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STATEMENT BY SENATOR DANIEL K. INOUYE 
HAWAII HOTEL ASSOCIATION -- KAUAI CHAPTER 
KAUAI HILTON, KAUAI, HAWAII

AUGUST 20, 1992

Like most Hawaii public officials, I am a strong advocate 
and supporter of tourism. As an industry, it provides a 
multitude of jobs. And, it requires a healthy balance 
between development and agricultural production, and 
between development and environmental conservation and 
preservation. At times, this balance is not easy. 
However, as an industry, you could not succeed without 
it.

One look at beautiful Kauai -- the swaying sugarcane in 
Kaumakane, the taro patches in lush Hanalei Valley, the 
majestic Waimea Canyon, and the breathtaking Kilauea 
Wildlife Refuge — demonstrates your success in 
maintaining this delicate balance.

In the mid-1970s, I was honored to serve as the first 
Chairman of the Senate Commerce Subcommittee on Tourism. 
From the moment of my appointment, I set out to develop a 
national tourism policy. The first tourism study was 
completed under my direction in 1978.

Based on the study’s recommendations, I authored a 
measure to designate "tourism” as a national trade 
priority, and to establish the United States Travel and 
Tourism Administration. The National Tourism Policy Act 
became law in 1981. At long last, the national 
recognition you deserved was achieved. Today, the USTTA 
has an annual budget of approximately $17.5 million.
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Throughout the years, I have assisted the visitor 
industry in securing federal tourism grants. There is 
one, in particular, I vividly remember — Kauai’s plea 
for help following Hurricane Iwa. I secured $500,000 to 
put on a ’’full court press” promotion campaign to repair 
Kauai’s beautiful image. I have been told that this 
grant was unique, the first of its kind. Mo other state 
hit with a natural disaster, such as a hurricane or 
typhoon, had ever received tourism promotion funds.

But that is history. What about today? What about 
tomorrow? Our unemployment rate has soared upward over 
the past four months, due in large part to the tourism 
slump. The recession, which has plagued our nation for 
over a year, has finally come to our shores.

We must work to bring our visitor counts up. I am very 
pleased that the major airline carriers have agreed to 
cut their Hawaii bound fares by about 30 percent. 4s you 
recall, they cut their fares earlier this year, but left 
Hawaii out. I strongly expressed my dissatisfaction, and 
requested their reconsideration. I am very pleased that 
they did.

We must now work vigorously on our promotion activities. 
But that takes money. I wish to report to you that about 
a week ago, the Congress sent a new tourism measure to 
the President. It will recommit ourselves to promoting 
tourism, as a coordinated part of our nation’s trade 
policy. It will provide grants to states and counties to 
promote our premier resort and leisure destinations 
abroad. Even more important, I included a requirement 
that special priority be given to rural areas. I know 
very well that when tourism slumps, our Neighbor Islands, 
such as Kauai, feel it first. I convinced my colleagues 
that extra attention must be given to you.

Additionally, as many of you may know, I have been 
working with the Kauai Economic Development Board to 
secure Tourism Disaster Assistance funds, as a result of 
the flood damage caused last December. Bookings have not 
increased since — due in part to the flood, the Gulf 
War, and our national recession.
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While the first allocation of funds went to Los Angeles 
to help rebuild the city’s image in the aftermath of the 
past riots, I am committed to securing Kauai’s fair share 
in the next allocation in September. I am prepared to 
speak personally with the Undersecretary of Commerce for 
Travel and Tourism, and recently sent a letter requesting 
this personal opportunity. I know it is important to 
you. It is important to me.

I wish to discuss another matter which I was heavily 
involved in about five years ago — a convention center 
for Honolulu. At the time, most visitor industry leaders 
fully recognized the special value of conventions.
Hawaii was already host to many conventions. However, 
with the right facilities, Waikiki could become a hub for 
national, Pacific Rim, and even international 
conventions. Oahu would clearly become ’’The Gathering 
Place.” As you well know, conventioneers come in 
relatively large numbers, and most often, their expenses 
are paid by either their organization or by the host 
group. In addition, if it has a business purpose, the 
Tax Code provides some business deduction.

They arrive in Honolulu with very little personal 
out-of-pocket expenses. And, studies will show that it 
is also common practice for these conventioneers to visit 
one or two of the Neighbor Islands before or after the 
convention -- the rationale being, ”1 have come all this 
way, I want to see the ’real’ Hawaii.”

I submit to you that a large capacity convention visitor 
industry has great potential, not only for Oahu, but also 
for Kauai and the Neighbor Islands. In 1986, I worked 
with the Department of Defense to secure the Fort DeRussy 
parcel at a fraction of its appraised value. I continue 
to believe that it would have been an excellent site -­
there is sufficient land for a convention center and for 
parking, and it was in walking distance to Waikiki and 
many of the hotels.

As many of you may recall, there was a loud uproar -­
’’Leave the land open, leave it green.” Many Neighbor 
Island leaders opposed the expenditure of public funds to 
purchase the land. The people turned it down. It is a 
lost opportunity.
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The city and the state have looked at other sites, 
neither of which seem to have much chance of success. 
Interestingly, several business leaders have recently 
come back to me, inquiring about the possibility of 
resurrecting the Fort DeRussy deal. However, the Army 
has forged ahead to further develop its resort complex on 
the parcel. In the end, in all likelihood, there will be 
no ’’green space,” and unfortunately, no convention 
center.

If there is ever a rejuvenated and sincere discussion of 
a convention center for Honolulu, keep in mind the 
special value it can have for Kauai’s tourism industry. 
The potential is there with special package deals to lure 
visitors to your beautiful Kauai.

A convention center can set the long-term stage to ensure 
the future success and prosperity of Hawaii’s tourism 
industry. I just hope it is not too late.
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Like most Hawaii public 

officials, I am a strong advocate and 

supporter of tourism. As an 

industry, it provides a multitude of 

jobs. And, it requires a healthy 

balance between development and

agricultural production,
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and between development and 

environmental conservation and 

preservation. At times, this balance 

is not easy. However, as an 

industry, you could not succeed

without it.
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One look at beautiful Kauai — 

the swaying sugarcane in Kaumakane, 

the taro patches in lush Hanalei 

Valley, the majestic Waimea Canyon, 

and the breathtaking Kilauea Wildlife 

Refuge — demonstrates your success

in maintaining this delicate balance.
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ln the mid-1970s, I was honored 

to serve as the first Chairman of the 

Senate Commerce Subcommittee on 

Tourism. From the moment of my 

appointment, I set out to develop a

national tourism policy.
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The first tourism study was completed 

under my direction in 1978.

Based on the study's 

recommendations, I authored a measure 

to designate “tourism" as a national

trade priority,
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and to establish the United States 

Travel and Tourism Administration. 

The National Tourism Policy Act 

became law in 1981. At long last, 

the national recognition you deserved 

was achieved.



Today, the USTTA has an annual budget

of approximately $17.5 million.

Throughout the years, I have 

assisted the visitor industry in 

securing federal tourism grants. 

There is one, in particular, I

vividly remember —
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Kauai's plea for help following

Hurricane Iwa. I secured $500,000 to 

put on a "full court press" promotion 

campaign to repair Kauai's beautiful

• image. I have been told that this 

grant was unique, the first of its

kind.
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No other state hit with a natural 

disaster, such as a hurricane or 

typhoon, had ever received tourism 

promotion funds.

But that is history. What about

today? What about tomorrow?



-10-

Our unemployment rate has soared 

upward over the past four months, due 

in large part to the tourism slump.

The recession, which has plagued our 

nation for over a year, has finally

come to our shores.



We must work to bring our

visitor counts up. I am very pleased 

that the major airline carriers have 

agreed to cut their Hawaii bound 

fares by about 30 percent. As you 

recall, they cut their fares earlier

this year, but left Hawaii out.
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I strongly expressed my 

dissatisfaction, and requested their 

reconsideration. I am very pleased 

that they did.

We must now work vigorously on 

our promotion activities. But that 
/ J

takes money.



I wish to report to you that about a

week ago, the Congress sent a new 

tourism measure to the President. It 

will recommit ourselves to promoting 

tourism, as a coordinated part of our

nation's trade policy.
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It will provide grants to states and 

counties to promote our premier 

resort and leisure destinations 

abroad. Even more important, I 

included a requirement that special

priority be given to rural areas.
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I know very well that when tourism 

slumps, our Neighbor Islands, such as 

Kauai, feel it first. I convinced my 

colleagues that extra attention must

be given to you.
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Additionally, as many of you may 

know, I have been working with the 

Kauai Economic Development Board to 

secure Tourism Disaster Assistance 

funds, as a result of the flood

damage caused last December.
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Bookings have not increased since 

due in part to the flood, the Gulf 

War, and our national recession.

While the first allocation of

funds went to Los Angeles to help

rebuild the city's image in the

aftermath of the past riots,
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I am committed to securing Kauai's 

fair share in the next allocation in

September. I am prepared to speak

personally with the Undersecretary of

Commerce for Travel and Tourism, and 

recently sent a letter requesting

this personal opportunity.
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I know it is important to you. It is 

important to me.

I wish to discuss another matter 

which I was heavily involved in about 

five years ago — a convention center

for Honolulu.
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At the time, most visitor industry 

leaders fully recognized the special 

value of conventions. Hawaii was 

already host to many conventions. 

However, with the right facilities, 

Waikiki could become a hub for

national, Pacific Rim,
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and even international conventions.

Oahu would clearly become "The

Gathering Place." As you well know, 

conventioneers come in relatively

large numbers, and most often, their

expenses are paid by either their

organization or by the host group.
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In addition, if it has a business 

purpose, the Tax Code provides some 

business deduction.

They arrive in Honolulu with

• very little personal out-of-pocket

expenses.
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And, studies will show that it is 

also common practice for these 

conventioneers to visit one or two of 

the Neighbor Islands before or after 

the convention — the rationale 

being, "I have come all this way, I

want to see the 'real' Hawaii."
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I submit to you that a large 

capacity convention visitor industry 

has great potential, not only for 

Oahu, but also for Kauai and the

Neighbor Islands.
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In 1986, I worked with the Department 

of Defense to secure the Fort DeRussy 

parcel at a fraction of its appraised 

value. I continue to believe that it 

would have been an excellent site — 

there is sufficient land for a 

convention center and for parking,
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and it was in walking distance to 

Waikiki and many of the hotels.

As many of you may recall, there 

was a loud uproar — "Leave the land

open, leave it green."
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Many Neighbor Island leaders opposed 

the expenditure of public funds to 

purchase the land. The people turned 

it down. It is a lost opportunity.

The city and the state have 

looked at other sites,
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neither of which seem to have much 

chance of success. Interestingly, 

several business leaders have

recently come back to me, inquiring

• about the possibility of resurrecting

the Fort DeRussy deal.
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However, the Army has forged ahead to

further develop its resort complex on

the parcel. In the end, in all

likelihood, there will be no "green

space," and unfortunately, no

convention center.
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If there is ever a rejuvenated 

and sincere discussion of a 

convention center for Honolulu, keep 

in mind the special value it can have 

• for Kauai's tourism industry.
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The potential is there with special 

package deals to lure visitors to

your beautiful Kauai.



A convention center can set the 

long-term stage to ensure the future 

success and prosperity of Hawaii's 

tourism industry. I just hope it is

not too late.


