HIGHLIGHT

November 1, 1971

OFFICE OF THE HIGH COMMISSIONER

TRUST TERRITORY OF THE PACIFIC ISLANDS

SAIPAN, MARIANA ISLANDS

TT Government Acts to Strengthen MILI Operation

The Trust Territory Government and officials of
Micronesia Interocean Line, Inc. (MILI) have announced
that they have reached an agreement on the
reorganization of MILI. The agreement will enable the
reorganized shipping line to continue providing service to
Micronesia under the general terms of the 1968 Water
Transportation Service Contract.
~As a result of the agreement, the government has
withdrawn its September 29 notice of intent to cancel the
MILI contract. For its part, the shipping company has
agreed to take several steps to improve its financial
situation and resolve some of the difficulties that had led
to the government action.

The basic effect of the agreement is to remove Marine
Chartering Company, Inc. of San Francisco, and its
subsidiary, Marine Chartering Micronesia, Inc. of Saipan,
from control of MILI. This change in control will be
achieved through a transfer of stock. All class A"’ shares
of MILI stock presently held by Marine Chartering
Micronesia, and not yet sold to Micronesians, will be
placed in trust with the United Micronesian Development
Association (UMDA) for sale to Micronesians. All class
"B’ shares of stock held by Marine Chartering Company
of San Francisco will be placed in trust with the Attorney
General of thedTrust Territory, also for sale either to
Micronesians or to MILI itself.

Thus complete operational and financial control of
MILI will be effectively transferred to the Micronesian
stockholders and officials of MILI. The four members of
the MILI board who represented the Marine Chartering
interests have been replaced, including board chairman
George Kiskaddon.

At a meeting of the MILI Board on Saipan, the board
approved the agreement and the change in board
membership. Elected to the new Board of«Directors were
five Micronesians:: Elias Okamura, Acting Director of the
Trust Territory Transportation and Communications
Department; Quirino Mendiola, Trust Territory
Immigration Officer; Oscar DeBrum, Marshall Islands
District Administrator; Koichi Wong, a civil engineer with
the Public \Works Department; and David Maratita,
Marianas District Director of Public Affairs. A sixth new
Micronesian member, Nicolas Songsong, was named to the
board representing UMDA. The MILI Board is now
composed entirely of Micronesians.

The newly re-organized MILI Board then elected Pedro
P. Tenorio, President of the Saipan Shipping Company, as
its new chairman.

United Nations Day was celebrated throughout the Trust
Territory last month. For details, see page 6.

Under other terms of the agreement reached this week
between MILI and the TT Government, the government
has agreed to render assistance and advice in the obtaining
of financing and/or accommodations from creditors to the
extent the financial situation of MILI dictates, and the
government will cooperate with MILI in restoring the
confidence of its creditors.

As a step toward achieving an improved financial
situation for the shipping company, the government has
agreed to suspend that portion of its contract with MILI
that requires the posting of a $500,000 performance bond
until the company is returned to financial health. At that
time, the reinstitution of any: such obligation will be
subject to the agreement of 'MILI and the TT

Government.
(continued on page 2)







