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EXECUTIVE OFFICE-OFE THE PRIES]|DENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 20508

The Honorable Neil Abercrombie
U.S. House of Representatives
Washington, DC 20515

Dear Congressman Abercrombie:

Thank you for your letter to the President regarding the challenges facing the American steel
industry. The President’s decision to temporarily impose tariffs on imports will provide
appropriate relief to those parts of the U.S. steel industry that have been most damaged by import
surges. I appreciate your support for this decision.

The President’s decision is part of a three pronged initiative that includes international
negotiations to encourage the reduction of excess global steel capacity and negotiations to
eliminate market-distorting subsidies that led to the current glut of capacity. Over the last
twelve months, officials at the highest levels of government have been working to advance all
aspects of the President’s steel initiative, and to make a careful and thoughtful reccommendation
to the President regarding steel safeguard measures under Section 201 of the Trade Act of 1974.
As you know, on March 5, 2002, in response to a unanimous finding by the U.S. International

Trade Commission that imports were a substantial cause of serious injury to the U.S. steel
industry, the President announced his decision to impose additional tariffs of 30 percent on
imports of certain steel products.

These actions are the most comprehensive remedies ever imposed under Section 201. The
remedies imposed by the President on each product are generally stronger than those
recommended by most of the Commissioners of the International Trade Commission. This relief
will also be buttressed by an import licensing and monitoring system.

The President’s decision to impose these remedies will help give America’s steel industry and its
workers the chance to adjust to import competition without placing an undue burden on U.S.
steel consumers. The complete details about the President’s Section 201 decision, may be found
on the USTR website at: http://www.ustr.gov/sectors/industry/steel201/background.htm

As we implement the President’s steel policies, we will continue to work to ensure that America’s
steel industry, steel workers, and their families are not hurt by unfair trading practices and import
surges.

Sincerely,

I'Z)M/Z. Y/

Robert B. 06
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