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CONGRESSMAN DANIEL K. AKAKA 
SPEECH TO THE HAWAII CREDIT 

UNION LEAGUE 
LIHUE, KAUAI 
APRIL 23, 1982

Thank you very much. I am both pleased and honored to 

BE WITH YOU AT THE 44TH ANNUAL MEETING OF THE HAWAII CREDIT 

Union League. I want to take this opportunity to congratulate 

your President, Ed Leong, on his able leadership and past 

ACCOMPLISHMENTS. MY CONGRATULATIONS ALSO GO TO YOUR CHAIRMAN, 

Dorothy Pung, for her outstanding work and the leadership role 

SHE HAS PLAYED IN YOUR ORGANIZATION. I’M SURE YOU HAVE ALL 

HEARD THE SAYING THAT GOOD ORGANIZATIONS NEED GOOD LEADERS... 

WELL, THE CONVERSE IS ALSO TRUE—GOOD LEADERS NEED GOOD 

ORGANIZATIONS IN ORDER TO ACCOMPLISH THEIR GOALS. I'M HAPPY 

TO SAY THAT YOURS IS ONE OF THE RARE ORGANIZATIONS WHICH HAS 

BOTH, WHICH ONLY SERVES TO REINFORCE THE NOTION THAT "GOOD 

ORGANIZATIONS MAKE GOOD LEADERS MAKE GOOD ORGAN IZATIONS. " 

Each of you in this room is responsible for the success and 

STRENGTH OF THE HAWAII CREDIT UNION LEAGUE TODAY.

AS I'M SURE MOST OF YOU KNOW, WE ALSO HAVE WITH US A 

MAN WHO HAS SPENT COUNTLESS YEARS LOBBYING FOR THE INTERESTS 

OF CREDIT UNIONS. MANY OF YOU KNOW HIM ALREADY. FOR THOSE 

OF YOU WHO DON'T, I’D LIKE TO CALL YOUR ATTENTION TO Mr. JlM 

Barr, the Executive Vice President of the Credit Union National 

Association in Washington. Like all good lobbyists, Jim Barr 

knows how to think on his feet. One day Jim was asked to lunch

with Jimmie Malloy, the Doorkeeper of the House of Representatives.



The doorkeeper took Jim to a very posh Washington restaurant.

When order for cocktails were being taken, Jim asked the

WAITRESS FOR HER RECOMMENDATION. "WE HAVE A LOVELY COTE DU 

RHONE," THE WAITRESS REPLIED. " Ah, JlM SAID,"I'VE ALWAYS 

WANTED A COTE DU RHONE. I'LL HAVE ONE," HE ADDED. IF JlM 

WAS SURPRISED WHEN THE WAITRESS BROUGHT HIM A GLASS OF WHITE 

WINE, HE CERTAINLY DIDN'T SHOW IT. WHEN JIM'S COLLEAGUES IN 

Washington tell this story, they never forget to add this: 

UNTIL THAT VERY DAY, JlM BARR THOUGHT A COTE DU RHONE WAS AN 

imported French jacket. It is clear to me that a man who can 

THINK ON HIS FEET IS WORTH HIS WEIGHT IN GOLD IN WASHINGTON. 

The only danger in letting Him come here is that he may like 

Kauai so well he may never want to return to his job in 

Washington. And none of us can afford to let that happen.

As YOU MAY WELL KNOW, THE CREDIT UNION AS A FINANCIAL 

INSTITUTION IS A RELATIVELY NEW PHENOMENON. IN THE COURSE OF 

HISTORY, ALTHOUGH BANKING AS A HUMAN ACTIVITY IS NOT NEW, MEN 

AND WOMEN HAVE ENGAGED IN BANK TRANSACTIONS FOR CENTURIES. 

The first credit unions as we know them appeared in Germany 

IN THE 19TH CENTURY. IT WAS NOT UNTIL THE YEAR 1908 THAT THE 

FIRST CREDIT UNION WAS FOUNDED. AMERICA'S FIRST CREDIT UNION 

WAS CHARTERED IN THE STATE OF NEW HAMPSHIRE. CREDIT UNIONS 

WERE REGULATED BY STATE LAW UNTIL THE 1934, WHEN THE FEDERAL 

Credit Union Act became law. Since then, consumer participation 

IN CREDIT UNIONS HAS GROWN RAPIDLY; TODAY THERE ARE 20,705 

CREDIT UNIONS IN THE NATION, WITH 45.6 MILLION MEMBERS. NATIONWIDE 

CREDIT UNION ASSETS TOTAL APPROXIMATELY $79 BILLION. HAWAII HAS
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152 CREDIT UNIONS WITHIN ITS BOUNDARIES, WITH APPROXIMATELY 

$826 MILLION IN ASSETS. MEMBERSHIP IN CREDIT UNIONS IN HAWAII 

TOTAL 399,000, OR ABOUT 41 PERCENT OF THE ENTIRE POPULATION 

OF THE STATE. TO SAY THAT ISSUES WHICH DIRECTLY AFFECT CREDIT 

UNIONS AND THEIR MEMBERS ARE IMPORTANT TO OUR STATE’S ECONOMY 

IS AN UNDERSTATEMENT, AT BEST.

AS YOU MAY KNOW, RECENT EVENTS IN WASHINGTON WILL HAVE A 

CERTAIN IMPACT ON EACH OF YOU IN THIS ROOM TODAY. JUST TWO 

DAYS AGO, THE NATIONAL CREDIT UNION ADMINI STRATION--OR NCUA— 

ANNOUNCED ITS INTENTION TO DEREGULATE THE CREDIT UNION INDUSTRY. 

Under the terms of regulations which will be published in the 

Federal Register early next week, share accounts, share draft 

ACCOUNTS AND SHARE CERTIFICATE ACCOUNTS WILL BE AFFECTED. NO 

LONGER WILL CREDIT UNIONS BE STRICTLY REGULATED WITH REGARD 

TO THE AMOUNT OF INTEREST THEY MAY PAY THEIR MEMBERS. MANY 

HAVE HERALDED THIS DEREGULATION AS A MAJOR BREAKTHROUGH FOR 

THE CREDIT UNIONS. I LEND MY WHOLEHEARTED SUPPORT TO THIS ACTION 

FOR I BELIEVE THAT CREDIT UNIONS SHOULD BE ABLE TO DETERMINE 

THEIR OWN DESTINY.

The recent deregulation of the credit union industry is 

A REFLECTION OF TWO LARGER ISSUES IN WASHINGTON. THE FIRST 

IS A RECOGNITION ON THE PART OF CONGRESS AND THIS ADMINISTRATION 

THAT WE LIVE IN VERY DIFFICULT FINANCIAL TIMES. In FACT, IT 

WOULD BE SAFE TO SAY THAT WE LIVE IN TIMES OF SERIOUS FINANCIAL 

DIFFICULTIES. IT IS CRYSTAL CLEAR THAT THE FEDERAL GOVERNMENT 

CANNOT LEGISLATE THE ECONOMIC HEALTH OF THIS NATION. No ONE, 

NOT EVEN THE FINANCIAL WIZARDS WHO SURROUND THE PRESIDENT, CAN
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EXPLAIN OR PREDICT THE STATE OF THE AMERICAN ECONOMY. NONE OF 

the Administration's financial advisors can begin to explain 

WHY, AT A TIME WHEN INFLATION HAS REACHED A LOW, INTEREST 

RATES CONTINUE TO SOAR, SERIOUSLY WEAKENING OUR ALREADY 

AILING ECONOMY.

The second issue is a direct result of the first. The 

Federal government and the Congress have come to the conclusion 

THAT THE TIME HAS COME TO MINIMIZE GOVERNMENT INTERFERENCE IN 

THE PRIVATE SECTOR. THE COMMON EXPRESSION FOR THIS KIND OF 

ATTITUDE IS: " THE TIME HAS COME TO GET THE GOVERNMENT OFF THE 

BACKS OF THE AMERICAN PEOPLE." THIS IS A REFLECTION OF A 

LARGER TREND OF GOVERNMENT NONINTERFERENCE IN THE PRIVATE SECTOR.

■For my part, I believe that it is proper to apply this 

principle to the credit union industry. Credit unions are 

RIGHT TO DEMAND LESS GOVERNMENT INTERFERENCE. CREDIT UNIONS 

ARE RIGHT WHEN THEY SAY THAT OUR AILING ECONOMY MAKES SUCCESSFUL 

CREDIT UNION OPERATION A DIFFICULT TASK. AND CREDIT UNIONS 

ARE RIGHT, WHEN THEY SAY THAT A HEAVILY REGULATED INDUSTRY 

HAS TROUBLE RESPONDING TO THE SERIOUS CHALLENGES OFFERED BY NEW, 

UNREGULATED COMPETITORS.

With this deregulation, credit unions will be able to 

CONTINUE TO MEET THE CHANGING NEEDS OF THE AMERICAN CONSUMER 

IN THESE TIMES OF SERIOUS ECONOMIC STRESS. WITH THIS DEREGULATION, 

CREDIT UNIONS WILL BE ABLE TO CONTINUE TO OFFER THIER MEMBERS 

THE KIND OF PERSONAL ATTENTION AND FINANCIAL SERVICE WHICH HAVE 

LONG BEEN THEIR SPECIAL TRADEMARK. FOR CREDIT UNIONS ALL ACROSS 

THE FACE OF THIS NATION, THE CURRENT TREND OF FEDERAL DEREGULATION
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AND NONINTERFERENCE IS CERTAINLY A WELCOME ONE.

But the Federal government has responsibilities other than 

SIMPLE NONINTERFERENCE. EQUALLY IMPORTANT AS THE PRINCIPLE 

OF GOVERNMENT NONINTERFERENCE IN AREAS WHERE GOVERNMENT DOESN’T 

BELONG IS THE PRINCIPLE OF GOVERNMENT INTERFERENCE WHERE 

GOVERNMENT DOES BELONG. AS MANY OF YOU MAY KNOW, THERE ARE 

MANY BILLS PENDING IN CONGRESS WHICH UNDERLINE THE WORTH OF 

PROPER GOVERNMENT INTERFERENCE IN THE LIVES OF OUR PEOPLE. 

A GOOD EXAMPLE OF WHERE GOVERNMENT INTERFERENCE IS PROPER CAN 

BE FOUND IN THE BANKRUPTCY REFORM BILL. THIS BILL REPRESENTS 

NEEDED AMENDMENTS TO THE BANKRUPTCY LAWS CURRENTLY IN OPERATION 

IN THIS COUNTRY.

•The aim of all bankruptcy laws is to balance the interest 

OF THE DEBTOR AND THOSE OF THE CREDITOR. JUST AS THE DEBTOR 

RECEIVES PROTECTION FROM THE BURDENS A CREDITOR MAY WANT TO 

IMPOSE, SO TOO THE RIGHTS OF THE CREDITOR TO BE PAID HIS DEBT 

MUST BE PROTECTED. TRADITIONALLY, BANKRUPTCY LAWS HAVE BEEN 

THE VEHICLE FOR MAINTAINING THIS BALANCE.

Unfortunately, as is often the case with financial regulatory 

PRACTICE, A DRASTIC CHANGE IN THE ECONOMIC CLIMATE CAN VERY 

EASILY CAUSE LAWS AND REGULATIONS TO LOSE THEIR EFFECTIVENESS, 

SHOULD THEY FAIL TO REFLECT THE ECONOMIC CLIMATE OF THE TIMES.

This is precisely what has happened with our bankruptcy 

laws. The fact is that it has become easier and easier for 

AN INDIVIDUAL TO DECLARE PERSONAL BANKRUPTCY. It IS ALSO 

TRUE THAT OUR ECONOMY, WITH ITS HIGH UNEMPLOYMENT RATE AND 

SOARING INTEREST RATES, HAS HAD AN OVERALL NEGATIVE INFLUENCE
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ON ALL INDIVIDUAL'S ABILITY TO PAY HIS BILLS, ESPECIALLY IF HE 

IS ALREADY FINANCIALLY OVEREXTENDED. STATISTICS SHOW US THAT 

THE INCIDENCE OF PERSONAL BANKRUPTCY IS DEFINITELY ON THE RISE. 

Nationwide, in 1979, there were approximately 226,476 declarations 

OF PERSONAL BANKRUPTCY. IN 1980, THE FIRST FULL YEAR AFTER THE 

PASSAGE OF THE BANKRUPTCY REFORM ACT OF 1979, THE NUMBER OF 

BANKRUPTCIES ACROSS THE NATION ALMOST DOUBLED—TO AN ASTOUNDING 

472,000. THE TREND WAS ALMOST IDENTICAL FOR HAWAII. IN 1979, 

THERE WERE 582 BANKRUPTCIES IN HAWAII. By 1980, THAT FIGURE 

NEARLY DOUBLED TO 1,096 BANKRUPTCIES.

Under current bankruptcy law, soaring bankruptcy rates 

CAN SPELL FINANCIAL DISASTER FOR CREDIT UNIONS. IN CASES WHERE 

AN INDIVIDUAL DEFAULTS ON A LOAN, A CREDIT UNION HAS THREE 

BASIC CHOICES. IT CAN PAY FEWER DIVIDENDS ON SAVINGS INVESTED 

BY ITS MEMBERS. IT CAN CHARGE HIGHER LOAN RATES. IT CAN MAKE 

FEWER AND FEWER LOANS AND TIGHTEN UP ON OVERALL LOAN REQUIREMENTS. 

There is, however, one thing that each of these options have 

IN COMMON; EACH ONE OF THESE OPTIONS HURTS THE BENEFITS THAT ALL 

CREDIT UNION MEMBERS DERIVE FROM THEIR MEMBERSHIP. OBVIOUSLY, 

IT RUNS AGAINST THE INTEREST OF THE COMMON GOOD OF A CREDIT 

UNION TO TAKE THESE KINDS OF MEASURES.

In good economic times, financial institutions, even credit 

UNIONS, CAN CERTAINLY ABSORB LOSSES INCURRED BY CLIENT BANKRUPTCIES. 

AS I HAVE MENTIONED, HOWEVER, THESE ARE NOT GOOD ECONOMIC TIMES. 

Furthermore, since the bankruptcy laws have not kept pace with 

OUR ECONOMIC CLIMATE, AN EXCESSIVE BURDEN IS PLACED ON FINANCIAL 

INSTITUTIONS LIKE CREDIT UNIONS. ACCORDING TO RECENT STATISTICS,
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IN FULLY 40 PERCENT OF ALL PERSONAL BANKRUPTCIES, THE DEBTOR'S 

FUTURE EARNINGS ARE GREAT ENOUGH TO PERMIT HIM TO PAY SOME, OR 

IN MANY CASES, ALL OF HIS DEBTS. PROPOSED REFORM OF OUR 

BANKRUPTCY LAWS ALLOWS FOR THE CONSIDERATION OF FUTURE INCOME IN 

GRANTING A DEBTOR RELIEF FROM HIS OUTSTANDING DEBTS. OTHER 

SPECIFIC PROVISIONS IN THIS LEGISLATION, ALTHOUGH TOO NUMEROUS 

TO MENTION TODAY, CALL FOR FURTHER REFORM TO RESTORE THE BALANCE 

BETWEEN THE RIGHTS OF A DEBTOR AND THE RIGHTS OF HIS CREDITORS.

I LEND MY FULL SUPPORT TO THESE REFORM PROPOSALS, FOR I 

BELIEVE THAT OUR CURRENT ECONOMIC CLIMATE, WHEN COMBINED WITH 

THE LESS THAN STRINGENT RESTRICTIONS ON BANKRUPTCY, HAS CAUSED 

THE BALANCE OF INTERESTS TO BE WEIGHED IN THE DEBTOR’S FAVOR.

-In spite of the fact that I LEND my full support to these 

TWO MEASURES--DEREGULAT ION AND BANKRUPTCY REFORM--I ALSO BELIEVE 

THAT IT IS EXTREMELY NAIVE FOR ANYONE TO THINK THAT CONGRESS AND 

the Administration, by enacting these measures, can solve all 

THE PROBLEMS FACING CREDIT UNIONS TODAY. IN FACT, I WOULD GO 

ONE STEP FURTHER AND SAY THAT THESE MEASURES, DESIGNED TO RESPOND 

TO FINANCIAL DIFFICULTIES AT HAND, ARE SHORT-TERM SOLUTIONS TO 

A VERY LONG-TERM PROBLEM. AND THAT PROBLEM IS A PROBLEM THAT 

SIMPLY WON’T GO AWAY, NO MATTER HOW MUCH WE WOULD LIKE IT TO.

AS A NATION, WE HAVE COME TO RELY FAR TOO HEAVILY ON 

CREDIT AS A WAY OF LIFE. WE HAVE COME TO RELY FAR TOO HEAVILY 

ON THE FACT THAT WE HAVE, FOR THE MOST PART, OVEREXTENDED 

OURSELVES BEYOND REASONABLE LIMITS WHERE CONSUMER CREDIT IS 

CONCERNED. THIS IS A RELATIVELY NEW TREND IN AMERICA'S 

FINANCIAL HISTORY AND ONE WHICH WILL CERTAINLY HAVE A LONG-TERM
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EFFECT ON OUR ECONOMIC VITALITY, RIGHT DOWN TO THE HOUSEHOLD 

OF EVERYONE IN THIS ROOM.

If we take the case of bankruptcy, and if we look at the 

HISTORY OF PERIODS IN WHICH THE INCIDENCE OF BANKRUPTCY WAS 

EXTREMELY HIGH, WE DISCOVER THAT THE NATURE OF BANKRUPTCY IS 

A CYCLICAL ONE, IN THE BROAD CONTEXT OF U.S. ECONOMIC HISTORY. 

There can be no serious debate that the rate of bankruptcies in 

THIS COUNTRY RISES WHEN THE ECONOMY IS BAD, WHEN UNEMPLOYMENT 

IS HIGH AND WHEN INTEREST RATES ARE HIGH. THERE HAS, HOWEVER, 

NEVER BEEN A TIME IN THE HISTORY OF THIS COUNTRY WHEN CONSUMER 

DEBT HAS BEEN AS HIGH OR HAS RISEN AS RAPIDLY AS IT HAS TODAY. 

Between 1970 and 1931, total consumer debt grew by 214 percent. 

Duri-ng that same period, outstanding non-mortgage consumer 

CREDIT SHOT UP BY 174 PERCENT. AND, DURING THAT SAME PERIOD, THE 

INCREASE IN PERSONAL BANKRUPTCIES SHOT UP 70 PERCENT. IF YOU 

THINK ABOUT THIS FOR LONG, THE FIGURES ARE FRIGHTENING, FOR THEY 

MAY VERY WELL INDICATE AN IMPENDING COLLAPSE IN OUR TRADITIONS 

OF FINANCIAL MANAGEMENT.

Each one of you in this room has an obligation to think 

SERIOUSLY ABOUT THESE TRENDS AND TO ENCOURAGE YOUR COLLEAGUES, 

FRIENDS AND FAMILY TO DO THE SAME. WHILE IT IS CLEAR THAT THE 

Congress and the Administration can regulate our financial 

INSTITUTIONS, AND THUS THE ECONOMIC CLIMATE TO SOME EXTENT, 

IT IS ALSO CLEAR THAT THE ULTIMATE RESPONSIBILITY FOR OUR 

FINANCIAL ATTITUDES TOWARD OUR LIVES AND THE RESULTING LIFE-STYLES 

THESE ATTITUDES CREATE LIES WITH EACH OF US. THIS RESPONSIBILITY 

LIES WITH THE PEOPLE OF TH IS COUNTRY. . . WI TH YOU, WITH ME AND WITH
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EVERY DECISION MAKER IN WASHINGTON. WE MUST WORK TOGETHER TO 

INSURE OUR FAMILIES, OUR CHILDREN AND THEIR CHILDREN OF A STABLE 

ECONOMIC CLIMATE. IF WE FAIL, WE HAVE ONLY OURSELVES TO BLAME.

Thank you very much.

# # #

-9-


