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Conqress of the Enited States
TWashington, DL 20515

March 20, 2003

The Honorable Bill Thomas

Chairman

House Committee on Ways and Means
1102 Longworth House Office Building
Washington, DC 20515

Dear Mr. Chairman:

As members of the Congressional Wine Caucus we respectfully request that you include
repeal of the special occupational tax on alcohol (SOT), H.R. 786, in any tax relief,
simplification or stimulus packages reported out of the Ways and Means Committee this

year.

As you are aware, the SOT has long outlasted its usefulness and unfairly penalizes
thousands of small businesses across the country. Repealing the SOT will give
significant tax relief to wineries across the country, bowling centers in New York, Elks
lodges in Illinois, neighborhood taverns in Louisiana, convenience stores in Texas,
grocery stores in Maine, restaurants in Pennsylvania, and countless other American
businesses. Even florists who deliver wine with their flowers are subject to this

antiquated tax.

The tax, which was originally established to generate revenue for the Civil War, hits
small business the hardest - many of whom pay more than producers and distillers.
Retailers must pay $250 per location; wholesalers pay $500; and vintners and distillers
pay $1,000. A family business operating five retail outlets pays more than the country’s

largest distiller.

Repealing this tax is non-controversial and has bipartisan support - H.R. 786 already has
74 cosponsors - 15 of which are members of the Ways and Means Committee.

This issue continues to gain support. The Joint Committee on Taxation suggested repeal
of this tax in their April 2001 tax simplification report. Additionally, repeal of the SOT
was included in Rep. Rob Portman’s tax simplification legislation introduced last year.
Moreover, repealing the SOT will remove the enforcement burden currently placed on
the Bureau of Alcohol, Tobacco and Firearms, which costs $2 million annually.
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This tax repeal would be a major help to small businesses with little budgetary impact.
According to the Joint Tax Committee, SOT repeal will only cost $768 million over 10
years. We believe that this a relatively small amount compared to the enormous
economic boost it will provide to small businesses.

The SOT unfairly impacts small retailers, wholesalers and producers. It is time to end
this unnecessary burden. For these reasons, we respectfully request that you include the
language to repeal the SOT in an appropriate tax vehicle that moves out of Committee
this year. Thank you for your consideration of our request.

Sincerely,










Congress of the United States
Tashington, DE 20515

March 20, 2003

The Honorable Charles Rangel

Ranking Member

House Committee on Ways and Means
1106 Longworth House Office Building
Washington, DC 20515

Dear Ranking Member Rangel:

As members of the Congressional Wine Caucus we respectfully request that you include
repeal of the special occupational tax on alcohol (SOT), H.R. 786, in any tax relief,
simplification or stimulus packages reported out of the Ways and Means Committee this

year.

As you are aware, the SOT has long outlasted its usefulness and unfairly penalizes
thousands of small businesses across the country. Repealing the SOT will give
significant tax relief to wineries across the country, bowling centers in New York, Elks
lodges in Illinois, neighborhood taverns in Louisiana, convenience stores in Texas,
grocery stores in Maine, restaurants in Pennsylvania, and countless other American
businesses. Even florists who deliver wine with their flowers are subject to this

antiquated tax.

The tax, which was originally established to generate revenue for the Civil War, hits
small business the hardest - many of whom pay more than producers and distillers.
Retailers must pay $250 per location; wholesalers pay $500; and vintners and distillers
pay $1,000. A family business operating five retail outlets pays more than the country’s

largest distiller.

Repealing this tax is non-controversial and has bipartisan support - H.R. 786 already has
74 cosponsors - 15 of which are members of the Ways and Means Committee.

This issue continues to gain support. The Joint Committee on Taxation suggested repeal
of this tax in their April 2001 tax simplification report. Additionally, repeal of the SOT
was included in Rep. Rob Portman’s tax simplification legislation introduced last year.
Moreover, repealing the SOT will remove the enforcement burden currently placed on
the Bureau of Alcohol, Tobacco and Firearms, which costs $2 million annually.
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This tax repeal would be a major help to small businesses with little budgetary impact. '
According to the Joint Tax Committee, SOT repeal will only cost $768 million over 10

years. We believe that this a relatively small amount compared to the enormous

economic boost it will provide to small businesses.

The SOT unfairly impacts small retailers, wholesalers and producers. It is time to end
this unnecessary burden. For these reasons, we respectfully request that you include the
language to repeal the SOT in an appropriate tax vehicle that moves out of Committee
this year. Thank you for your consideration of our request.

Sincerely,
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