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STATEMENT BY U.S. SENATOR DANIEL K. INOUYE V 
BEFORE THE SENATE ENERGY & NATURAL RESOURCES COMMITTEE

IN CONSIDERATION OF
S. 341, "THE NATIONAL ENERGY SECURITY ACT OF 1991"

Dirksen Senate Office Building, Room 366 
Monday, March 11, 1991--2:00 p.m.

Mr. Chairman, Members of the Energy and Natural Resources 

Committee, I am pleased to testify in favor of S. 341. The 

purpose of this bill is to reduce our dependence on imported 

oil, and I whole-heartedly support that goal. The time is 

ripe for reevaluating our energy sources. Following the 

outstanding performance of our troops in the Gulf Crisis, I 

think it behooves us to carefully consider America’s 

dangerous reliance on foreign oil. As a nation, the United 

States must seek to end its heavy dependence on foreign oil 

supplies, and in the interim we should strengthen the 

Strategic Petroleum Reserve system. We in Hawaii are 

especially cognizant of the dangers of over dependence on 

foreign oil.

Hawaii is particularly exposed to the dangers of an 

interruption in petroleum supplies. With its unusually high 

dependence on oil as an energy source, 60 percent of which 

comes from overseas, and its geographical isolation from the 

U.S. mainland, the state of Hawaii requires special 

attention in any attempt to formulate a national energy 

policy.



S. 341 contains fifteen titles which include all the 

necessary elements of a national energy policy. Today we 

are specifically discussing title VII and title VIII, so I 

will limit my comments to the Strategic Petroleum Reserve. 

Beginning FY 1992, DOE must fill the Strategic Petroleum 

Reserve at 220,00 barrels per day and meet the petroleum 

needs of the Department of Defense. Oil importers would be 

required to provide petroleum products for these purposes in 

an amount equal to a percentage of their total imports as 

determined by the Secretary of Energy. This bill would 

expand our strategic petroleum reserve to one billion 

barrels and establish a supplementary oil reserve. The bill 

will thus reduce the dangers of supply disruption and 

strengthen our Nation.

Hawaii imports 60 percent of its oil from overseas sources, 

far more than the vast majority of the U.S. I support the 

Chairman and Senator Wallop’s efforts to require oil 

importers to provide petroleum products for these purposes 

in an amount equal to a percentage of their total imports as 

determined by the Secretary of Energy. However, 

according to your description in the Congressional Record, 

this formula would require importers to place an estimated 

9 percent of their shipments in our SPR program, and such a 

requirement will raise the price of oil roughly 9 percent.

Given Hawaii’s strong reliance on imported oil, I fear our 

state will be particularly hard hit by such a measure.



Table 1.
DOMESTIC AND FOREIGN OIL SUPPLIES IN VARIOUS STATES (1990)

STATE TOTAL SHIPMENTS (1,000 bbls) FOREIGN % DOMESTIC %

ALABAMA 33,974 37.8% 62.1%
ALASKA 45,078 1.3% 98.7%
ARKANSAS 19,120 39.9% 60.1%
CALIFORNIA 683,583 5.8% 94.2%
COLORADO 24,497 0.0% 100.0%
*HAWAII 47,883 60.1% 39.9%
*ILLINOIS 300,510 57.0% 43.0%
INDIANA 139,959 33.6% 66.4%
KANSAS 114,194 3.3% 96.7%
*LOUISIANA 300,510 57.9% 42.1%
MICHIGAN 38,593 23.6% 76.4%
*MISSISSIPPI 120,815 86.7% 13.3%
*MONTANA 46,821 55.9% 44.1%
*NEW JERSEY 130,553 99.1% 0.9%
NEW MEXICO 25,780 0.0% 100.0%
OHIO 154,642 26.5% 73.5%
OKLAHOMA 134,847 4.1% 95.9%
*PENNSYLVANIA 253,811 93.4% 6.6%
*TEXAS 1,336,720 53.5% 46.5%
UTAH 49,088 0.0% 100.0%
WASHINGTON 172,320 9.7% 90.3%
WYOMING 47,495 0.0% 100.0%
*PUERTO RICO 46,755 94.7% 5.3%

* Indicates states or territories in which more than half of the 
petroleum imports come from foreign sources.



Hawaii’s particular vulnerability to energy supply 

interruptions has greatly troubled the State government. As 

I mentioned earlier, Hawaii is uniquely vulnerable because 

of its insular location, remoteness from petroleum supplies, 

and lack of indigenous fossil fuel resources. An energy 

supply disruption will curtail transportation to and from 

the islands, devastating the entire state economy. As you 

know, Hawaii is 2500 miles from the continental United 

States. Accordingly, the State depends on air transport for 

passenger travel as well as for shipment of food and other 

supplies. The devastation will not be limited to the 

State’s dominant industry—tourism—but will extend to the 

supply of basic necessities.

Furthermore, the mission of our military forces in Hawaii 

will be compromised by inadequate petroleum stocks. 

Afterall, military and civilian personnel that support 

military installations depend on petroleum to get to their 

duty stations. In addition, Hawaii has a general, moral and 

practical responsibility to assist American territories 

throughout the Pacific. Supplies from the Pacific Basin 

will be in increasingly tight supply. Therefore, the energy 

security of the entire Pacific will be diminished. The 

federal government’s obligation to the security of the

nation extends to the Pacific, not only for Hawaii but for



our trust territories as well. A commitment to the Pacific, 

in the form of oil supply storage in Hawaii, would be 

welcomed by all U.S. Flag territories and commonwealths in 

the Pacific Basin. With sufficient reserves, Hawaii could 

help meet their strategic needs.

The problem unique to insular areas has been recognized in 

part by portions of this bill, namely Section 3401.

However, I have promised to limit my remarks portions 

discussed today. Suffice it to say that Hawaii has been 

left out of the consideration to insular and import 

dependent areas, and I hope that this can be amended.

The other 49 states all have access to oil transported by 

pipeline, rail, or highway. However, in Hawaii all of our 

oil and refined products arrive by ocean tanker. Our 

reliance on tanker deliveries makes Hawaii exceptionally 

vulnerable to a cutoff of oil supplies. The U.S. Department 

of Energy’s past assurances that sufficient tanker capacity 

exists and that shipments can be timely dispatched to Hawaii 

in an emergency are hardly equal to the security of a 

reserve storage facility.

The chart I have prepared illustrates the points I have been 

making and shows the movement of petroleum to Hawaii.
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I would urge the Committee, therefore, to amend the program 

to allow for the establishment of a regional petroleum 

reserve in Hawaii, to allow us to maintain our own emergency 

petroleum supplies using the mandated contribution to 

reserves. If we are to pay more in order to increase 

strategic supplies, let us keep the oil in Hawaii. In time 

of crisis, Hawaii’s physical isolation from the United 

States mainland could make such a regional reserve vital for 

the continuation of civilian and military operations in our 

state.

In accordance with this bill, I respectfully request your 

consideration of an amendment to locate a small portion of 

the supplementary oil reserve in Hawaii. If oil were stored 

in Hawaii, it would give us some measure of assurance that 

the economic well-being of our citizens is protected. Our 

national security is also strengthened by providing for the 

energy needs of the 66,000 Hawaii residents who work at 

Pearl Harbor and the other military bases in throughout the 

Pacific.

Storage facilities for these reserves could be provided by

either the Federal Government, or by leasing storage

capacity from petroleum companies in Hawaii, as has been

suggested in previous legislation. I would also support



tax incentives and other measures to encourage private 

construction.

I urge my colleagues to consider both Hawaii’s strategic 

importance and relative geographical isolation, and support 

the establishment of a regional storage facility in the 

islands.

Mr Chairman, Thank you for the opportunity to present this

testimony.



MEMORANDUM

TO: SENATOR INOUYE DATE: March 6, 1991

FROM: MARK

RE: SUBMISSION OF TESTIMONY TO THE ENERGY COMMITTEE

I understand that you will be out of town on Monday, March 
11, the date of an Energy Committee hearing on S.341, The 
National Energy Security Act, and more specifically the 
Strategic Petroleum Reserve. I have prepared testimony 
which you may wish to submit to the Committee on that day, 
or shortly thereafter. The testimony is in support of the 
Johnston/Wallop national energy policy bill, but urges an 
amendment to allow for a Hawaii regional oil reserve.

IS THIS TESTIMONY ACCEPTABLE TO YOU?

YES NO, SEE ME


