surely this right should not be denied to 
those who may be prepared to buy. 

Like all other parts of the civilized 
world, New Zealand has felt the depres-
sion. The prices received for our pri-
mary products are very much lower than 
those obtained two years ago. Recent 
figures disclose quite a satisfactory state 
of affairs as far as our trade balance is 
concerned. The value of our exports ex-
ceeded that of our imports. The New 
Zealand government is tackling the ques-
tion of balancing the budget in a business-
like way. Our unemployed are put on to 
relief work at relief rates of pay. There 
is no dole. 

Before concluding I would like to point 
out that, should anyone care to analyze 
the latter portion of my remarks, it will 
be found I have endeavored to make it 
apparent that in all our trade relations 
we desire the spirit of reciprocity to be 
shown. And I will again express the 
hope that when the members of the 
various trade delegations present here to-
day return to their native countries they 
will place before their respective govern-
ments some of the matters I have raised. 

A bit of the gardens about the bathing houses of Rotorua. 
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Mt. Kosciusko, one of Australia's avorite playgrounds. 
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The present trade situation in Australia 
is very similar in many respects to that 
prevailing throughout the world. There 
has been a marked business recession with 
consequent unemployment and restriction 
of credits. Even before the Wall Street 
crash of 1929 there were indications that 
the end of the prosperous period was 
approaching, but, as in the United States, 
only a very few paid any heed to it. Then 
the fatal October, 1929, in New York, 
and the reactions were felt acutely in 
Australia, as elsewhere throughout the 
world. However, in common with public 
opinion in the United States, no one be-
lieved that the condition was as bad as 
indicated on the surface, and it was ex-
pected that the situation would straighten 
out in a few weeks or months at least. 
It took a long time, as in the United 
States, for the business community of 
Australia to realize at the situation was 
indeed desperate and that desperate 
remedies were required if a betterment 
of conditions was to be had. 

While the present economic situation 
in Australia is to a great extent the re-
sult of a world-wide condition, it is not 
entirely the case. Australian economists  

are of the opinion that much of the pres-
ent-day trouble in the country is political 
and, while no attempt will be made to 
discuss Australian politics as politics, it 
is necessary to give a summary of the 
political situation in order to get a proper 
perspective of the economic position. 
Both Commonwealth and State Govern-
ments borrowed money on a large scale 
in the years following the war and it was 
only when the source of these loans dried 
up that it was realized that the country 
had a serious problem on its hands to 
meet interest payments and balance 
budgets. Public finance and economic 
development have been very closely re-
lated. 

There was too much optimism, with 
the result that the future was mortgaged 
too heavily. Most of the enterprises on 
which public money was spent, borrowed 
money, have not been paying their way ; 
hence a charge on the public revenue, 
meaning increased taxation. This bor-
rowed money was spent on Government-
built, owned and operated railways, 
which showed enormous annual deficits ; 
costly settlement schemes ; measures to 
develop secondary industries ; trading 



562 	 THE MID-PACIFIC 

ventures, especially in Queensland under 
a Labor Government which lasted 14 
years ; retail meat shops ; lumber mills; 
cattle stations ; fish shops ; cold storage 
plants, etc. In addition labor charges 
have been maintained at a high level 
through a system of wage awards and 
arbitration, both State and Federal. 
Prices have been kept high for the do-
mestic market in order to support the 
export trade which, with high production 
costs, cannot in many instances be con-
ducted at a profit ; sugar for domestic 
use costs about 4/ pence per pound 
(abut nine cents normal exchange) ; 1.3 
pence per pound collected on all factory 
manufactured butter and 	pence paid 
as a bounty on each pound exported ; 
flour in New South Wales and various 
price-fixing organizations, pools, etc., in 
both State and Federal Governments. 
Bonuses granted to producers of wine, 
steel, etc., being a charge on the national 
income. There has been a large expendi-
ture on social services ; pensions, old age 
and others, also maternity allowances. 

Practically every industry, except 
wheat and wool, has been for some time 
subsidized directly or indirectly at the 
general expense of the community, and 
wheat growers are assisted by a sort of 
Commonwealth bonus. The decline in 
the world prices of wheat and wool has 
caused great loss and there has also been 
a decline in national income during the 
past two years of about two million 
pounds, estimated at about 30%, almost a 
billion dollars at the normal rate of ex-
change. In that time there has been an 
increase in taxation, coupled with high 
Government expenditure ; decrease in 
taxation revenue ; increase in unemploy-
ment ; increased cost of relief, and a large 
increase in Government deficits. 

The total public debt of Australia, in-
cluding Commonwealth and State, was 
on June 30, 1931, $5,618,335,543, equal 
to $861 per head of population. This is 
quite a large debt for a country of six 
and a half million people. 

Last year the then Labor Government,  

alarmed at the state of the country's 
finances, called a conference of the 
Premiers of the various States in order 
to formulate a plan to reduce Govern-
ment expenditures and to take such steps 
as would enable the balancing of budgets. 
This was known as the Premiers' Plan 
and it looked as if it might achieve the 
desired results. The Premier of New 
South Wales, Mr. Lang, signed this 
agreement, but failed to make the neces-
sary reductions in the expenditures of 
his State and then he defaulted on several 
occasions to meet interest payment on 
foreign loans. These interest payments 
have been assumed by the Commonwealth 
Government in order to maintain the 
credit of the country. The default of 
interest payments by the Government of 
New South Wales has greatly retarded 
the chances of economic recovery of the 
country. When it is understood that the 
State of New South Wales represents 
more than fifty per cent of the im-
portance and wealth of the Common-
wealth it will be realized how impossible 
it is for the other States and the Federal 
Government to render effective any plan 
for the economic regeneration of the 
country without the full cooperation of 
the New South Wales Government. The 
Commonwealth Government has taken 
legal action to recover from the Gov-
ernment of New South Wales the 
amounts advanced for interest payments 
for that State and legislation has been 
enacted, and declared constitutional by 
the High Court, which permits seques-
tration of certain revenues of the New 
South Wales Government. Mr. Lang has 
stated in public speeches that he will re-
sist in every way possible any attempt of 
the Commonwealth government to crip-
ple his Government through depriving it 
of sufficient revenue to conduct the pub-
lic services. However, it would appear 
that his only alternative will be an appeal 
to the country and it is stated that an 
election will be held within a short time. 
There is a strong radical element in the 
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Lang party, which would have a tendency 
to split the Labor vote in an election. 

The radical legislation passed by the 
New South Wales Parliament has caused 
great concern to business interests in the 
State. Bank returns show that deposits 
in New South Wales have decreased 
while those in Victoria, the next State of 
importance in Australia, have increased. 
This indicates clearly that there is a 
large flow of money from New South 
Wales to Victoria. Also a number of f or-
eign branches which intended to locate in 
New South Wales have settled in Vic-
toria because of the fear of the radical 
government of the former State. 

In commercial and financial circles 
there is a feeling that business is definitely 
getting better and that there would be 
a quick recovery if the political situation 
somewhat cleared. However, the number 
of people unemployed does not seem to 
decrease to any material extent and just 
what should be done to relieve this par-
ticular phase of a difficult situation is 
causing State and Federal Governments 
much concern. For the fourth quarter of 
1931 the percentage of Australian trade 
unionists who were unemployed was 28, 
compared with 23 and 13 for the last 
quarters of 1930 and 1929, respectively. 
No solution has yet been found to put 
the unemployed back to work, although 
it appears that the majority of the people 
look to the Government to pass some law 
which will restore the former prosperity. 

The unit of currency is the Australian 
pound, which is worth at par the same 
as the English pound, namely $4.8665. 
While independent, it is closely associated 
with the English pound and foreign quo-
tations are made as a rule only on Lon-
don, all exchange trinsactions with other 
countries being settled through that 
center. 

Up to July, 1929, the Australian pound 
was worth practically par. It then began 
to decline, a premium being paid on 
English funds. By the beginning of 1931 
the premium was 31%, and on January  

29, 1931, it was 30%. This rate remained 
constant until September, 1931, when the 
rate was 25%. In the meantime the Eng-
lish pound fell from the gold standard in 
the same month, and has fluctuated in 
value since that date. The rate charged 
by the Australian banks on April 5, 1932, 
was $3.051/2, when selling dollar drafts. 

The exchange banks, backed by the 
Commonwealth Bank and the Common-
wealth Government, are highly in favor 
of having the high rate of exchange 
maintained, although it naturally in-
creases the amount of Australian cur-
rency required to pay interest charges in 
London. However, it is asserted that the 
higher prices received internally for wool 
and other exports more than offset the 
increased premium interest payments 
that it increases the purchasing power of 
the people without raising prices. On the 
other hand, another school of thought 
argues that there should really be no 
premium on British sterling, that under 
the present conditions Australia has paid 
promptly its interest charges and is creat-
ing credits in London, and to pay premi-
ums really means that the rest of the 
country is being penalized in order to give 
to the primary producer greater prices, 
which in itself is another form of in-
flation. 

The importance of this to the American 
export trade to Australia is very great, 
for whereas with one hundred pounds 
Australian an importer could three years 
ago pay for $486 worth of goods, now 
with one hundred pounds Australia he 
can buy only $305.25 worth. 

Intimately connected with the fluctua-
tion in the value of the Australian pound 
is the domestic price level in Australia. 
Although Australian currency has de-
clined one-third in value compared with 
foreign currencies on a gold standard, 
domestic prices and wages have not 
shown any tendency to increase, as might 
be expected, but, on the contrary, due to 
some extent to the general fall in world 
prices during the past two years, they 
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have shown a slight tendency to decrease 
in some instances. 

Shortly after the Scullin Labor Gov-
ernment came into power in 1929 new 
tariff schedules were brought into force. 
These were followed by future schedules 
which raised the duties to such an extent 
as to render importation of foreign mer- 
chandise practically impossible. In ad-
dition certain articles were entirely pro- 
hibited. The tariff changes were brought 
about solely for the purpose of checking 
the mounting unfavorable balance in 
overseas trading, and that they have more 
than accomplished the purpose intended is 
borne out by the statistics of overseas 
trade. It was stated that this new tariff 
was of a temporary nature and would be 
amended when the unusual conditions 
existing had disappeared. 

There is quite a large element in the 
country opposed to a high tariff policy, 
but under present conditions it would be 
almost impossible to induce the Govern-
ment to restore the former schedules. 
This element may exert considerable in-
fluence in the direction of lower rates 
when conditions again become normal. 
The Country Party has always been a 
low tariff party, but has never been able 
to command sufficient support to make 
effective its policy. In this connection it 
may be stated that while the country is 
largely governed by organized labor and 
the manufacturers, its chief source of 
wealth is in the primary industries. 

The present government has made some 
trifling amendments in the schedules, but 
stated that nothing further would be done 
until the Tariff Board has had a chance to 
study the situation and make a report 
and that this would probably take a year. 
It was also stated by the Prime Minister 
that whatever the newetariff amendments 
might be they would be based on economic 
grounds and not on political expediency, 
but in any event nothing would be done 
until after the Imperial Conference in 
Ottawa. 

While the prohibitive tariff rates to a 
certain degree stopped suddenly the flow  

of imports, the principal contributory 
cause might be said to lie in the high 
premium for foreign money and the de- 
creased purchasing power of the people. 

One of the main arguments of the 
Labor Party was that the effect of the 
high tariff and prohibition of certain 
commodities would be to increase em-
ployment through the necessity to manu-
facture goods in Australia to take the 
place of the articles formerly imported. 
The increased figures for unemployment 
do not support this argument, although 
quite a number of foreign manufacturers 
have established either branch factories 
in Australia or have granted licenses to 
Australian companies to manufacture. It 
is doubtful if the number of persons 
given employment in factories by reason 
of the effect of the high tariff and pro-
hibition would exceed the number of 
workers thrown out of employment 
through stoppage of the distribution of 
foreign imports. 

At a conference of the Associated 
Chambers of Commerce recently, a reso-
lution was passed requesting the Com-
monwealth Government to remove the 
50% surcharge imposed on certain 
articles in the 1929 tariff. It was stated 
that the quantity of goods which had 
entered the country free from this sur-
charge had proved no greater relatively 
than imports of goods subject to the sur-
charge. 

The question very naturally arises as 
to the present prospect for American 
trade with Australia and whether there 
is a possibility of regaining the former 
large volume of business heretofore en-
joyed. Undoubtedly the high tariff rates 
and the prohibition of certain commodi-
ties, together with the high premium on 
dollars, worked to lower the quantity of 
American imports to an unusual degree 
and there is little indication of any im-
provement in the near future. Generally 
it may be stated that Australia is buying 
now in the United States only essential 
goods and American specialities that can-
not be obtained in countries with a more 
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favorable exchange. The best year for 
American trade was in 1926-27. It de-
clined steadily until 1929-30. There was 
a big drop in 1930-31 and for the calen-
dar year 1931 it showed a still further 
drop, registering a decrease from $87,-
255,775 in 1930 to $27,199,408 in 1931. 
The figures are converted from Austra-
lian pounds at the average rate of ex-
change for the two years. The greatest 
loss was in machinery and metals. Pe-
troleum products will always remain 
about the same, while optical, surgical 
and scientific instruments appear to suffer 
little decrease. 	Tobacco imports will 
probably decline, owing to the great ef-
forts being put forward to increase an-
nual acreage, although at the present 
time the quality is not good. 

The automobile trade in Australia was 
for a long time one of the best fields for 
American manufacturers, but it has de-
creased greatly in the past three or four 
years. The value of motor chassis un-
assembled imported into Australia in 
1928-29 amounted to over twenty million 
dollars, but in 1930-31 it fell to slightly 
less than three million dollars, and will 
show a still greater decrease in the pres-
ent fiscal year. The high tariff has had a 
great deal to do with this loss, inasmuch 
as it has caused distributors to import only 
the chassis of American cars, the balance 
of the car, representing from 70 to 76 
per cent of it, being manufactured in 
Australia. The importation of small Brit-
ish cars has increased, owing to their 
cheapness and low gasoline consumption. 

The constant complaint that one hears 
from Australians and the Australian 
press is that the United States does not 
buy a sufficient amount of Australian 
products and refers to the large trade 
balance in our favor in years past, but 
which will be greatly reduced in the fu-
ture. Of course the natural answer to 
that is that the United States produces 
in abundance many of the primary prod-
ucts which Australia exports. In the pros-
perous years we were good customers 
of Australia for wool, for instance, yet  

we did not receive full credit for these 
purchases inasmuch as the sales were 
made in Great Britain and show in the 
statistics as imported from that country. 
The last good year, 1929, the United 
States bought about 20,000,000 pounds of 
Australian wool direct and something 
more than 40,000,000 pounds in Great 
Britain. An investigation has shown that 
of this forty millions of pounds the great 
bulk consisted of Australian greasy wool, 
75% or more. If this wool had been 
shown in the Australian statistics as ex-
ported to the United States the total value 
would have been much larger. 

It is both natural and proper that Aus-
tralia should endeavor to become as in-
dustrially independent as possible and to 
attempt to attain that end through a high 
protective policy, but it goes without say-
ing that eventually the bars must be low-
ered to a certain extent and that trade 
with other nations will be resumed. There 
are many commodities that Australia can-
not make profitably—without penalizing 
her people to a high degree and eventually 
they will have to be imported. In addi-
tion, the small market will preclude the 
manufacture of articles which have only 
a restricted demand. 

It would be a big mistake for American 
firms having long-standing connections in 
the country to abandon their agencies, for 
it is certain that present conditions can-
not last forever and that business with 
Australia will be resumed. That it will 
overreach the proportions of the years 
of plenty is more than doubtful, but that 
there will be ultimately a good market 
in Australia for American products in 
the years to come seems almost a cer-
tainty. It would not be advisable to leave 
the market now owing to the temporary 
unsatisfactory conditions, only to have 
to return later witi added expense. It is 
wise to continue contact with old clients, 
even if it costs a little money to do so. It 
has been the policy of the Consular Serv-
ice in Australia to urge American firms 
to maintain their contacts in the country, 
and in answering letters from inquirers 
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in the United States regarding the possi-
bility of doing business in Australia great 
pains has been taken to go into the mat-
ter very thoroughly and to supply the 
very best information available regarding 
the possibility of trading in the country. 
The Service is always willing and 
anxious to assist American manufacturers 
who wish to enter the Australian market. 

During the past two years the question 
of trading more within the Empire, and 
especially with Great Britain, has been 
agitated in the Australian press and by 
commercial bodies. There is a decided 
sentiment in favor of dealing more with 
Great Britain, of granting that country 
greater tariff preferences than now ob-
tain. Undoubtedly this movement has and 
will help British trade substantially in 
Australia and if any workable agreement 
can be arrived at in Ottawa at the coming 

Imperial conference it will still further 
help trade between the two countries. 
Australia has no need to buy the primary 
products of Canada, New Zealand and 
South Africa, but her need for manu-
factured articles can to a large extent be 
supplied by Great Britain. However, on 
the other hand, should the Conference 
fail to concede something to Australian 
primary products the sentiment for Em-
pire trading will receive quite a setback. 

In conclusion, it may be stated that 
probably Australia is in a better position 
than almost any other country now suffer-
ing from the world-wide depression. It 
is a country of great actual and potential 
wealth and it is expected that as soon as 
the political situation clears up rapid 
progress will be made on the road to nor-
mal conditions. 

Camel trains are used in the desert region of Central Australia. 
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By WALTER ROBB 
On staff of American Chamber of Commerce Journal. 

U. S. Trade Over Philippine 
Roads 

It is the year 1894. The Philippines 
are in profound peace, and it is about 
this season of the year—December. At 
dawn a strongly-built victoria drawn by 
four speedy ponies lumbers through 
Bocaue, a village a little way north of 
Manila on the Camino Real. The steel-
tired wheels grind on the gravel surfac-
ing of the road ; already the victoria is 
coated with the grime of travel, though 
at this hour there is not much dust. The 
ponies, freshly groomed and bathed in 
the Pasig river before the start from 
Manila, make all headway. Their flanks 
are flaked with sweat, and there is froth 
on the bridle bits ; flecks of it blow off 
and catch on the harness, or on the dash-
board, or bound over it and stream into 
the carriage itself. Some official, or per-
haps a bishop, is thus traveling in luxury 
and will go on this very road clear to 
Bangued, or even Bayombong, capital of 
Nueva Vizcaya, far past the Caraballo 
Sur barrier across Luzon, 200 miles from 
Manila. 

The ponies stand hard driving, seem 
to like it. The whole trip may be made 
in four days, an astonishing speed for 
the times—only to be explained by the 
excellence of the road and the straight 
way it cuts through the provinces and 
finds the pass over the mountains. It is 
the golden period of the Victorian era 
in the Philippines. The sun comes up 
on a valley wider than the eye can com-
pass, the Pampanga, or central Luzon 
plain, every acre laden with yellow 
rice ; some being cut, some in shock, 
some already stacked, and some in 
pyramids of grain on the threshing  

floors improvised in the midst of the 
fields. 

Our rich man's carriage is not the only 
vehicle on the highway, after sunrise. 
There are trains of carts, all with axles 
built solidly into the hewn wheels. These 
are heavily loaded with 10 and 15 sacks 
of rice, two water buffalo drawing each 
of them. There are also market carts and 
jaunting carts ; tilburys, too, hurrying to 
the next village. And there are slower, 
wheelless craft, sledges with four or five 
sacks of rice on them pulled by one buf-
falo. The farm carts gouge every slight 
depression in the road a little deeper, and 
longer and wider ; the sledges grind the 
gravel into sand, sand into dust. Pres 
ently a breeze is lifted. Our official now 
proceeds in swirls of dust. His is, never-
theless, the luxurious travel of a rich 
man, the only one who can afford the 
expense of a coach-and-four. His coach-
man swabs out the horses' nostrils at the 
ferries ; tomorrow morning, before un-
dertaking the next stage, he will wade 
them into the Pampanga and wash them 
down with go-go bark—have their coats 
as sleek as silk for another gallop through 
the dust. 

This road is equipped with many good 
bridges and culverts, and more are be-
ing added every year ; which is the reason 
our official can d4e over it from Manila 
to Bayombong in four days. But today, 
over this same road, you can get into 
your car in Manila and motor to Bayom-
bong in four hours. Or you can buy a 
ticket on a truck that will take you there 
in but little more time ; and on this truck 
or in your car you can go on beyond 
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Bayombong through Isabela and Cagayan 
provinces to the city at the northern end 
of Luzon, Aparri, where the tides of the 
Pacific sweep into the mile-wide mouth 
of the Rio Grande de Cagayan. 

Before the Americans came to the 
Philippines the Spaniards had surveyed 
and laid out a good system of provincial 
roads. They had surfaced many of these 
roads with tufa stone or rubble. The tufa 
wore readily, made the poorer but the 
smoothest surface ; the rubble withstood 
wear but was very rough. Ordinarily 
the roads were terraplains with roadbeds 
filled with broken tufa and surfaced with 
gravel. The revolutionary period, 1896-
1903, destroyed these roads through 
neglect of their upkeep; indeed, as the 
American military administration began 
building new roads and rebuilding old 
ones in February, 1899, when its forces 
took the field, rebuilding went on while 
destruction continued. The military 
regime, continuing until September 1, 
1900, as to legislation, and July 4, 1901, 
as to administration, effected a great deal 
in the repair and building of roads 
wherever these were important to its 
wagon trains and service of supply. 

The good roads movement, therefore, 
began in the Philippines well back in 
the Spanish period. Spaniards laid its 
foundation, as they did that of port 
works and lighthouses. It was far prior 
to the automobile age, and even the early 
roads built or rebuilt by the Americans 
were too light for modern motor traffic 
and required reconstruction (which has 
largely been effected since 1913) to bring 
the cost of upkeep within the bounds 
of available revenue. And though the 
Spanish roads themselves were half way 
or quite destroyed when the Americans 
came, thousands of bridges and culverts 
of stone, cement and trick built into these 
highways were still standing—the bridges 
perhaps with a span blown out by some 
action of war. Good engineering was evi-
dence in these structures. The inability 
of the Americans to get immediately at 
the task of road-building on the scale re- 

quired resulted in the collapse of many 
Spanish bridges and culverts that might 
otherwise have been saved, but despite 
this irremediable loss 2,991 Spanish 
bridges have been incorporated in the 
modern road system of the Philippines as 
permanent structures needless to replace 
with reinforced concrete. 

Even a greater boon to modern Philip-
pine roads was the right-of-way for pro-
vincial highways the Spaniards had sur-
veyed and made of record as public prop-
erty. Even where roads had not been 
built or were only partially built, the 
right-of-way had been secured and map.. 
were at hand to guide the engineer. The 
Spaniards had also organized a public 
works bureau in Manila, to counsel pro-
vincial and town officials charged with the 
road-building work and to furnish plans 
and cost estimates. This bureau was the 
model for the one existing now, organized 
by the Americans in 1903. Few earl) 
Americans adequately appreciated wham 
the Spaniards had done, because the roads 
were found dilapidated or quite destroy-
ed ; and commerce, as a consequence, war 
paralyzed. 

The Americans then began their road-
work, and a great economic ideal ha 
been pursued in the Philippines eve 
since. New wants of the people are sup 
plied by the new roads, new lands ar( 
put into cultivation wherever these road 
are extended. If the Philippines are nov.  
America's best export dairy-products 
market, as they are, if they yearly con 
sume the crop from more than 300,011 
acres of American wheat lands, and th 
cotton from an equal acreage, as they de 
besides millions of dollars' worth of othe 
farm and fisheries products, it is becaus.: 
of the new roads and cheap motor trans 
portation. And as the roads reach newe 
and more remote hamlets and towns, an:: 
make new fields accessible to settlers, th 
market for American goods increases. 

Unfortunately it is not possible at thi 
time to give freight schedules on moto 
trucks ; the information is just being con: 
piled at the public utility office. But a:_ 
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estimate of how moderate the freight and 
express charges are may be obtained from 
knowing the charge for passengers, 1.2 
to 1.6 cents per mile. The transportation 
companies are big customers for Ameri-
can automobiles and trucks, tires, gaso-
line, tools and lubricating oil. The owner-
ship is in joint-stock companies. Many 
of the better companies are chiefly owned 
and operated by Americans. The compa-
nies operate under franchises from the 
utility commission in the form of cer-
tificates of public convenience. One of 
the newest, operating about three years 
in the central Luzon valley has issued 
about 4/7ths of its authorized capital 
and paid back to stockholders 35 per cent 
of their investment in frequent dividends 
accumulated from net earnings. One of 
the oldest, operating in another section 
of Luzon, finds lucrative profit in an in-
come excess of 1.2 cents per mile per 
truck over its total expenses. 

This indicates how much the roads 
are used, how popular they are. Trucks 
carry their passengers to and from towns 
where there are good markets, where the 
people sell their produce and buy Ameri-
can imports. Trucks carry workmen to 
places where work is to be had. Good 
roads and easy means of cheap travel 
have a large share in mitigating hard-
ships in the Philippines incident to the 
world economic depression felt here com-
paratively lightly. 

One of the first Spanish roads rebuilt 
by Americans is the old Camino Real 
from Legaspi, capital and seaport of 
Albay, to Ligao, "through the center of 
the great hemp country lying to the south 
of the volcano Mayon." This road was 
rebuilt in 1902, at a cost of $33,945. 
Eight miles of it were given a permanent 
top-dressing, three miles were macadam-
ized. Putting the road into repair saved 
the people of Albay $360,000 in the year 
in which the work was completed, 1902. 
"There was shipped from the port of 
Legaspi this year (1902) 172,135 bales 
of hemp, the greater portion of which 
passed over the Camino Real. There en- 

tered the port of Legaspi 455,770 sacks 
of rice, the greater portion of which was 
transported to the interior over this road. 
. . . The greater portion of the supplies 
necessary for the maintenance of 250,000 
people was carried into the interior over 
this road." (From the provincial gover-
nor's annual report for 1902). Yet what 
were the freight charges ! For a two-
wheeled wain drawn by two oxen, $20 a 
day, at least $1.50 a mile for perhaps 
a ton of freight. And for a pony-cart, 
$12.50 a day, about 40 cents a mile. Right 
here some Americans began their parti-
cipation in the transportation business. 
They put two traction engines on the 
road, trailing freight wagons. They 
started a stage line between Legaspi and 
the interior towns, making tri-weekly 
trips upon an announced schedule. A 
train of their wagons was the equivalent 
of 40 bull-carts, while "the stage line at 
once became very popular and is well 
patronized, being run on a time schedule 
very similar to stages in the western por-
tion of the United States." 

Here it is that the first mention of 
American automobiles in the Philippines 
occurs. "Automobiles are now (1902) 
running on the public highway, and dur-
ing the present year there have been im-
ported into the province in the neighbor-
hood of 400 bicycles." 

"The use of motor vehicles," says 
Forbes, in his book, The Philippine Is-
lands, "in the Philippine Islands followed 
very closely that in the United States.. . 
A motor vehicle law, modeled upon what 
had been found necessary in other civil-
ized countries, was enacted in 1912." 

Motor vehicles registered in the Phil-
ippines, practically every one of them an 
American car : 

1913 	 2,646 • 1920 	 13,493 
1914 	 3,472 1921 	 13,341 
1915 	 3,940 1922 	 13,406 
1916 	 4,835 1923 	 13,689 
1917 	 6,024 1924 	 15,676 
1918 	 7,379 1925 	 19,589 
1919 	 9,413 1930 	 37,039 

Of the 37,039 motor vehicles registered 
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in the Philippines last year, 22,821 were 
automobiles and 14,218 were trucks. 
Motorcycles, a few hundred, are not in-
cluded. It is noticeable that the figures 
almost double from 1925 to 1930, and no 
such remarkable increase in demand is 
visible before 1925. This is due to the 
rebuilding of the trunk lines, or insular 
highways, and their extension, and to the 
building and improvement of provincial 
roads connecting with them. The mileage 
of roads as set forth by Forbes and up to 
the end of last year by the public works 
bureau, are as follows : First class 4,554; 
second class 2,354; third class 1,470. 

First-class Philippine highways are well 
graded and surfaced and constantly main-
tained. Permanent bridges and culverts 
are built as rapidly as possible. Where 
still lacking, bamboo ferries carrying two 
tons or more take their places ; a suc-
cessful collapsible bridge which when 
floated from place is held by a cable from 
being carried away, has been devised for 
streams subject to unusual floods. The 
right-of-way is nearly 17 yards wide ; the 
roads themselves are just under eight 
yards wide, the metalling from four to 
nearly six yards wide. New right-of-way 
is 19 yards wide, and the earlier first-
class roads, built and surfaced too lightly, 
are being rebuilt to withstand heavy 
motor traffic. 

Third-class roads are unsur faced, im-
perfectly graded cart roads passable by 
motor vehicles in fair weather only, or in 
the dry season of the year. Second-class 
roads stand midway between these roads 
and the first-class roads ; they receive con-
siderable attention from the towns and 
provinces and eventually become first-
class roads. 

It is this great extension of good high-
ways that stimulated the sale and use 
of motor vehicles throughout the islands. 
Manila is always a good automobile 
market : it is the roads widening the 
market in the provinces that count—
provincial transportation for produce and 
passengers. This movement will continue 

while the Philippines continue enjoying 
the sovereignty of the United States. 
Though there are 49 provinces in the 
Philippines and Manila and the Manila 
area ( from Bocaue and Caloocan to 
Paranaque) contain perhaps less than 
1,000,000 of the 13,000,000 inhabitants, 
about half the automobiles are registered 
in Manila, and about half the gasoline 
and lubricating oil is sold in the Manila 
area. 

"Our policy of road-building," says 
Marcial Kasilag, chief construction engi-
neer of the public works bureau, "is to 
maintain those routes of communication 
already established and to extend others 
until every section of the country with 
justifiable productive traffic is supplied 
with an outlet. Not only is the construc-
tion of first-class metalled roads being 
pushed, but also all existing second-class 
and third-class roads are maintained un-
til they are reached by first-class con-
struction. Trails for carts and pack ani-
mals are opened and maintained in order 
to provide convenient means of communi-
cation with the isolated and mountainous 
regions which abound in the islands." 

The trails and roads of Mountain 
province are a story apart, but the road 
from Manila to Baguio, in the southern 
part of Mountain province, may be cited 
as one of the highways built by the early 
American administrators. By the old 
route via Nueva Ecija, this road is 175 
miles long. The new route through Tar-
lak cuts off a few miles. The road trav-
erses the central Luzon plain ; it is in-
deed, as far as San Jose, that very road 
over which our Spanish official drove in 
his victoria ; it is all practically a rebuilt 
road until it reaches the foothills and 
ascends the picturesque and treacherous 
gorge of the Bued river. It is the moun-
tain section that was costly, but the Phil-
ippine Commission persisted in building it 
in order that Baguio should be accessible 
as a health resort and summer capital. 
Both the mountain and the valley sections 
have been of inestimable value to the 
people. 
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The Pan-Pacific Club of 
Honolulu 

Program of May 2, 1932 
Introducing Delegates to the National Pacific Foreign Trade Conference 

(Photograph of the group on magazine front cover.) 
Speakers: A. R. Hammond, Bangkok, "Presentation of the Siamese Flag ;" 

Dr. M. Takayanagi, Tokyo, "Sino-Japanese Relations ;" 
W. Araki, Secretary, Pan-Pacific Club of Osaka, "Manjiro Naka- 

hama and Early Japanese-Hawaiian Relations." 
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Chairman: We have so many good 
things on this program that, in order to 
allow us to have them all, we must begin 
early. I want, on behalf of the Pan-
Pacific Club and Union to express ap-
preciation for the large number of guests 
who have found it possible to meet with 
us today. And I am going to take the 
opportunity to present some of our guests 
who are here to appear as members of 
the National Foreign Trade Conference 
in Honolulu for which we should give 
Mr. Ford, the director of the Pan-Pacific 
Union, the credit which is his due. 
I happened to attend a national con-
ference about ten years ago and on be-
half of Mr. Ford extended an invitation 
to the National Foreign Trade Council to 
meet some day in Honolulu. We received 
a courteous response and in later years 
the Chamber of Commerce took up the 
general proposition and was finally able 
to provide for the entertainment of the 
conference here. 

Now our guests : Arthur Garrels, 
American Consul General, Tokyo; 

M. Shibusawa—we are especially de-
lighted to greet Mr. Shibusawa because 
of the intimate contacts his father has had 
with this group; 

Frank P. Lockhart, American Consul 
General, Tientsin ; John J. Ehrhardt, 
American Trade Commissioner, Mukden ; 

William R. Gage, Chief, Bureau of 
Commerce, Sacramento, California; R. B. 

Motherwell, Wells Fargo Bank, San 
Francisco; 

Yozo Nomura, Samurai Shokai, Yoko-
hama, our good friend, is a sort of com-
muter here. He comes over about once a 
year ; 

K. Seko, Managing Director Mitsui 
Bussan Kaisha, Tokyo; Hiromu Yagi, 
Japan Tourist Bureau; T. Yajima, Su-
mitomo Holding Co., Tokyo. 

And now we have the very pleasant op-
portunity of receiving a gift. Mr. A. R. 
Hammond of Bangkok, will present a 
gift from His Imperial Majesty, the King 
of Siam. 

Mr. Hammond: It is indeed a great 
pleasure and privilege to lunch with you 
on this occasion, for which we are very 
grateful. Ten years ago little did we 
dream that we should ever lunch, let alone 
speak, in the midst of such an illustrious 
group as this whose rays of warmth and 
beams of light are felt and seen in distant 
Siam as well as elsewhere in the Pacific. 

In the fall of 1921 we read in a Com-
mercial Geography a sentence which 
aroused our spirit of adventure, enlivened 
our imagination, and stirred our ambi- 
tions. The sentence was "The Pacific will 
soon become a theater of great events." 
Our imagination and ambition, however, 
were not the equal of this, but we are 
sure the Pacific holds in store an equal 
amount for all who will enter therein. 

The fall of 1922 found us in what 
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Mark Twain called "The loveliest fleet of 
islands anchored in any ocean," which we 
surmised at that time was to become the 
stage of that great theater and which is 
certainly proving itself to be. 

In the fall of 1923 we heard Alexander 
Hume Ford, a dynamo of energy and a 
reservoir of ideals, give a lecture on 
Siam in which he characterized Siam as 
a land of great potential wealth with 
kindly and intelligent people whose re-
ligion is a pure Buddhism and who are 
ruled by an absolute monarch. The fall 
of 1924 found us preparing to go to 
Siam. 

Perhaps it was with a feeling expressed 
by an old Chinese proverb which says 
that one has not seen his own village un-
til he has seen another that we went to 
Siam ; because what is true of a village 
is true of a country, government, re-
ligion, and business. 

Perhaps it was with the feeling that 
Peter Gulick came to Hawaii in the early 
part of the 19th century that we went to 
Siam. He said that he came to Hawaii 
in order that his little candle might seem 
to shine a little brighter, but we found 
our candle almost as dim in Siam as we 
had found it in Hawaii. 

Mark Twain, to quote him again, said, 
"Hawaii is a place where the fruit has 
no taste, the flowers no smell, and the 
birds no song ;" but he did not say, and 
for good reasons too, "that the people 
have no pep." That which he did not say 
about the people he would never have 
said about the Siamese people either. An 
epithet given Prince Purachatra, Min-
ister of Commerce and Communications, 
and intended as a compliment, is "The 
hustling American business man." And 
we have heard the King's father-in-law, 
Prince Swasti, say hat "the American 
business man is one who finds a way or 
makes one." 

Needless to say it is expressions like 
these that embarrass us in Siam and pre- 
vent our enjoyment of being lazy, which 
is so easy to do in the tropics. But we 
mention them to let you know that the 

eyes of Siam are upon these islands and 
expect big things from them. 

In behalf of the American community 
in Siam, and I'm sure we could say the 
same for all the people of Siam, we 
should like to take this occasion to thank 
the people of Hawaii for the wonderful 
reception and hospitality bestowed upon 
His Majesty the King of Siam when 
passing through these friendly islands on 
his way to and from the United States 
for medical treatment. It was hospitality 
which was thoroughly appreciated by 
everyone. 

And, Mr. President, as an American 
citizen formerly resident in Honolulu 
and now resident in Siam we take great 
pleasure and pride in presenting the na-
tional flag of Siam given by His Ma- 
jesty's government to the Pan-Pacific 
Union as a token of His Majesty's aloha 
for this splendid organization. May it 
ever grace the walls of this organization 
with pleasure to all of its members and 
honor to Siam. May it ever remind you 
of the keen and earnest desire of the 
Siamese government to cooperate with 
the Pan-Pacific Union to further the wel-
fare of all its members. 

And may we call your attention to 
something that may not always be appre- 
ciated by members on this side of the 
great Pacific. This flag is symbolical of 
the fact that Siam is 'going more than 
half way to meeet the members of this 
organization and cooperate with them to 
the fullest extent. 

Although Siam is a country as large 
as France in area, has a population greater 
than Australia, and a civilization going 
back beyond the time that the mission-
aries landed in Hawaii, or the pilgrims 
landed in New England, or William the 
Conqueror landed in England, a great 
deal of superstition used to exist among 
both the people and the court of Siam. 
Although it has been eliminated from the 
court by modern education, it still exists 
among the country people and is dif-
ficult to exterminate, as in all countries. 

One superstition that exists and is 
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contrary to the religion of Buddha is the 
superstition of the magical powers of a 
white elephant. It was feared that if the 
white elephant which the present King 
added to His stables when he first came 
to the throne should die, the "cult of the 
white elephant" might rise to an embar-
rassing and unprecedented degree among 
the country people. 

As some of you probably know, the 
national flag of Siam until recently con- 
sisted of a red background with a white 
elephant in the center. With a feeling 
akin to that of the early Puritans when 
they objected to the cross of St. George 
on the English flag because it savored of 
idolatry, the Siamese government, we be- 
lieve, as a step towards the eradication of 
superstition from the minds of all the 
people and the preparation of all of them 
for democratic government, has removed 
the white elephant from the flag and 
changed it to one of five stripes—red, 
white, blue, white, and red—so the people 
of the future will not reverence it be-
cause it has a white elephant on it but 
because it stands for things like the Pan-
Pacific Union. 

To repeat, we take great pleasure and 
pride in presenting this flag to the Pan- 
Pacific Union which has been given so 
graciously by His Majesty's Government 
of Siam. 

Chairman: Thank you very much, Mr. 
Hammond, on behalf of the Pan-Pacific 
Union and Club. I am very glad indeed 
to have the opportunity of accepting this 
emblem from our friends in Siam. 
Friends are emblems of power and pro-
tection. 

There has been a continual effort on 
the part of Mr. Ford in order that we 
should have in this organization a group 
of the flags of the Pacific. In carrying 
out that idea, all those who preside over 
the nations of the Pacific have from time 
to time presented us with a flag so that 
with assembling the flags in Honolulu in 
the Union's activities, we may represent 
neighbors and friends and countries who 
are bringing into the Pacific an era that  

shall be a happy one in the history of 
the world. 

Thank you very much, Mr. Hammond. 
(Flashlight taken as shown on the 

front cover of this magazine.) 
Now, ladies and gentlemen, having 

completed the very delightful ceremony of 
a presentation from a friend to the Pan-
Pacific Union and also getting a definite 
record to send to our friends, we will 
turn to the other interesting visitors on 
this program. 

Dr. M. Takayanagi: This time I have 
come here to participate in the National 
and Pacific Foreign Trade Conference 
which is to be held on Wednesday. The 
slogan written in the invitation letter of 
Mr. Farrell, Chairman of the National 
Foreign Trade Council, to us says, "More 
prosperity through more trade." It is a 
very good idea, and I wish to add to it 
another slogan "More trade through more 
understanding." Mutual misunderstand-
ing is one of the greatest obstacles to 
mutual trade and friendship. Now I am 
sorry to say that there is some misunder-
standing in America about the Sino-
Japanese incidents. The incidents in Man-
churia and Shanghai are very complicated 
affairs and cannot be explained in the 
short time I am given today. But the 
cause of these deplorable conflicts is to 
be attributed to the misunderstanding of 
Japan's position in the orient on the part 
of the Nanking and Manchurian govern-
ments as well as the National party, 
which is the only one political party in 
China and the parent of the governments. 
This party is directing the merchants, 
manufacturers and students, to boycott 
Japanese trade in China, to hate Japan, 
and to persecute Japanese residents for a 
good many years past. Recently the 
movement. became most violent, in spite 
of the repeated protests of the Japanese 
consuls, and the minister, as well as the 
Tokyo Government. As a result, there 
happened many disagreeable evdnts first 
in Manchuria and afterwards in several 
parts in China. The sudden bombing of 
the Southern Manchurian Railway line 
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near Mukden by the Chinese soldiers on 
the 18th of September last led to the 
present Sino-Japanese conflict. On the 
28th of January this year in Shanghai 
the Japanese marines who were sent there 
for the protection of the International 
Settlement and the lives and property of 
the Japanese residents were first fired on 
by the Chinese soldiers, regular and plain-
clothed. Japan was obliged to promptly 
take all necessary measures for self-
defense. 

In Manchuria we have one million 
Japanese and Korean inhabitants, and 
some investments to the extent of one 
billion dollars, while in Shanghai we have 
thirty thousand residents and investments 
of one hundred million dollars. We could 
not afford to leave these residents to be 
killed and these investments destroyed by 
the Chinese soldiers and bandits. Suppose 
a similar event happened in some other 
country. I wonder what measures would 
be taken by the nation concerned? But 
I can assure you that Japan has had no 
intention to wage war on China or to take 
Manchuria; our purpose is simply to 
keep the door open in Manchuria for our 
economic development, undisturbed, and 
to make China observe the treaty obliga-
tions. The open door and equal oppor-
tunity in Manchuria for all the Powers 
is Japan's policy, as has been repeatedly 
declared by our government. 

Now, ladies and gentlemen, in the f or-
eign trade of China, Japan is enjoying the 
largest share, while trade with the United 
States is increasing by leaps and bounds. 
So it is evident that we have a common 
interest in the economic development and 
maintenance of peace and order in China. 
I therefore believe there is a strong rea-
son that we should cooperate for the solu-
tion of China's probl6ms. I thank you. 

Chairman: Thank you very much, Dr. 
Takayanagi. It is by the presentation of 
facts by those who are in the center of 
the problem that we get a true picture of 
the affairs of the Pacific. I am sure we 
were interested in hearing your remarks 
as to the inviolability of the treaty rights  

and the trade in the area in which we are 
all interested. 

Now we are going to have a presenta-
tion of a subject by an old friend. Mr. 
Waichi Araki has been an old friend and 
an active person in Pan-Pacific work. It 
was with special pleasure that Mr. Ford 
was able to report that Mr. Araki would 
be here for the National Foreign Trade 
Convention. He is speaking on a subject 
of especial interest. 

Mr. Araki: I have come here to learn 
something from you, though my main 
mission in coming is to participate in the 
National Foreign Trade Conference. A 
side issue, however, is to make some 
study of the early Japanese in Honolulu. 
I thought I must get some one to tell me 
more of our early relations with these 
Islands. I was able to get some inter-
esting news from a grandson of Manjiro 
Nakahama. A copy was loaned to me 
which I value very highly, and take pleas-
ure in reading to you. I have kept the 
manuscript for some time, wishing I 
could get a solution to some of it. Then 
I came across a gentleman who had made 
a study of the history of Nakahama, who 
was one of a party of five shipwrecked 
Japanese sailors. The grave of one of 
these sailors has recently been discovered 
on this island. (From manuscript of 
"the story of Manjiro Nakahama") 

"In the log book of the whaling vessel 
John Howland, Captain William H. Whit-
field, master, sailing from New Bedford 
for the Japan Sea in 1839, appear the fol-
lowing entries : 

Sunday, June 27, 1841. This day light wind 
from S. E. Isle in sight at 1 P. M. Sent in two 
boats to see if there was any turtle; found five 
poor distressed people on the isle; took them 
off ; could not understand anything from them 
more than that they was hungry. Made the 
latitude of the isle 30 deg. 31 m. N. 

Monday, June 28. This day light winds from 
S. B., the island in sight. To the Westward, 
stood to the S. W. at 1 P. M. landed and 
brought off what few clothes the 

M., 
 men left." 

Such is the simple, prosaic record which 
marks the first incident in a romantic 
story, destined to influence international 
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relations between America and Japan on 
at least two occasions. 

The five men thus rescued were Jap-
anese fishermen, who had been blown out 
to sea in a storm and had found refuge 
on the rocky "isle" where for nearly six 
months they had led a precarious ex-
istence, subsisting on sea birds and turtle 
eggs. 

At the end of the whaling season in 
October, 1841, Captain Whitfield landed 
four of the Japanese at Honolulu, but 
one, a boy of fourteen or fifteen, who 
had acted as a sort of cabin boy to the 
captain, had become so much attached to 
Captain Whitfield that he begged to be 
allowed to complete the voyage and come 
to America. The youth had picked up the 
English language and spoke with consid-
erable facility. His good nature, and 
willingness to work and to learn, had en-
deared him to the Captain and his crew. 
His Japanese name was, however, much 
too formidable for the sailors and Man-
jiro Nakahama was anglicized to plain 
John Mung. 

On his arrival home in Fairhaven, 
Captain Whitfield, who was a widower at 
the time, made arrangements for the 
Japanese boy to stay with his relatives and 
attend school. Later when Captain Whit-
field married a second time and estab-
lished a home on Sconticut Neck, Naka-
hama became a member of his household. 
It is significant that he was never re-
garded as a servant, but rather as a 
foster son to Captain Whitfield, who en-
couraged him to attend the private schools 
of the town and treated him as one of 
his own family. It was the custom for 
Fairhaven boys of that time to learn a 
trade, usually some trade connected with 
the whaling industry, and in addition to 
his school work, Nakahama mastered the 
trade of cooper. During his residence in 
Fairhaven, the characteristics which im-
pressed themselves on the memories of 
such of his schoolmates as are now living 
were his industry and the ease with which 
he mastered his studies, especially mathe-
matics, his peculiar interest in the study  
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of navigation, and an all-consuming de-
sire to return to Japan to see his mother 
once more. At that time the ports of 
Japan were closed and the law of the 
land decreed a penalty of death to na-
tives who left the islands and returned. 

In 1847 he made a voyage to the Pa-
cific as cooper on the New Bedford bark 
Franklin. In 1849, attracted by the dis-
covery of gold in California, he tried his 
fortune at the mines with moderate suc-
cess. During these years his mind was 
constantly set on returning to Japan, and 
after four months in the gold fields he 
went to Honolulu where he found three 
of his former companions of the ship-
wreck, one having died. They were as 
anxious to return as he and with the 
friendly assistance of the American con-
sul, Mr. Allen, and the chaplain of of the 
Seaman's Bethel at Honolulu, the Rev. 
Samuel C. Damon, the party were out-
fitted with a whale boat and provisions 
and a merchant ship sailing for China 
agreed to put them off near the Loo Choo 
islands' off Japan. The plan was carried 
out and for ten years the Whitfield 
family had no word of the Japanese boy. 
Then in 1860 came a letter describing his 
fortunes in picturesque language, which 
is reproduced here. 

Sandwich Island, May 2, 1860. 
Captain William H. Whitfield. 

My Honored friend . . . . I am very happy 
to say that I had an opportunity to say to you 
a few lines. I am still living and hope you 
were the same blessing. I wish to meet you 
in this world once more. How happy we would 
be. Give my best respect to Mrs. and Miss 
Amelia Whitfield, I long to see them. Captain, 
you must not send your boys to the whaling 
business ; you must send them to Japan, I will 
take care of him or them if you will. Let me 
know before send and I will make the arrange-
ment for it. 

Now I will let you know how am I arrived 
to my Native County. You know that I have 
been to the Gold Mine; here stayed 4 month, 
average eight Dolls pet day, beside expenses, 
from here I made my mind to get back and 
to see Dear Mother and also Shiped in one of 
the American Merchant men. In this vessel I 
arrived to Sandwhich Island. I found our 
friend Mr. Damon and through his kindness 
bought a whale boat and put her into a Mer-
chantmen. This vessel was going to Shanghai 
in China. 

It was January very cold that part of coun- 
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try ; Time I went on shore south off Great Loo 
Choo it was gail with snow. The Captain of 
vessel he wish me to stay with him and to go 
to China, but I refused it, because I wanted to 
see Mother. The boat is ready for me to get 
in, myself, Dennovo & Goyesman jump in to 
the boat, parted with ship at 4 P. M. After 
ten hours hard pull we arrived lee of Island 
and anchored untill morning. I went on shore 
amongst the Loo Choose, but I cannot under-
stand their language, I have forgot all Japanese 
words. I stay here six months, under care of 
the King of Loo Choo, waiting for Japanese 
junk to come. 

In the month of July get on board junk and 
went into the Harbour of Nagashirki Island, 
off Kie-u-see-u, waiting to get permition for 
30 month before we get to our residence. After 
all the things is properly regulated we were 
send to our residence. It was great joy to 
Mother and all the relation. I have stay with 
my Mother only three day and night the 
Emperor called me to Jedo. Now I became one 
emperian officer. At this time I am attached . 
this vessel. 

This war steamer were send by Emperor 
of Japan (Komei) to the Compliment of the 
President of America (James Buchanan, 1857, 
one before Lincoln). We went to San Fran-
cisco, California, and now homeward bound, 
at Sandwhich to touch Island to secure some 
coal and provition. I wish to send the letter 
from San Francisco but so many Japanese eyes 
I can't. I write this between passage from San 
Francisco to Island. Excuse me many mis-
takes. I can write better our arrived Japan 
Jedo. 

I wish for you to come to Japan, I will now 
lead my Dear Friend to my house, now the 
port opened to all the nations. I found our 
friend Samuel C. Damon. We was so happy 
each other I cannot write it all. When get 
home I will write better acct. I will send to 
you sut of my clothe. It is not new, but only 
for remember me. 

I remain your friend, 
John Mungero (May 25 1860) 

Between the lines of his letter and 
from the testimony of his friend, Mr. 
Damon, who had a long talk with him at 
the time of this visit to Honolulu, it is 
apparent that the boy John Mung had 
become a man of importance in his na-
tive country. 

During the months of his detention at 
Nagasaki, Nakahama as a Japanese who 
had been to America, naturally attracted 
a great deal of attention. He was attended 
by eager crowds anxious to hear of his 
adventures, and he lost no opportunity 
to recount the virtues and the kindness 
of the Americans. He was finally brought 
before the great Shogun at Yedo where  

he found favor with the emperor and was 
commissioned to teach English and navi-
gation in the naval schools of Japan, and 
also translated Bowditch's "Navigator" 
into Japanese. The following paragraph 
from the account of Nakahama prepared 
by the Japanese Embassy testifies to the 
part he played when the famous Perry 
treaty between Japan and the United 
States was negotiated. 

"On that great historic event when the Perry 
Mission from the United States landed at 
Uraga in 1853, Manjiro served as interpreter. 
No more suitable person could have been found 
in all Japan. Manjiro knew the American 
spirit and desires. Any blunder on his part 
might have resulted in an international dis-
aster. As it was, the Perry mission was a great 
success. In spite of the powerful conservatism 
of Japan's ruling classes at that time, the coun-
try was opened to world-wide commerce. The 
kindness shown by Captain Whitfield, by the 
good people of Fairhaven and New Bedford 
toward a lone young Japanese boy was truly 
fruitful." 

As the spirit of western progress grad-
ually permeated Japan, Manjiro Naka- 
hama naturally became a leader in its 
developments and his ability and experi-
ence made him a man whose advice was 
constantly sought. He became connected 
with an institute for the study of modern 
steamship construction and later engaged 
in the promotion of the whaling industry 
in Japan. He continued to teach English 
and navigation and was an officer on the 
first Japanese steamer to cross the Pa-
cific to California. It was during this 
voyage that he had his first opportunity 
to communicate with Captain Whitfield. 

In 1870 he was one of a commission 
sent to Europe by the Japanese govern-
ment to study military science during the 
Franco-Prussian war. At this time Naka-
hama came to this country and was for-
mally received at Washington. He made 
use of the opportunity offered to revisit 
Fairhaven and spent one night with Cap-
tain Whitfield. 

In his later days Nakahama was ap-
pointed a professor in the University of 
Tokyo. He married in Japan and had 
several children, the eldest of whom is 
Dr. Toichiro Nakahama, a prominent 
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physician of Tokyo and a distinguished 
personage in the empire. He is the donor 
of the sword which commemorates the 
rescue of his father and the kindness 
shown him during his residence in Fair-
haven. Manjiro Nakahama died in 1898 
at the age of seventy-one. 

There is deep significance in the 
thought that the thread of sentiment con-
necting Manjiro Nakahama and Hawaii 
has never been broken and that to the 
later generations, it remains strong and 
steadfast. In the phrase of one of the 
speakers of the day, "We are here be-
cause a brave American was kind and a 
loyal Japanese remembered." 

(Foreword : On the Fourth of July, 
nineteen hundred and eighteen, Viscount 
Kikujiro Ishii, Japanese Ambassador to 
the United States, presented to the town  

of Fairhaven, a Samurai sword, a pre-
cious memento of the fourteenth century, 
the gift of Dr. Toichiro Nakahama of 
Tokyo in commemoration of the rescue 
of his father Manjiro Nakahama, by 
Captain William H. Whitfield of Fair-
haven. 

Not only was the presentation of this 
sword an event of signal honor to Fair-
haven, but of international significance 
as well, for the occasion served as a 
medium for the emphasis of friendly re-
lations between the two countries, Japan 
and the United States. 

To preserve in convenient printed 
form, a permanent record of the cele-
bration incident to the presentation of 
the sword this pamphlet is issued. It is 
appropriate that The Millicent Library, 
the custodian of the sword, should under-
take its publication.) 

Manjiro Nakahama would have rejoiced in later relations between Japan and America—
especially the meetings of the Pan-Pacific Clubs in Japan. 
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AIMS OF THE PAN-PACIFIC UNION  
From year to year the scope of the work before the Pan-Pacific Union has 

broadened, until today it assumes some of the aspects of a friendly unofficial 
Pan-Pacific League of Nations, a destiny that both the late Franklin K. Lane and 
Henry Cabot Lodge predicted for it. 

The Pan-Pacific Union has conducted a number of successful conferences ; 
scientific, educational, journalistic, commercial, fisheries, and, most vital of all, 
that on the conservation of food and food products in the Pacific area, for the 
Pacific regions from now on must insure the world against the horrors of food 
shortage and its inevitable conclusion. 

The real serious human action of the Pan-Pacific Union begins. It is following 
up the work of the Pan-Pacific Food Conservation Conference by the establish-
ment of a Pan-Pacific Research Institution where primarily the study and work 
will be along the lines necessary in solving the problems of food production and 
conservation in the Pacific Area—land and sea. Added to this, will be the study 
of race and population problems that so vitally affect our vast area of the 
Pacific, the home of more than half of the peoples who inhabit this planet. The 
thoughts and actions of these peoples and races toward each other as they are 
today, and as they should be, for the welfare of all, will be a most important 
problem before the Union, as well as the problem of feeding in the future those 
teeming swarms of races, that must be well fed to preserve a peaceful attitude 
toward each other. 

The Pan-Pacific Union is an organization in no way the agency of any Pacific 
Government, yet having the good will of all, with the Presidents and Premiers of 
Pacific lands as its honorary heads. Affiliated and working with the Pan-Pacific 
Union are Chambers of Commerce, educational, scientific and other bodies. It 
is supported in part by government and private appropriations and subscriptions. 
Its central office is in Honolulu, because of its location at the ocean's crossroads. 
Its management is under an international board. 

The following are the chief aims and objects of the Pan-Pacific Union : 
1. To bring together from time to time, in friendly conference, leaders in all 

lines of thought and action in the Pacific area, that they may become better 
acquainted ; to assist in pointing them toward cooperative effort for the advance-
ment of those interests that are common to all the peoples. 

2. To bring together ethical leaders from every Pacific land who will meet for 
the study of problems of fair dealings and ways to advance international justice 
in the Pacific area, that misunderstanding may be cleared. 

3. To bring together from time to time scientific and other leaders from Pacific 
lands who will present the great vital Pan-Pacific scientific problems, including 
those of race and population, that must be confronted, and, if possible, solved by 
the present generation of Pacific peoples and those to follow. 

4. To follow out the recommendations of the scientific and other leaders in the 
encouragement of all scientific research work of value to Pacific peoples ; in the 
establishment of a Research Institution where such need seems to exist, or in 
aiding in the establishment of such institutions. 

5. To secure and collate accurate information concerning the material resources 
of Pacific lands ; to study the ideas and opinions that mould public opinion among 
the peoples of the several Pacific races, and to bring men together who can under-
standingly discuss these in a spirit of fairness that they may point out a true 
course of justice in dealing with them internationally. 

6. To bring together in round table discussion in every Pacific land those of all 
races resident therein who desire to bring about better understanding and coopera-
tive effort among the peoples and races of the Pacific for their common advance-
ment, material and spiritual. 

7. To bring all nations and peoples about the Pacific Ocean into closer friendly 
commercial contact and relationship. To aid and assist those in all Pacific com-
munities to better understand each other, and, through them, spread abroad about 
the Pacific the friendly spirit of interracial cooperation. 
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The Other Hawaii 
(An Editorial from the New York Herald Tribune, May, 1932) 

Less sensational than the Massie trial, 
but more truly representative of the real 
Hawaii, was the Foreign Trade conven-
tion held in Honolulu. Long after the 
famous case and its antecedents are for-
gotten Hawaii will continue to be a great 
center of Pacific commerce. Important 
as it is as a resort for tourists and as 
our largest military base, these are but 
minor interests of the territory compared 
to the volume of its external trade, which 
amounts to more than $200,000,000 a 
year. Nearly 1,500 steamers enter its 
ports annually by the various ship lanes 
that lead to this "crossroads of the Pa-
cific." 

Though its distance made attendance 
impracticable for the majority of business 
men from the mainland, it was otherwise 
fitting that the National Foreign Trade 
Council should choose Honolulu for its 
annual meeting. It was not only a merited  

recognition of Hawaii's place in our com-
mercial system, but of the importance of 
the Pacific area in our national economy 
and in that of the world at large. Thus, 
in addition to the delegates from conti-
nental United States and Canada, there 
came to the conference representatives of 
the lands on the western rim of the 
Pacific, front New Zealand and Australia 
around to China and Japan. The total 
foreign trade of these countries is in the 
neighborhood of $7,000,000,000 a year, 
and before the present • depression they 
bought from us annually about $800,000,-
000 worth of goods. 

We of the Atlantic seaboard are too 
liable to minimize the significance of the 
Pacific in the future of our foreign trade, 
but these figures are eloquent evidence of 
the opportunities that await American 
business in that quarter of the earth to 
which Hawaii is the natural way-station 
and outpost. 

The English-Speaking University Club 
( An Editorial in the Japan Times and Mail, Tokyo, April 25, 1932) 

The English-Speaking University Club 
of Tokyo should have a successful des-
tiny before it, being born as it is at the 
most auspicious moment of the ages in 
the Orient. 

If this organization can consolidate the 
20,000 educated men and women in Japan 
who speak English into one united force 
for better understandiig and cooperation 
among the English-speaking Japanese 
and the English-speaking foreigners in 
Japan, and abroad, it may change for the 
better the entire trend of events in this 
great theatre of the world's commerce, 
the Pacific. 

The several university clubs in Japan  

representing the Japanese men who have 
attended foreign universities are serving 
their purpose, but if they can now unite 
and, without giving up their individual 
identities, back a movement to bring all 
English-speaking educated men and 
women of Japan into a movement for in-
ternational friendship, they will fulfill a 
mission fraught for Japan and the Pa-
cific area with nothing but good. 

If there is any criticism to make of the 
English-Speaking University Club of 
Tokyo, it is that the organization is not 
yet broad enough. Low as are its fees—
but three yen a year—even this small tax 
in these troubled times will keep out 
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thousands of educated English-speaking 
Japanese, and at least hundreds of Eng-
lish-speaking foreigners in Japan, who at 
this period can not add to the already 
generous list of club subscriptions. Per-
haps a blanket fee for membership in all 
English-speaking societies in Tokyo 
might be worked out. 

Perhaps in addition to the English-
Speaking University Club of Tokyo, with 
all its local advantages, there might be 
also a broader organization, an English-
speaking University A%sociation of 
Japan, with a nominal yen membership 
for all in Dai Nippon, as well as in For-
mosa and Korea, who speak English and 
are willing to exchange a yen to secure 
membership and the printed register, in 
two languages, of all English-speaking 
residents in Japan, which it is understood 
the English-Speaking University Club is 
now preparing to publish. 

The Pan-Pacific Union, an interna-
tional organization with the heads of all 
Pacific lands as honorary officers, has 
done much through its local agents in as-
sisting the English-Speaking University 
Club to organize in Tokyo. The Pan-Pa-
cific Association of Japan, of which 
Prince I. Tokugawa is president (he is 
also a trustee of the Union), is giving its 
cooperation—for the English-Speaking 
University Club is a Pan-Pacific organi-
zation and has in its membership men 
who speak English, who have graduated 
from universities in North and South 
America as well as in Asia, Europe and 
Australasia. 

If the plan of the Pan-Pacific Organi-
zations in Tokyo can be carried out, and 
a club building housing all the English-
speaking societies in the capital, secured, 
Tokyo may become the peace capital of  

this ocean where a League of Nations of 
the Pacific, official or unofficial, may well 
meet from time to time and smooth away 
seemingly insurmountable difficulties and 
misunderstandings. 

There are some who believe that there 
has been a drifting apart of the peoples 
of Japan from the foreigners in their 
midst. A readjustment must take place 
under new and hitherto unconceived con-
ditions. The Orient is in a period of 
transition; it is at the doorway and en-
trance of a new economic and industrial 
life and expansion that staggers human 
thought to effectively grasp. The com-
merce of the world is shifting to the 
Pacific, the home of two-thirds of the 
population of the globe. Despairing to-
day perhaps, yet even now, the peoples 
of the Pacific must begin to prepare for 
a period of prosperity such as the world 
may never have dreamed of. Misunder-
standing among the peoples of the Pa-
cific may retard their great destiny, but 
cannot prevent it. It is inevitable. Any 
such organization as the English-Speak-
ing University Club or the much broader 
Pan-Pacific Union can only lead the way 
to that understanding which brings last-
ing peace, in the selfish hope that thereby 
all may benefit materially through the al-
most inconceivable prosperity that lies be-
fore us in the economic resurrection of 
the teeming millions, almost billions, in 
the Orient. 

We are at the threshold of a new 
commercial era, that of the Pacific ; by all 
means, those who are around its borders 
should clasp hands, and agree on one 
commercial language. All power to the 
English-Speaking University Club now in 
process of organization ; may its influence 
for good extend entirely around the 
Pacific and throug.hout the world. 
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The Fourth Pacific Rotary Conference 
Prior to the Rotary International Con-

ference in Seattle, June 21, the Fourth 
Pacific Rotary Conference will be held in 
Hawaii from June 12 to 14, the delegates 
leaving by a special boat direct to Seattle. 
Representatives from Australia, New 
Zealand, Japan, China, Canada, Mexico, 
and United States Mainland will attend 
the Honolulu meeting. Among the visit-
ors will be the following : From Australia 
—Horace I. Holmes, Warrnambool ; Ed-
ward Klindworth, Sydney; E. H. Price 
and J. Selkirk, Ballarat. From New Zea-
land, James Graham, Christchurch, and 
H. J. Guthrie, Dunedin ; M. Mizushima 
and E. W. Frazar of Tokyo ; Yozo No-
mura, Yokohama ; Carlo Bos, Shanghai ; 
Franz Mayer, Mexico ; Crawford C. Mc-
Cullough, Ontario, Canada, who will give 
the keynote address as former president 
of International Rotary. Mr. Frazar of 

Tokyo will speak on "International Bar-
riers From the Standpoint of Rotary," 
and Dr. Samuel J. Hume of Berkeley 
will speak on "The Sixth Objective of 
Rotary." Hon. Wallace R. Farrington, 
former Governor of Hawaii and presi-
dent of the Pan-Pacific Union, will give 
an address on "Communications and 
Travel in Connection with International 
Friendships." Prof. S. Bachman of the 
University of Hawaii will talk on "The 
Disarmament Conference." Another in-
teresting talk on the program is to be 
given by Rev. A. J. Soldan of Santa 
Monica, formerly chaplain of Leaven-
worth Prison. 

"Service," Rotary's basic principle, is 
the central theme of all its conferences—
community service, international service, 
vocational service, club service, and work 
for boys on behalf of crippled children. 

World Federation of Education Associations 
Preliminary Program of the Sectional Conference, Honolulu, July 25th to 30th. 

By WILLIAM H. GEORGE, Chairman, Local Program Committee 

To our local teachers the principal value 
of the Pacific Regional Conference of the 
World Federation of Education Associa-
tions will be in seeing and hearing edu-
cators from all the important countries 
of the Pacific basin. It is gratifying, 
therefore, to announce that the delegation 
of educators promises to be large and 
representative. Japan Will send Dr. Koki-
chi Morimoto of the Tokyo Imperial 
University ; China will send Dr. P. W. 
Kuo, of Shanghai, formerly college pres-
ident and now a men#er of the board of 
directors of the W. F. E. A. ; the Philip-
pine Islands, it is hoped, will be repre-
sented by Vice Governor George C. 
Butte ; the Antipodes have chosen as their 
delegate Mr. J. McRea, Chief Inspector 
of Schools in the Department of Educa- 

tion, Melbourne. The mainland will send 
us a delegation of distinguished educators 
headed by Paul Monroe of Columbia Uni-
versity and President of the W. F. E. A.; 
Augustus 0. Thomas, Secretary General, 
W. F. E. A.; Charles H. Williams, Uni-
versity of Missouri, Secretary, W. F. 
E. A. ; Lester Wilson, Columbia Univer-
sity ; Uel W. Lamkin, President, North-
west Missouri State Teachers College and 
member of the board of directors, W. F. 
E. A. ; Charles E. Martin, University of 
Washington ; Arthur N. Holcombe, Har-
vard University ; William Bennett Mun-
ro, California Institute of Technology ; 
Henry F. Grady, University of Califor-
nia ; Clair E. Turner, Massachusetts In-
stitute of Technology. South American 
countries, it is hoped, will send a delega- 
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tion. In addition to these outstanding 
educators from the several quarters of the 
Pacific area the personnel of the program 
has been recruited, to a certain extent, 
from our local educators and men of af-
fairs in the Territory . 

The privilege of attending a conference 
so completely international in character 
as this one promises to be will not come 
to us often. It will be a liberal education 
in itself to listen to these men from the 
far-flung corners of the Pacific area, and 
to meet teachers from other lands. 

The subjects which will be discussed are 
vital and timely, covering a wide range. 
They relate to fundamental problems of 
education in the several nations of the 
Pacific. 

The general form of the program will 
be that used at the biennial meeting of the 
Federation, with modifications to fit the 
more immediate problems of the area in-
volved. The Pacific forms a great natural 
highway, linking together peoples of many 
races and nations in mutual interests. 

Some of the regular departments of the 
Federation will hold sessions, such as 
School Health, Home and School, Adult 
Education and Illiteracy, with Vocational 
Education, Secondary Education, and 
Colleges and Universities. Besides these, 
general discussion groups will deal with 
the dual-language problem, the unusual 
child, modern educational problems in the 
oriental setting, and interracial apprecia-
tion. In the vocational group there will 
be four units, and the relationship of each 
of these groups to the welfare of the 
Pacific countries will be of special interest. 
Trades and industries, agriculture, home-
making and commercial education—all of 
these have an important bearing on the 
future of the area. 

At the first evening session President 
Paul Monroe will deliver the principal 
address. The Hon. Wallace R. Farring-
ton will preside, and brief addresses of 
welcome will be delivered by Governor 
Lawrence M. Judd and by Will C. Craw-
ford. At a later session, Hon. Wallace R. 
Farrington will address the conference on  

"The Forms of Adult Education Best 
Calculated to Produce Harmonious Re-
lations between Pacific Countries." Pro-
fessor Arthur J. Jones, of the University 
of Pennsylvania, will discuss some phase 
of Guidance. 

The School of Pacific and Oriental 
Affairs which will be held at the Univer-
sity of Hawaii this summer, under the 
direction of Dr. Charles E. Martin, of 
the University of Washington, has or-
ganized the program for an entire day 
of the conference. Dr. Martin will speak 
on "A Carnegie Professor's Pacific 
Odyssey." Professor Arthur N. Hol-
combe of Harvard University will pre-
sent "The Political Situation in China, 
Domestic and International." Professor 
Kokichi Morimoto of the Tokyo Imperial 
University will discuss "Japan's Place in 
the Family of Nations." Round table con-
ferences will follow, and the day will 
close with an evening session under the 
same auspices. 

The Institute of Pacific Relations is 
organizing the program for a morning 
session of the conference. "The Purpose 
and Organization of the Institute of 
Pacific Relations" will be set forth by 
Frank C. Atherton. "The Technique of 
Research and Discussion" will be ex-
plained by Charles F. Loomis. And a re-
port of recent conferences will be made. 

Local institutions will be well repre-
sented. E. H. Bryan, Jr., will speak of 
the Bernice P. Bishop Museum and Its 
Work ; Kathryn McLane will tell of the 
place in the community of the Honolulu 
Academy of Arts ; and John E. Doerr 
will discuss the "Place of the National 
Park Department fn the Field of Educa-
tion." 

President David L. Crawford will 
speak at one of the sessions of the De-
partment of Collegs and Universities on 
"Means of Developing Closer Relations 
between the Universities of the Occident 
and the Universities of the Orient." 
Professor S. C. Lee will outline the "Con-
tributions of the Colleges and Universi-
ties of China to Amicable International 
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Relations." Dr. Morimoto will speak on 
this program concerning "Higher Educa-
tion in Japan and Its Relation to Inter-
national Understanding." 

In the field of vocational guidance the 
conference will be addressed by James W. 
O'Neal, Arthur Lee Harris, Murray V. 
Heminger and by President F. E. Mid-
kiff, who will speak on "Guidance at 
Kamehameha School for Boys." 

Harvey L. Freeland is organizing the 
program for the section on Industrial 
Education. Mabel V. Lacy is in charge 
of the Department of the Unusual Child, 
and is working on a program. 

Dr. Lester Wilson of the International 
Institute, Teachers College, Columbia 
University, will have charge of the Dual-
Language group. Dean Henry F. Grady, 
of the University of California, and Pro-
fessor Hinton of the Bankers' Institute, 
London, England, will present the theme, 
"Economic Conditions in the Pacific 
Countries." Professor William Bennett 
Munro, of the California Institute of 
Technology, will present "The Main 
Forces of European Civilization." Presi-
dent Angus Roberts, of the National 
Union of Teachers of England and 
Wales, will also appear on the program, 
along with many other distinguished edu-
cators from various countries. 

Dr. Clair Turner, of the Massachusetts 
Institute of Technology, Chairman of the 
Health Section, is organizing an attrac-
tive program pertaining to Public Health 
and Health Education. While topics of a 
general nature will be discussed, primary 
emphasis will be given to the importance 
of physical education, nutrition, physical 
examination of school children, and the 
program of instruction in teachers' col-
leges in training prospective teachers in 
the methods of teachijg health. 

Emphasis will be laid upon recreation. 
A trip around the Island is planned for 
all delegates. A pageant illustrating the 
commingling of races in the Pacific will 
be shown one evening. The program of 
another evening will include a luau and 
Hawaiian songs and dances. The "Aloha" 
film, prepared by the McKinley High 

School to illustrate the friendly spirit 
which prevails among all races at Mc-
Kinley will be exhibited. 

It may not be out of place to remind 
our local teachers that the principal ob-
jective of the World. Federation of Edu-
cation Associations is the promotion of 
international understanding and good will 
through education. As stated in its con-
stitution, the Association aims to bring 
about a world-wide tolerance of the rights 
and privileges of all nations, regardless 
of race or creed ; to develop an apprecia-
tion of the value of inherited gifts of na-
tions and races; to foster a national com-
radeship which will produce a more sym-
pathetic appreciation among nations, and 
to teach the youth the interdependence 
of nations, the right of each nation to 
cultivate the gifts peculiar to itself and 
to provide for the welfare, progress and 
happiness of its people. Surely these are 
ideals which strike a responsive chord in 
the hearts of all who live in the •Hawai-
ian Islands. 

Could there be a more appropriate place 
to hold this Regional Conference than in 
Hawaii ? These Islands are placed at the 
crossroads of the Pacific; they are proud 
of their interracial and international 
character ; and they believe in education 
as the most effective means of bringing 
all races and nations to a plane of mutual 
understanding and good will. Our duty, 
therefore, is clear. Ours is the responsi-
bility for making this conference a suc-
cess. The teachers have responded 
splendidly in the matter of finances ; but 
we need even more your kokua and your 
presence. Our guests from the shores of 
the Pacific rim will form their opinion of 
the Hawaiian Islands, and especially of 
the educational system here, from what 
they see at this Conference. We can not 
afford to disappoint them. We have an 
opportunity to do something constructive. 
in building good will for Hawaii, while at 
the same time gaining information on 
many important matters from dis-
tinguished educators from many lands, 
and also receiving inspiration for the 
work of teaching the youth. 
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Motion Pictures in Pacific Countries 
(This story of "Motion Pictures in 

Pacific Countries" has been compiled 
chiefly from "Commerce Reports" of the 
Bureau of Foreign and Domestic Trade 
of the U. S. Department of Commerce, 
with an interesting introduction on "The 
First Talkies" from the "Fiji Times 
Herald," and a longer account of the 
Philippine motion picture industry from 
the "Philippine Commerce and Industry 
Journal.") 

The First "Talkies" 1500 Years Ago 

While America claims the distinction 
of having introduced talking pictures 
to the world, Java has the much more 
enviable distinction of having produced 
the first talking dramas. Away in the 
mists of antiquity, so far back that the 
origin is almost unremembered, the Wa-
jang or Shadow Play was instituted. 
Today it still flourishes as an integral 
part of Javanese social life. Dramatic 
representation is the oldest form of en-
tertainment and the oldest and least 
known is the Wajang. It has been sug-
gested by Orientalists that its theme is 
similar to that of the Hindu poem, 
"Mahabharata," but consensus of opin-
ion is that the stories in the play are 
purely Javanese. According to tradi-
tion, the famous Indian legend, the 
"Ranayama," was enacted in Java at the 
time Lanka and Java were connected. 
Shadow plays are now a rare occurrence 
in India, and are only played in the 
highlands. 

The Wajang is a shadow play in the 
true sense of the word. On one side of a 
screen lights are placed, and on the other 
the audience sits. By the introduction 
'of weird leather figures between the 
lights and the screen, shadowy forms 
are produced, very much in the fashion 
of the old-fashioned shadowgraph. Al-
though not strictly realistic in shape, the  

forms are highly suggestive and allow 
full play to the imagination. The figures 
appear to live, move and have being— 
sing, talk and dance—all being manipu-
lated by one person known as the Da- 
lang generally an hereditary office, 
who also supplies the dialogue, a species 
of blank verse. He is generally artistic 
in his work, and the general effect is 
pleasing and impressive. The Dalang 
must adhere to the text, but in controll-
ing the figures he is allowed freedom of 
fancy. 

Certain rites are performed before the 
play begins. Incense and various kinds 
of perfumed flowers are offered as sacri-
fices to the characters symbolized by the 
figures. Then a present consisting of 
rice, coconut, palm sugar, tobacco, a 
rooster, and a gambir (kind of nut) is 
made to the Dalang. In olden times the 
present was entirely different and more 
curious ; rice, a small quantity of fra-
grant grass and leaf, sandalwood and 
four strands of red, indigo, green and 
yellow cotton. The orchestra, known as 
the gamelan, consists of various curious 
instruments, wood, string, and reeds pre-
dominating, with the ever-present tom-
tom in the background. Several noted 
European musicians have in recent years 
studied these strange musical devices. 
Accompanied by the orchestra, the play 
opens with a chanted prayer ensouling 
the shadows, which come to life under 
the magic hands of the Dalang. Divided 
into four acts, the drama is a mystic 
representation of the struggles and tri-
umphs of Arjuna, a great teacher and 
warrior, whom eve*y educated Javanese 
adopts as an ideal of character and 
model of life. The play is an artistic 
expression of the dreams and ideals of 
the Javanese, and as such has enabled 
the ruling Dutch to understand the 
people subject to them. 
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Review of Motion Pictures in 
Pacific Countries 

CHINA. It is estimated that there are ap-
proximately 300 moving-picture houses in China, 
of which number 55 are equipped for sound 
reproduction. Of the remaining 245 theaters it 
is understood 100 show only Chinese pictures, 
and the other 145 give mixed programs of 
American, Chinese, European, and British silent 
pictures, the latter two representing a very 
small percentage. The popularity of the talkie 
is such that the use of silent films is considered 
as merely a means of marking time until suf-
ficient funds are procured for the installation 
of sound reproducing equipment. Distributors 
are now concentrating their efforts on the 55 
sound-equipped houses, of which the 22 in 
Shanghai and the 6 in Hong Kong produce 
75 per cent of the revenue. 

Owing to the high prices demanded for sound 
equipment two local companies have produced 
sound reproducing machines. The sound heads 
are manufactured in Shanghai while other parts 
and accessories are imported from America and 
Germany. Amplifiers used in conjunction with 
this equipment are imported direct from the 
United States. 

So far only one Chinese all-talking picture 
has been released. There has also been a suc-
cessful private showing in Shanghai of a Chi-
nese sound picture produced in Japan. The 
Chinese Kinetone Co. took a cast of Chinese 
players to Japan and in the studios of the Nip-
pon Kinetone Co. produced an all-talking Chi-
nese picture in the Mandarin dialect. It is 
understood that should the showings of the 
film prove successful the Chinese company will 
produce another picture in Japan and with the 
profits realized from the two pictures purchase 
the equipment used by the Japanese studio. This 
equipment will then be brought to China for 
the production, in China, of Chinese talking 
pictures. 

According to the Municipal Gazette of May 
1, 1931, 73 ordinary films and 94 introductory 
films and news reels were censored in the Inter-
national Settlement and the French Concession 
at Shanghai, during the month of March, 1931. 
Of these, three were subjected to cuts before 
being approved by the police censors. One film 
to which the police objected was later sub-
mitted to the joint board of film censors. The 
case was finally solved through the film being 
withdrawn by the owners. 

The year 1930 was marked by the introduc-
tion of talking pictures into North China, and 
while their exhibition has been restricted to 
theaters in Tientsin and'Peking, it appears that 
certain types of sound accompaniment will find 
a considerable popularity with the Chinese 
audience. 

The types of sound pictures which will be 
successful in North China, from present indi-
cations, are the musical comedy and other quite 
obvious action films. A considerable number 
of the normal Chinese audience are insufficiently 
familiar with the English language to under-
stand straight dialogue, and even if they were 
able to understand, many of the situations  

developed would be unfamiliar and meaningless 
to them. 

JAPAN and FORMOSA. According to trade re-
ports, 653 motion-picture films of feature length 
were produced in Japan during 1930. Of this 
number 339 were classed as Japanese dramas, 
278 modern dramas, 35 educational films, and 
one what is known as a paper novelty film. 

There are comparatively few motion-picture 
theaters in Taiwan (Formosa), the great ma-
jority of theaters presenting legitimate drama, 
either Chinese or Japanese. There were on 
January 1, 1930, 85 licensed theaters in Taiwan, 
according to an official investigation. Of these, 
seven are classified as motion picture, eight as 
semi-motion picture and the remainder as legit-
imate. 

A number of theaters devoted to legitimate 
dramas show motion pictures when the oppor-
tunity is afforded by a "traveling motion-pic-
ture performance;" that is, a portable projector 
and a number of reels of film. As far as can 
be ascertained none of the theaters classified 
as legitimate possess projection apparatus. 

There are no sound motion-picture units in 
Taiwan, the reception of and financial returns 
from two programs of "talkies" early in 1930 
being anything but favorable. Even more than 
in Japan proper, the drawback to sound pic-
tures is the "Benshi," the interpreter of dia-
logue and action who stands beside the screen 
during the performance, and the very small 
number of persons understanding English. So 
long es there are no Japanese sound pictures, 
and there are silent versions of such foreign 
films as suit the taste of the Chinese and 
Japanese audiences, there will be no incentive 
to consider the question of sound pictures in 
Taiwan. 

Japanese and Chinese films predominate, with 
comparatively few foreign pictures being pre-
sented. -While foreign films are popular, their 
rentals are very high in comparison with 
Japanese and Chinese pictures. The perform-
ances of several well-known American come-
dians are undoubtedly the most popular single 
attractions throughout a season's program, be-
ing enthusiastically received by the various 
nationalities. It is when such films are avail-
able that legitimate theaters acquire a projector 
on a rental basis and turn to motion pictures. 
Among the other popular foreign films are the 
pseudo-scientific pictures, such as the German 
studios produce from time to time. 

The Chinese and Formosan Chinese are es-
pecially fond of historical dramas, both of 
fairly modern accomplishments and of the re-
mote past. This class of audience is also ex-
tremely fond of serial pictures such as were 
popular in the United States a number of years 
ago. 

FRENCH INDO-CHINA. The first talking-pic-
ture theater was opened in Saigon, French 
Indo-China, in the fall of 1930 and showed 
American films. This venture was at first a 
success, but although large crowds came to see 
the novelty, they could not understand the 
words and shortly lost interest. This theater 
is now showing only French talkies. 
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The Indochine Films et Cinemas, which has 
practical control of the moving-picture and 
radio market in French Indo-China, has ex-
hibited French talking pictures from the first 
opening of its theater and has had a reasonable 
success. With the comparatively small popu-
lation speaking any European language, and 
that almost entirely French, talking pictures in 
the English language have little attraction, ex-
cept for the musical numbers. 

HAWAII. There are about thirty motion pic-
ture houses in the Hawaiian Islands equipped to 
show sound pictures, and a number of others 
still showing only silent pictures. 

The Visual Education Service of the Univer-
sity of Hawaii was established for the purpose 
of making available to schools, churches, clubs, 
and other organizations educational motion pic-
tures, film strips, and glass slides for school and 
community use. A few pictures of entertain-
ment value are also included for programs 
which are arranged especially for entertain-
ment purposes. 

The film rental library of this department 
has grown from 45 titles or individual subjects 
available for distribution in 1927 to over 300 
titles in 1932. Twenty schools used the Visual 
Education Service in 1927, while over eighty 
schools availed themselves of that privilege in 
1932. 

Due to the advent of the talking pictures 
it is no longer possible to secure suitable 35-mm. 
silent pictures, so the 16-mm. or classroom film 
has proven popular with the schools and this 
department has supplied the demand to the best 
of its ability, as funds were available. The sub-
jects covered by the motion pictures, film strips, 
and glass slides include : agriculture, biography, 
literature, history, geography, health, nature 
study, and industry. 

The Pan-Pacific Union, through its junior 
research department, has made available some 
200 film strips, 35-mm., three to six feet in 
length, depicting scenes in Pacific lands, peoples, 
customs, etc. Special films have also been made 
to order with captions in different languages, 
all of which are now available. 

MALAYA. Over 4,000 cinematograph films, 
valued at about $20,000 United States currency, 
were imported into British Malaya in 1930 di-
rect from the United States. In addition, a con-
siderable portion of the remaining 17,000 films, 
valued at $250,000 were of American manu-
facture but imported via Hong Kong, Java, 
and China. 

American producers and distributors will 
therefore be interested in the fact that the 
leading Singapore afternoon newspaper has be-
gun an agitation for relaxing of official cen-
sorship. The paper is not interested in the 
question as to whether or not American films 
are more severely censored than British or 
Australian but is protesting against the de-
struction of entertainment value in films which 
have been drastically cut. The influence of this 
paper is considerable and its advocacy of re-
vision of the regulations may in time produce 
results. 

A recently increased theater tax in the fed-
erated Malaya States applies to the houses in 
all the more important towns, and is a serious 
blow to the local proprietors and owners. 
Many of the smaller ones are expected to close 
their houses. 

INDIA. Interesting evidence of the growth of 
India as a film-producing country is contained 
in a report on trade in that country recently 
issued by the British Director-General of Com-
mercial Intelligence. The increased activity of 
Indian producers, who are turning out a greater 
number of homemade films, is reflected in the 
unusual rise in the figures of imported raw 
stock. The new duties imposed on film imports 
are expected to cause a further increase of 
domestic production. 

The first studio in India for the production 
of talking motion pictures was opened in Cal-
cutta. Madan Theaters, motion-picture pro-
ducers and exploiters, are the owners. The 
American recording equipment which has been 
purchased will be mounted on two 5-ton truck's, 
one of which will carry the power unit and the 
other the actual recording equipment. It was 
decided to make the set portable in order that 
it might be used for news-reel work. 

Motion-picture theaters in India, Burma, and 
Ceylon now number approximately 675, of 
which 137 are now sound-equipped, these being 
confined chiefly to the large centers. All but 10 
have American apparatus. 

AUSTRALIA. It is reported that the first com-
plete All-Australian talking film program has 
been exhibited in Melbourne. The trade press 
states that the change over from silent to sound 
in Australia has seriously handicapped most 
of the independents, the cost of recording be-
ing in the neighborhood of 6s. 8d. per foot. 
Production will henceforth be carried on by 
important companies and not by small indepen-
dent producers. A company with a capital of 
1250,000 is in process of formation. 

There were 2,148 motion-picture films im-
ported into Australia during 1930, of which 
1,859 came from the United States, 175 from 
the United Kingdom, and 114 from other 
countries. Feature pictures in the above total 
included 525 from the United States, 50 from 
the United Kingdom, and 5 from other sources. 
Of the feature films, 307 were passed without 
cuts, 205 with cuts, and 68 rejected by the cen-
sors. The appeal board passed 28 of the re-
jected films, 19 were reconstructed, 13 were 
not appealed, and 8 rejected on appeal. 

The conditions governing importation are 
that no film can be registered which in the 
opinion of the censor is (a) blasphemous, in-
decent, or obscene; (b) likely to be injurious 
to morality, or to en4urage or incite crime; 
(c) likely to be offensive to the people of any 
friendly country or nation; (d) likely to be of-
fensive to the people of the British empire, or, 
(e) depicts any matter, the exhibition of which 
is undesirable in the public interests. 

The new Federal Government plans to make 
some changes in the censorship and censorship 
appeal board, as the terms of the present board 
members have only been extended until Parlia- 
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ments meets and arrangements can be made for 
a study of the position. This might lead to a 
less severe censorship, which undoubtedly has 
affected the continuity of a number of feature 
pictures. 

AUSTRALIA. The year 1930 was marked by 
considerable progress in the installation of 
sound equipment in Australian theaters to cope 
with the interest in talking pictures. However, 
activity in this direction was hampered by the 
extremely depressed conditions, particularly 
during the last few months of the year. While 
perhaps 50 per cent of the theaters have been 
wired for sound the returns in most cases have 
been disappointing to the exhibitors because 
attendance has been reduced from 35 to 50 per 
cent below normal. Houses showing silent 
films are barely meeting expenses and many of 
the talkie shows are in the same position with 
the outlook extremely unpromising for any 
improvement. 

Another feature of 1930 was the increase in 
popularity of British films, caused probably by 
the improvement in the films released. Several 
British pictures have enjoyed fairly long runs. 

The Federal Government and the various 
State governments have found it necessary to 
increase taxation in the entertainment field and 
in addition the import duty on film was in-
creased ld. per foot during the year. Distribu-
tors in their 1931 contracts protected themselves 
by clauses covering further taxation. Exhibitors 
resorted to concessions, price cutting, and stage 
presentations in an effort to increase attendance, 
but met with little success. 

In the equipment field the local manufactur-
ers have been making considerable progress, 
principally because of their lower prices. At 
the end of the year approximately 900 theaters 
were wired for sound (60 per cent of all 
theaters), about 50 per cent of which are 
equipped with American machines. Several new 
companies commenced the manufacture of 
sound equipment during the year, one or two 
of them having met with a fair measure of 
success. Estimates for 1932 indicate a total of 
75 new installations and approximately 75 re-
placements of existing equipment. 

Several new companies have commenced to 
produce feature pictures, shorts, and news reels. 
Some of the features have already been ex-
hibited, and though they have met with some 
measure of success, they apparently are not 
comparable to the standard set by American 
productions. The news reels, however, seem to 
have met with much greater popularity, and 
they are now being shown regularly in some 
of the theater circuits throughout the Common-
wealth. Most of the producers are handicapped 
by lack of sufficient funds for the production of 
high-grade features, bit! there are possibilities 
of improvement. 

Ntw ZEALAND. The Auckland consular dis-
trict is feeling very acutely the prevailing 
world-wide economic depression with the re-
sultant stagnation in practically every line of 
business. Although the motion-picture theaters 
have felt this decline and have been forced into 
a lower scale of admission prices, a casual sur- 

vey of the size of moving-picture audiences 
would seem to indicate that the public is slow 
to sacrifice its amusement and that the trade 
of the motion-picture theaters is holding up 
Better than is the case with many other lines 
of business. 

In a country so isolated as New Zealand, 
principal dependence for theatrical entertain-
ment is placed on the motion picture, the cost 
of bringing stage companies of any moment to 
the country being so great that the one theater 
in Auckland still devoted to stage plays is 
closed for the greater part of the year. 

Auckland, which has a population of 220,000, 
has 28 moving-picture theaters listed, and they 
all have sound equipment. 

Most of the theaters in this consular district 
are controlled by three circuits, which buy from 
the local distributors of the American and 
British film producers, with a few pictures pur-
chased from German sources. 

Practically all of the equipment is that manu-
factured by an American enterprise maintaining 
an organization in New Zealand and a service 
staff in Auckland. Some of the smaller theaters 
have tried locally assembled equipment but with 
such unsatisfactory results that most of them 
have abandoned it and installed American ap-
paratus. 

In an English-speaking population living on 
practically the same scale as an average Ameri-
can community it is difficult to form any esti-
mate as to the kind of pictures which are the 
most pupular. In general it may be said that 
the pictures having a long run in the United 
States and Great Britain are also popular with 
the Auckland public. News reels seem acceptable 
to all classes. But the class of audience which 
goes to see the picture production of some 
celebrated novel is more than likely to be bored 
by an inferior vaudeville act. The German pic-
tures shown generally depict scientific and 
travel subjects. 

There has been a marked improvement in the 
quality of British films exhibited, so much so 
that the quota of British films required under 
New Zealand law has been exceeded by some 
houses. While a British public takes kindly to 
the British form of speech in the British-made 
films, some of the most popular pictures feat-
uring British actors with the scene laid in a 
British atmosphere have been made in the 
United States. 

CANADA. Due to the proximity of the United 
States and the familiarity of the people in this 
Province with conditions and customs in that 
country, British Columbia has offered a ready 
market to American motion-picture films. That 
American producers have not failed to develop 
and maintain this market is indicated by the 
fact that during the past two release years 
nearly 950 feature films were shown in British 
Columbia theaters, all but 7,/2 per cent of which 
were of American origin, most of the remainder 
being British productions. 

There are 72 motion-picture theaters operat-
ing in this Province with a total seating ca-
pacity of over 40,000. It is the practice in first-
run houses to give a short musical program or 
revue and current events—predominantly Cana- 
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dian—be fore the feature film is presented. In 
second-run theaters, however, advertisements of 
local manufacturers or retail merchants replace 
the musical number. Evening admission prices 
range from $0.30 to $0.65, including amusemenT 
tax. Provincial legislation does not permit 
motion-picture theaters to operate on Sunday. 

Although considerable publicity and en-
couragement has been given by the press to the 
efforts of various promoters to finance and es-
tablish motion-picture studios, there is no local 
production except news revues and educational 
features. The *same situation may be said to 
prevail throughout the Dominion. Numerous 
patriotic societies have launched campaigns 
from time to time to encourage the exhibition 
of more British films and to enforce a clause 
of the motion picture act which provides that 
2,000 feet of Canadian educational and patriotic 
film be included in every motion-picture pro-
gram. 

Negatives of American films are imported 
into Canada where the positive films are de-
veloped and printed and forwarded to the 
various distributing agencies maintained in the 
industrial centers of the Dominion. Outstand-
ing feature films generally are sold on a per-
centage of the box-office receipts while other 
films are sold at the highest prices obtainable, 
depending upon the city and theater in which 
they are to be exhibited. 

A report was published recently on the mo-
tion-picture industry in Canada under the com-
bined investigation act. This report, indicating 
that only 73 pictures of British origin had 
been shown in a 2-year period in Canada and 
that these pictures had been distributed by 
firms distinctly American in capital control and 
interests who had made no serious effort to 
promote the exhibition of British pictures, has 
been submitted to the provincial attorney gen-
eral for consideration. The official has full 
power to declare that a combine exists and to 
order its dissolution. He has indicated that the 
government in Victoria is considering and will 
probably introduce a quota system by which all 
theaters in this Province will be required to 
show a certain percentage of British pictures. 

All films must be submitted by the distribu-
tors to the provincial censor before they may 
be exhibited. Should the distributors feel that 
a film has been unjustly censored, they may 
bring the case before an appeal board composed 
of a representative of the distributors, a pro-
vincial official, and an impartial appointee from 
civil life. 

LATIN-AMERICA - ECUADOR. The interest in 
sound films is increasing in Ecuador and it 
is believed that within a year theaters in Guay-
aquil, Quito, and other cities will be equipped 
with sound devices of the more economical kind. 
One of the leading companies is now making 
inquiries for small portable machines available 
for record and disk production. 

There is one American company manufactur-
ing sound equipment represented in Ecuador 
and German competition is quite apparent. The 
economic situation of the class of people who 
form the bulk of audiences will not justify an  

increase in prices of admission, without which it 
would be hardly possible for theater manage-
ments to invest the capital necessary for sound 
apparatus. However, with the introduction of 
the sound device it is hoped to attract a better 
public to the moving picture theaters. The 
general character and acoustic features of the 
moving picture houses in Ecuador also militate 
against the change and will render necessary 
considerable modification of existing theaters 
and the construction of new ones adapted to 
sound. 

GUATEMALA. There are 27 motion-picture 
houses in operation in the Republic of Guate-
mala. The great majority of exhibitions in the 
smaller towns are given in improvised places, 
these ranging all the way from tents to the 
interior patios of private houses. Local archi-
tecture lends itself favorably, as the standard 
method of building is in the form of a hollow 
square. The living quarters are ranged around 
the outer edge of a roofless center and in many 
instances the rooms facing on the street side 
of the square are devoted to stores or other 
business uses. 

The ideal location in the small villages is 
the patio of a house where at least one of the 
street rooms is occupied by a "cantina" (low-
class saloon.) Giving the exhibition in the 
patio frustrates those who would not pay the 
required entrance fee and at the same time 
the cantina refreshes the patrons while waiting 
between the changing of reels. As there is only 
one proiector, the waits are of necessity fre-
quent. In many cases seats are not furnished 
by the theater and the patron must supply his 
own. In towns where the municipalities are 
not supplied with electric current the exhibitor 
must have his own plant. 

The public taste in pictures in Guatemala 
City is quite different from that in the rural 
districts. In Guatemala City action films are 
not very popular, but musical pictures with a 
sentimental background, news reels, and ani-
mated cartoons are in demand. Those with 
Spanish dialogue are preferred, though Eng-
lish-spoken pictures are well liked. In the rural 
districts, however, action pictures are the most 
popular ; news reels and travel pictures have 
no appeal. 

Several of the larger coffee fincas rent films 
to show to their laborers. A large American 
agricultural development on the north coast 
also exhibits at two of the principal company 
towns. 

Considerable difficulty has been experienced 
by distributors in controlling the exhibitors. A 
film is rented for a certain town but may be 
shown in two or three, and lack of easy com-
munication makes it dificult to keep track of 
the picture. Distributors report that, consider-
ing the untrained operators and the antiquated 
projectors in use, prints have a good life. In 
some localities there are small subdistributors 
who rent from the main office in Guatemala 
and then rerent to smaller houses. 

Transporting the prints from the distributing 
centers in Guatemala City to such places as 
Coban and other towns not connected by rail- 
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road, and where the roads are passable to auto-
mobiles only during the dry weather, becomes 
quite a problem. In such cases Indians usually 
pack them on their backs and these trips some-
times require two and three days. When bank-
ing facilities are lacking the rental price is 
usually placed in one of the film cans. 

Two of the large American producers have 
their own distributing offices in Guatemala City ; 
the other producers who have entered this ter-
ritory, of whom there are six, operate through 
representatives or agents. 

There are 39 theaters in the Republic of 
Guatemala, with a total seating capacity of 
about 17,000. In addition, numerous coffee plan-
tations have a weekly showing of films for 
their employees, admission to which is generally 
free. In the capital the average admission 
charge for the gallery is 8 cents, and the 
maximum price is $1.25 for orchestra seats for 
first showings. 

MEXICO. There are five moving picture the-
aters in Mexico City, which will seat 3,000, 
several with a capacity of 2,000, and several 
smaller houses. Practically all of the principal 
theaters have installed the new equipment for 
sound pictures. The admission price ranges 
from 1 to 1.50 pesos. The average program 
consists of a news reel, two feature pictures, 
and a comedy. 

There are eight distributors of motion pic-
ture films in Mexico City, representing Ameri-
can companies. Rental rates vary greatly for 
the different localities of the country and range 
from 20 to 50 per cent of the theater receipts 
in Mexico City. These rates are for exclusive 
rights. For nonexclusive rights, the rates vary, 
depending on the picture, theater, and locality, 
and may be anywhere from 5 to 500 pesos for 
an exhibition in the better theaters, and for a 
good picture nonexclusive rights are rented on 
a weekly basis. 

It is understood that a local company has 
been recently organized and will start making 
sound pictures in Mexico City in the near fu-
ture. This company has been advertising in the 
local press for moving picture talent and it is 
said will produce sound pictures with an entire 
Latip-American cast. 

The only foreign films distributed at present 
are from France and Germany, but American 
films predominate on this market and are 
much preferred. 

PANAMA. In Panama all-talkie pictures, both 
English and Spanish, are exhibited. In the 
British West Indies, English dialogue films are 
shown. In other countries the Spanish talking 
films are exhibited, or, in the case of sound 
pictures in English, tides are inserted for the 
benefit of those who do not understand the 
English language. 

It must be understood that at the present time, 
despite the new trend toward Spanish talking 
pictures, the percentage of this type of picture 
exhibited in this region is not as large as it 
might be. Some of the producers represented 
have not entered into the field of Spanish 
talkies as yet. 

All but two of the American distributor  

agencies are located in Colon, since all films 
handled by these companies are distributed 
originally from New York City. The port of 
unloading for these films is Cristobal and it is 
for the purpose of avoiding the freight ex-
pense to Panama City that most of the offices 
are located in Colon. 

In Panama City there are 5 theaters wired 
for sound, in Colon, there are 2, and in the 
Canal Zone there are 16. That this activity is 
spreading to all of the Latin-American coun-
tries is shown by the following list of theaters 
which are wired for sound in the various coun-
tries surrounding Panama, and which are sup-
plied by the distributing agencies in Panama: 
Costa Rica, 18; Nicaragua, 2; Honduras, 1; 
Salvador, 3 ; Guatemala, 3; Colombia, 15; Vene-
zuela, 8; Curacao, 2; Jamaica, 4; Trinidad, 8 ; 
Ecuador, 1 ; and Peru, 27, making a total 
of 92. 

The Philippine Motion Picture Industry 
By JOSE A. CARPIO 

Filipino love of motion pictures as a 
form of entertainment has encouraged 
the establishment, only a few years ago, 
of a local motion picture industry. Be-
ing a new venture, the enterprise has un-
doubtedly a fair chance to become a 
more important income-yielding industry 
in the Philippines if given the attention 
and sufficient backing that its impor-
tance demands. Although a relatively 
young industry in this country, it offers 
excellent possibilities for future develop-
ment. 

The predilection of our people for the-
atrical entertainments has afforded the 
motion-picture industry a fertile field for 
development in this country. Early forms 
of theatrical entertainments were readily 
patronized and supported. One of the 
most popular forms of theatrical enter-
tainment during the early days of the 
Spanish regime was the so-called "ca-
rillo." This was nothing more than the 
art of pantomime — a dumb show. A 
white sheet placed across the opening of 
a window represented the screen. Di-
rectly behind this were the characters of 
the play — the "carillos," whose actions 
were verbally explained. In order to 
throw the shadow of the "carillos" on 
the screen, a strong light was placed be-
hind them. 

Such a form of entertainment, it will 
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be admitted, was undoubtedly primitive 
and crude. Nevertheless, the "carillos" 
proved entertaining and popular, at-
tracting a fairly good number of enthu-
siastic admirers. 

Another distinctive feature of rural 
life in the Philippines that is indicative 
of Filipino love for theatrical entertain-
ments is the "moro-moro." At present, 
however, this form of entertainment is 
gradually losing its charm and is only 
found prevalent in remote communities. 
On the whole, the play consists largely 
of a dramatic presentation and interpre-
tation of the traditional antagonism ex-
isting between Christians and Mohamme-
dans. Though monotonous in its pres-
entation and generally weak in its plot, 
the performance is the best loved and 
the most eagerly enjoyed form of enter-
tainment among barrio people. The play 
is always considered the climax and cen-
ter of any barrio activity, no festival be-
ing complete without this traditional 
"comedia." 

The typical jousts of village poets, 
now popularly known as "balagtasan," 
the "sinaculo" or passion play during 
Easter, the "sarsuela" and such other 
known forms of entertainment which are 
still prevalent among our people are 
known to be traditional instincts of Fil-
ipino life that are indicative of the peo-
ple's propensity for theatrical entertain-
ments. 

It will thus be seen that the Filipino 
has developed a great liking for theatri-
cal entertainments. T h e foregoing 
glimpses of distinctive features of Fili-
pino life are no doubt proofs of his 
growing predilection for motion pictures 
today. 

The first Filipino to see the possibili-
ties of this new industry was Jose Nepo-
muceno, now director and part proprie-
tor of the largest producing company in 
the Philippines. With but a small capi-
tal to back him up and only a few and 
skeptical admirers to encourage him, he 
challenged the risks inherent in any new 
and uncertain venture by producing "Da- 

lagang Bukid" and later on "The Black 
Butterfly," the first of a series of Malay-
an movies (now Malayan Pictures Cor-
poration) productions. 

A few years later, another enterpris-
ing Filipino, Vicente Salumbides, came 
to the front by producing "Miracles of 
Love." 

Although the above productions did not 
achieve nation-wide praise, to say noth-
ing of their financial success, these 
maiden ventures paved the way for the 
development of a new and promising in-
dustry in the Philippines. 

The present status of the motion-pic-
ture industry in this country may be 
fairly determined by a careful considera-
tion of the existing conditions in the in-
dustry and the various factors affecting 
its growth and development. Having 
started as an industrial venture only a 
few years ago, it is not surprising to note 
that local capitalists hesitate to undertake 
the task of exploiting the industry. This 
largely accounts for the meagre capital 
invested in the production of films which, 
in aggregate, is reliably estimated to be in 
the vicinity of P400,000. 

The yearly importations of motion-pic-
ture apparatus are another index depict-
ing the present position of the industry. 
Philippine imports of this article in-
creased from P48,582 in 1925 to P329,797 
in 1930, or an increase of a little over 570 
per cent. While this sudden increase in 
imports can not be considered an indica-
tion of the material growth of the indus-
try here, such increase being largely 
caused by the huge imports of apparatus 
for sound equipment incident to the popu-
larity gained by talking pictures in this 
country, it cannot, however, be denied 
that this increase only serves to indicate 
the bright prospects if the industry. 

In 1930 there were produced, according 
to local estimates, eight pictures of fea-
ture lengths ranging from 6,000 to 12,000 
feet with an aggregate cost of approxi-
mately P160,000. This small output is 
attributed mainly to the lack of a general 
appreciation on the part of local capital- 
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ists of the commercial possibilities of the 
industry. At present, of the eight film 
producers in the country, only one, the 
Malayan Pictures Corporation, is contin-
uously engaged in the production of films 
throughout the year. 

Estimates given by local producers of 
the cost of producing a single film of good 
quality range from P8,000 to P20,000. A 
recent production of the Malayan Pic-
tures Corporation, however, is said to 
have cost approximately P60,000. 

Present conditions in the industry indi-
cate that the Philippines is the best mar-
ket for locally-produced pictures. This is 
clue to the absence of demand for Philip-
pine-made films abroad. The domestic 
market, however, is large enough to con-
sume all that could be produced and prob-
ably more, if the locally-made films would 
not go much below the standard of im-
ported pictures. Its great size and extent 
may be gauged by the number of thea-
ters now existing in the country. There 
are now more than 300 theaters in the 
islands, about 50 of which are located in 
the City of Manila. The total seating ca-
pacity of all theaters in the Philippines 
has been estimated to be around 160,000. 

The potentiality of the domestic market 
may be gauged by considering the annual 
importations of motidn-picture films. Our 
imports of this article for 1930 suffered 
a slight decrease in length but recorded an 
increase in value compared with the year 
1929. Our imports for the last six years 
were as follows : 
Year 
	

Length 	Value 
(Meters) 

1925 	  1,592,544 P464,644 
1926 	  1,853,058 433,938 
1927 	  2,217,156 394,577 
1928 	  2,160,320 371,656 
1929 	  2,446,643 422,663 
1930 	  2,400,040 531,116 

Should the motion-picture industry in 
this country be given the necessary capital 
with which to develop itself and thus en-
able locally-produced films to equal the 
standard and quality of films produced in 
the United States, there is no doubt that 

Philippine motion-picture producers will 
easily find markets for their products not 
only in the Philippines but also abroad. 
Japan and China are considered to be the 
most probable outlets for such products, 
these two countries being our closest 
neighbors. The Japanese market is espe-
cially desirable because of the existence 
of a strong demand for motion-picture 
films in that country as shown by its huge 
imports of this article from the United 
States, which amounted to approximately 
P1,392,364 in 1929. 

The undeveloped condition of the in-
dustry and the limited market for its 
products due to the absence of demand 
from foreign markets are directly respon-
sible for the small remunerations re-
ceived by local actors and actresses. What 
is paid local screen luminaries is signifi-
cantly small when compared with the sal-
aries received by screen players in the 
United States and other countries. 

Ordinarily, local stars of the silver 
screen playing leading roles get from 
P500 to P700 for every film produced. 
Those playing second roles receive from 
P100 to P200, while "extras" serving as 
backgrounds are paid from P3.00 to 
P5.00 each for every time they are util-
ized as such. 

Some actors and actresses, however, 
are contracted for a certain period, as is 
the common practice in the United States. 
But the length of such contracts seldom 
lasts for more than a year, after which a 
renewal is made if deemed necessary. 
Players thus contracted receive from 
P200 to P250 monthly regardless of the 
number of times their services are util-
ized in the production of films. When 
their services are not needed, such con-
tracted players are given the privilege of 
playing for other producers, if they so de-
sire, on condition that their salaries for 
the period corresponding to their absence 
are suspended. 

The most outstanding problem of the 
industry is the lack of sufficient capital 
with which to expand and develop it. 
The high cost of equipment required to 
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carry on the venture, especially of picture-
taking apparatus, has made the necessa-
rily large outlay of capital something of a 
speculation, so much so, that even the 
wide extent of the domestic market and 
the evident possibilities of the industry 
have not attracted the attention and ear-
nest consideration of more local capital-
ists. Only a few have so far made seri-
ous attempts to exploit the industry, and 
those who have been engaged in it have 
not intensified • their efforts to expand 
their enterprises due largely to the huge 
investments necessary and also to the ab-
sence of the proper facilities with which 
to develop the industry. 

The absence of competent, experienced 
and able directors to assume the task of 
directing the production of local pictures 
is another problem confronting the indus-
try today. A good and efficient director 
must possess technical ability. Experience 
which can only be attained through a long 
period of training is also imperative. A 
fair knowledge of painting, chemistry, 
mathematics, etc., is likewise vital and 
desirable. 

Such other problems as the language 
difficulty, inexperienced and untrained ac-
tors and actresses, and the inborn modesty 
of Filipino women, are of minor impor-
tance and are not considered to be serious 
obstacles to the steady growth of the in-
dustry. 

In spite of these difficulties, the result 
of the efforts and labors of a prominent 
local producer has fully demonstrated that 
the industry is bound to stay in the Phil-
ippines and that its prospects are not at 
all discouraging. The recent productions 
of the Malayan Pictures Corporation, 
which showed undoubted progress in the 
development of the local moving-picture 
industry, give a definite promise of what 
the future holds for locally-made films. 
Persons interested in the development of 
the local industry are of the impression 
that not one of the problems confronting 
the industry today is considered insur-
mountable and that motion-pictures as a 
chief form of diversion and amusement 
among Filipinos will continue to increase 
in extent and popularity. 

Pan - Pacific Student Conference 
Tokyo, July 29-August 7 

Some years ago the Pan-Pacific Union 
requested and secured the promise of co-
operation from the National Association 
of Student Bodies of America and other 
kindred organizations about the Pacific in 
the calling of a Pan-Pacific Student Con-
ference. At the formation of the Pan-
Pacific Students' Club in Tokyo last No-
vember, with the assistance of Alexander 
Hume Ford, Director of the Pan-Pacific 
Union, the conference plan was heartily 
endorsed. Plans have gone ahead steadily 
for such a conference to be held in Tokyo 
from July 29 to August 7, at which time 
several groups of students from other 
Pacific lands will be present, including 
representatives from some two score 
American universities. 

In general, the program will be similar 
to the Pan-American Student Conference 
recently held in Miami, Florida, some of 
the topics for discussion being the ex-
change of still film and lecture motion pic-
ture films among the universities on Pa-
cific shores, the creation of ministries of 
friendship in the cabinets of each of the 
Pacific countries, cooperation in the pro-
moting of Round-the-Pacific student 
cruises as a means of encouraging the col-
lection of accurate information concern-
ing the natural resources of Pacific lands, 
and as a means of spreading ideas and 
facts that will weld public opinion among 
the peoples of the Pacific. 
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THE MID-PACIFIC 

The Royal Hawaiian and the Moana Hotels at Waikiki 

The Territorial Hotel Company, Ltd., 
own and operate the Royal Hawaiian 
Hotel, Moana Hotel, Seaside Hotel and 
Bungalows, and the Waialae Golf Club. 
The Royal Hawaiian has been voted the 
world's finest hotel by ten World Cruise 
Steamers. Rates upon application. Cable 
address Royalhotel. 

. Famous Hau Tree Lanai 

The Halekulani Hotel and Bunga-
lows, 2199 Kalia RoAI'd, "on the Beach at 
Waikiki." Includes Jack London's Lanai 
and House Without a Key. Rates from 
$5.00 per day to $140.00 per month and 
up. American plan. Clifford Kimball, 
owner and manager. 

The Matson-Lassco Steamship Com-
pany maintains a regular, fast, reliable 
passenger and freight service between 
Honolulu and San Francisco, Los 
Angeles, South Seas, Australia and Hilo. 
Castle & Cooke, Ltd. are local agents 
for the line, whose comfort, service and 
cuisine are noted among world travelers. 

The von Hamm-Young Co., Ltd., Im-
porters, Machinery Merchants, and lead-
ing automobile dealers, have their offices 
and store in the Alexander Young 
Building, at the corner of King and 
Bishop streets, and their magnificent 
automobile salesroom and garage just 
in the rear, facing on Alakea Street. 
Here one may find almost anything. 
Phone No. 6141. 

ADVT. 
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One of the Lewers & Cooke, Ltd., Lumber Yards 

Lewers & Cooke, Ltd., have, since 
1852, been headquarters for all varieties 
of building material, lumber, hollow tile, 
cement, brick, glass, hardwoods and oak 
flooring; as well as tools of the leading 
manufacturers, wall papers, Armstrong 
linoleums, domestic and oriental rugs, 
W. P. Fuller & Company's superior 
paints and Sargent Hardware. 

They are also agents for Celotex cane-
fibre products, Blue Diamond Stucco, 
cement colors, corrugated steel sheets, 
Lupton's metal windows, Gladding Mc-
Bean's brick, roof and floor tile, and 
Pabco prepared roofings. A Home Build-
ing Department is maintained to help 
small home builders, and a Home Service 
Department to assist home owners in re-
decorating and modernizing. 

OAHU RAILWAY AND LAND COMPANY I 

Leaving Honolulu daily at 9:15 A. M. 
our modern gasoline motor cars take 
you on a beautiful trip around the lee-
ward side of Oahu to Haleiwa. 

The train leaves Haleiwa, returning to 
Honolulu at 2:52 P. M., after having  

given you three hours for luncheon and 
sightseeing at this most beautiful spot. 

You arrive at Hitiolulu at 5 :27 P. M. 

No single trip could offer more, and 
the round trip fare is only $2.45. 

SEE OAHU BY RAIL 
ADVT. 
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The Home Building in Honolulu of the American Factors, Ltd., Plantation Agents and 
Wholesale Merchants 

Tasseled sugar cane almost ready for the cutting and crushing at the mills. 
ADVT. 
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Home of Alexander & Baldwin, Ltd. 

Anyone who has ever visited the Ha-
waiian Islands can testify to the useful-
ness of the "A & B Steamer Calendars" 
which are to be seen on the walls of prac-
tically every office and home in Hawaii. 
The issuing of and the free distribution 
of these calendars is a distinct public 
service rendered for some 3o years by 
Alexander & Baldwin, Ltd., who are 
staunch supporters of all movements 
that work for the good of Hawaii. 

The beautiful new office building pic-
tured above was erected recently as a 
monument to the memory of H. P. Bald-
win and S. Alexander, the founders of the 
firm and pioneers in the sugar business. 

Alexander & Baldwin, Ltd., are agents 
for some of the largest sugar plantations 
on the Islands ; namely, Hawaiian Com-
mercial & Sugar Co., Ltd. ; Hawaiian 
Sugar Co.; Kahuku Plantation Company ; 
Maui Agricultural Company, Ltd. ; Mc-
Bryde Sugar Company, Ltd. ; Laie Plan-
tation ; and also Kauai Pineapple Co., 

ADVT. 

Ltd. ; Baldwin Packers, Ltd. ; The Mat-
son Navigation Co. at Port Allen, Ka-
hului, Seattle and Portland ; and the fol-
lowing-named and well-known insurance 
companies : Union Insurance Society of 
Canton, Ltd.; The Home Insurance 
Company, New York ; Springfield Fire 
& Marine Insurance Co. ; New Zealand 
Insurance Company, Limited ; The Corn-
monvealth Insurance Company ; Newark 
Fire Insurance Company ; American Al-
liance Insurance Association ; Queensland 
Insurance Co., Ltd. ; Globe Indemnity 
Company of New York ; Switzerland 
General Insurance .Co.,  Ltd. ; St. Paul 
Fire and Marine Ins. Co. 

The officers of Alexander & Baldwin, 
Ltd., are : W. M. Alexander, Chairman 
Board of Directors ; J. Waterhouse, 
President ; H. A. Baldwin, Vice-Presi-
dent ; C. R. Hemenway, Vice-President ; 
J. P. Cooke, Treasurer ; D. L. Oleson, 
Secretary ; J. F. Morgan, Asst. Treas-
urer ; J. W. Speyer, Asst. Treasurer. 
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CASTLE & COOKE 

13KEMEN., 
MALOLO 
BERLIN  °K  MANHATTAN 
Wherever you travel . . . whichever route you prefer . . . 
Castle & Cooke's Travel Bureau will arrange your reserva-
tions or accommodations and relieve you of all annoying 
detail. Information, rates, or suggestions are offered with-
out obligation and you are invited to use the travel files 
and service of the bureau. Castle & Cooke Travel Bureau, 
Merchant St., at Bishop. Branches in Royal Hawaiian and 
Moana Hotels. 

C. Brewer and Company, Limited, Honolulu, with a capital stock of $8,000,000, was established 
in 1826. It represents the following Sugar Plantations: Hilo Sugar Company, Onomea Sugar 
Company, Honomu Sugar Company, Wailuku Sugar Company, Pepeekeo Sugar Company, 
Waimanalo Sugar Company, Hakalau Plantation Company, Honolulu Plantation Company, 
Hawaiian Agricultural Company, Kilauea Sugar Plantation Company, Paauhau Sugar Planta-
tion Company, Hutchinson Sugar Plantation Company, as well as the Baldwin Locomotive 
Works, Kapapala Ranch, and all kinds of insurance. 

ADVT. 
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The Honolulu Construction & Draying Co., Ltd., Bishop and Halekauwila 
Sts., Phone 4981, dealers in crushed stone, cement, cement pipe, brick, stone 
tile, and explosives, have the largest and best equipped draying and storage 
company in the Islands, and are prepared to handle anything from the smallest 
package to pieces weighing up to forty tons. 

The Hawaiian Electric Co., Ltd., with 
a power station generating capacity of 
32,000 K.W., furnishes lighting and 
power service to Honolulu and to the 
entire island of Oahu. It also maintains 
its cold storage and ice-making plant, 
supplying the city with ice for home 
consumption. The firm acts as electrical 
contractors, cold storage, warehousemen 
and deals in all kinds of electrical sup-
plies, completely wiring and equipping 
buildings and private residences. Its 
splendid new offices facing the civic 
center are now completed and form one 
of the architectural ornaments to the city. 

The City Transfer Company, at Pier 11, 
has its motor trucks meet all incoming 
steamers and it gathers baggage from 
every part of the city for delivery to 
the outgoing steamers. This company 
receives, and puts in storage until needed, 
excess baggage of visitors to Honolulu 
and finds many ways to serve its patrons. 

The Pacific Engineering Company, 
Ltd., construction engineers and general 
contractors, is splendidly equipped to 
handle all types of building construc-
tion, and execute building projects in 
minimum time and to the utmost satis-
faction of the owner. The main offices 
are in the Yokohama Specie Bank 
Building, with its mill and factory at 
South Street. Many of the leading busi-
ness buildings in Honolulu have been 
constructed under the direction of the 
Pacific Engineering Company. 

The Universal Motor Co., Ltd., with 
spacious new buildings at 444 S. Bere-
tania street, Phone 2397, is agent for 
the Ford car. All spare parts are kept 
in stock and statements of cost of re-
pairs and replacements are given in ad-
vance so that you know just what the 
amount will be. The Ford is in a class 
by itself. The most economical and 
least expensive motor car in the world. 

ADVT. 
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Honolulu as Advertised 

The Liberty House, Hawaii's pioneer dry goods store, established in 185o; it has grown 
apace with the times until today it is an institution of service rivaling the most progressive 
mainland establishments in the matter of its merchandising policies and business efficiency. 

The Waterhouse Co., Ltd., in the 
Alexander Young Building, on Bishop 
street, make office equipment their spe-
cialty, being the sole distributor for the 
National Cash Register Co., the Bur-
roughs Adding Machine, the Art Metal 
Construction Co., the York Safe and 
Lock Company and the Underwood 
Typewriter Co. They carry in stock 
all kinds of steel desks and other equip-
ment for the office, so that one might 
at a day's notice furnish his office, safe 
against fire and all kinds of insects. 

The Honolulu Star-Bulletin, 125 
Merchant Street, prints in its job depart-
ment the Mid-Pacific Magazine, and that 
speaks for itself. the Honolulu Star-
Bulletin, Ltd., conducts a complete com-
mercial printing plant, where all the de-
tails of printing manufacture are per-
formed. It issues Hawaii's leading even-
ing newspaper and publishes many elab-
orate editions of books. 

The Honolulu Dairymen's Associa-
tion supplies the pure milk used for 
children and adults in Honolulu. It 
also supplies the city with ice cream 
for desserts. Its main office is in the 
Purity Inn at Beretania and Keeaumoku 
streets. The milk of the Honolulu 
Dairymen's Association is pure, it is 
rich, and it is pasteurized. The Asso-
ciation has had the experience of more 
than a generation, and it has called 
upon science in perfecting its plant and 
its methods of handling milk and de-
livering it in sealed bottles to its cus-
tomers. 

Stevedoring in Honolulu is attended 
to by the firm of McCabe, Hamilton and 
Benny Co., Ltd., 20 South Queen Street. 
Men of almost every Pacific race are 
employed by this firm, and the men of 
each race seem fitted for some particular 
part of the work, so that quick and effi-
cient is the loading and unloading of 
vessels in Honolulu. 

ADVT. 
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Twice a week the Inter-Island Steam 
Navigation Company dispatches its pala-
tial steamers, "Waialeale" and "Hualalai," 
to Hilo, leaving Honolulu at 4 P.M. in 
Tuesdays and Fridays, arriving at Hilo 
at 8 A.M. the next morning. From Hono-
lulu, the Inter-Island Company dispatches 
almost daily excellent passenger vessels 
to the island of Maui and twice a week to 
the island of Kauai. There is no finer 
cruise in all the world than a visit to all 
of the Hawaiian Islands on the steamers 
of the Inter-Island Steam Navigation 
Company. The head offices in Honolulu 
are on Fort at Merchant Street, where 
every information is available, or books 
on the different islands are sent on re-
quest. Tours of all the islands are ar-
ranged. 

Connected with the Inter-Island Steam 
Navigation Company is the world-famous 
Volcano House overlooking the everlast-
ing house of fire, as the crater of Hale-
maumau is justly named. A night's ride 
from Honolulu and an hour by auto-
mobile, and you are at the Volcano 
House in the Hawaii National Park on 
the Island of Hawaii, the only truly his-
toric caravansary of the Hawaiian Islands. 

There are other excellent hotels on the 
Island of Hawaii, the largest of the 
group, including the recently constructed 
Kona Inn, located at Kailua on the Kona 
Coast—the most primitive and historic 
district in Hawaii. 

The Bank of Hawaii, Limited, incor-
porated in 1897, has reflected the solid, 
substantial growth of the islands since 
the period of annexation to the United 
States. Over this period its resources 
have grown to be the largest of any 
financial institution in the islands. In 
1899 a savings department was added 
to its other banking facilities. Its home 
business office is at the corner of Bishop 
and King streets, and it maintains 
branches on the islands of Hawaii, 
Kauai, Maui, and Oahu, enabling it to 
give to the public an extremely efficient 
Banking Service. 

Interior View of Bishop Trust Co. 

The Bishop Trust Co., Limited, larg-
est Trust Company in Hawaii, is located 
at the corner of Bishop and King Streets. 
It offers Honolulu residents as well as 
mainland visitors the most complete 
trust service obtainable in the islands 
today. The Company owns the Guardian 
Trust Co., Pacific Trust, Waterhouse 
Trust, and the Bishop Insurance Agency, 
and is thus able to offer an all-inclusive 
service embracing the following : Trusts, 
Wills, Real Estate, Property Manage-
ment, Home Rental Service, Stocks and 
Bonds and the Largest Safe Deposit 
Vaults in Hawaii. 

Honolulu Paper Company, Honolulu's 
leading book and stationery store, is lo-
cated on the ground floor of the Young 
Hotel Building in the heart of Hono-
lulu's business district. The company 
has a complete stock of all the latest 
fiction, travel, biography and books re-
lating to Hawaii. It is also distributor 
for Royal Typewriters, Adding Ma-
chines, Calculators and steel office fur-
niture. 

The Haleakala Ranch Company, with 
head offices at Makawao, on the Island 
of Maui, is as its name indicates, a 
cattle ranch on the slopes of the great 
mountain of Haleakala, rising 10,000 
feet above the sea. This ranch breeds 
pure Hereford cattle and is looking to 
a future when it will supply fine bred 
cattle to the markets and breeders in 
Hawaii. 

ADVT. 
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