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THE PRESIDENT'S PERSONAL REPRESENTATIVE 
FOR MICRONESIAN STATUS NEGOTIATIONS 

WASHINGTON, D.C. 20240 

January 3, 1978 

Honorable Amata Kabua | 

Chairman, Marshall Islands Political 

Status Commission 

Honorable Bailey Olter 
Chairman, Comnmittee on Future Political Status 

Commission on Future Political Status 

and Transition 

Honorable Roman Tmetuchl 

Chairman, Palau Political Status 

Commission 

Dear Messrs. Chairman: 

Attached please find a United States working paper on the 

free association relationship. You will note that the document 

differs in some significant respects from the 1976 draft Compact 

of Free Association. We-believe that the changes. are-in-accord with 

the Guam proposal and reflect the two-tiered free association rela- 

tionship which we have all agreed is our goal.: 

The purpose of this working draft is to initiate the proce SS 
of developing actual agreement language. [t does not necessarily 

represent the final U.S. \ position as to any specific point or 

issue. 

Most importantly, this working draft should not be intevpreted 
as a statement of expected or preferred outcome of the referendum 

on the draft Federated States of Micronesia constitution scheduled 

for July 12,°1978. :ticthat constitution is approved by all’ of the 

districts voting on it, the United States would propose immediately 

that necessary and appropriate Changes be made in-the compact. The 

present working draft is based on the contingency that neither the 

Marshall Islands District nor the Palau District will approve the 
draft constitution and the U.S. delegation desires that its language 

be considered solely within the context of such contingency.
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You will also note that the United States has, in this working 

draft, provided-for a range of activities for the All-Micronesia 

Entity which the three Trust Territory negotiating commissions 

agreed would come into existence after termination of the Trusteeship 

Agreement. We continue to hold the position that the level of 

internal authority of the All-Micronesia Entity is a question to be 

decided by the peoples of Micronesia. We continue to believe that 

an All-Micronesia Entity can serve several useful functions in the 

context of free association as regards-the relationship with the 

United States: and: otherwise,- even ifthe Federated. States: of 

Micronesia constitution is not universally adopted. 

To conclude, it is our sincere hope that the enclosed working 

draft will. provide-all parties to the negotiations with a text from 

which actual agreement. language-for the free association compact cans 

be expeditiously developed., 

Sincerely yours, 

CW CP ten 
Peter R. Rosenblatt 

Ambassador 

Enclosure 

cc? Richard—-Ds- Copaken; Esq.=: wfencl. 

Janes T. Stevaiay Esa: 
Stuart J. Betk, Esq, .w/encl, 
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UNITED STATES GOVERMMENT 

“WORKING PAPER ON 

FREE ASSOCIATION 



PREAMBLE °- 

THE UNITED STATES OF AMERICA AND THE PEOPLES OF MICRONESIA, 

Recognizing that among the responsibilities of the United 

States as Administering Apes as. of the Trust ferracory of 

the Pacific Islands is the obligation to promote the development 

of the ao naes of Micronesia toward self-government or independence 

an accordance with their freely-expressed wishes and as appropragte 

to ‘their: particular circumstances, -and 

Recognizing -their.comnon— interests in the development of 

a new porttteal stratus for tHe peoples of Micronesia Ks replace 

the present Trusteeship; 

NOW, THEREFORE, AGREE that ‘the approval of this Compact of 

Reer ASspoltation ‘by, the peoples of Micronésia; through an exercise 

of their sovereign right to self-determination, and by the 

|; Government of the United States, shall determine the respective 

raghts and responsibilities of the United States of America and 

the peoples of Micronesia. 
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DEFINITION: OF TERMS 

Ls MICRONESIA - The area within the Trust Ferrer Story of. ithe 

Pacific Islands comprising the administrative districts of Palau, 

Yap, Tipk,: Ponape. Kosrae and the arehel? Islands, as described 

Ln Section “i. Chapter $5 liCte.3 Of. the Trust Territory’ Code <tn 

force on Janaumy 2.) 1978: 

ya GOVERNMENT OF THE CAROLINE ISLANDS* -— Such government as shall 

be. constituted by the people of the--area “now. known:+as the- Yap: District, 

whe Truk: District, the Ponape District and the Kosrae District. 

3... GOVERNMENT OF PALAU*® —"Sich government as shall be constituted 

by the people ofe the! sree hoy known as the’ Palau’ District. 

tic GOVERNMENT OFTHE MARSHALL ISLANDS* => Such fSovernment® as 

Shall be constituted by- the people of eda et now known as ‘the 

Marshall Islands: District. 

mee GOVERNMENTS OF; MICRONESTA® — The téblective reference “to the 

Government of the Carol ineTs lands .o-the Government of Palau and 

the Government’ ofthe= Marshall Islands as defined above. 

6. ALL-MICRONESIA ENTITY*. — Such organization as sway pe created 

by the governments of Micronesia acting collectively. 

7. The terms "governments -of Micronesia", "government of the 

Caroline Islands" ,-"governmént. of Paiau"™ and “government of the 

Marshall Islands" -shali- be-construed to include political and 

gevernmental sub-divisions for the Proposes of Sections LOG, 2027 P0205. 1b )e 

303, 402 (a). (second sentence), 402-(b), 502,-503,-504, 505. 606, 
802 of this Compact. 

* Formal names _to be decided. 
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ABS y Fee 

Intemal Affairs 

Section 101 

The peoples of Micronesia have the sovereign and inherent right 

to adopt their own constitutions and forms of government and, in 

accordance with their constitutional processes, to amend or change any 

such constitutions or forms of government, Such constitutions 

and forms of government shall be representative in character and 

shall uphold the fundamental Ie ae embodied in the Bill of Rights 

of the United States Constitution. Such constitutions and any laws 

adopted thereunder shall not infringe upon the responsibilities and 

rights vested in the Government of the United States, the governments 

of Micronesia and the All-Micronesia Entity by this Compact which shall 

prevail in the case of any such infringement or conflict. 

Section 102 

(a) In accordance with Section 101, the duly constituted 

governments of Micronesia shall have full responsibility for and 

authority over their respective internal affairs, 

(b) The Riese aces Fntity shall have such respons 

for and authority Over the internal affairs of Micronesia as shail 

be agreed upon by the governments of Micronesia, 

Section 103 

The peoples of Micronesia may, in the event of termination of 

this Compact in accordance with Title XI, freely choose their ow 

future political status. 

Section 104 

The governments of Micronesia shall have the full authority and 

responsibility to carry out their obligations under this Compact. 
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Foreign Affairs 

Section 201 

The Government of the United States shall have full responsibility 

for and authority over the foreign affairs of Micronesia. 

Section 202 

The authority of the United States under Section 201 includes the 

right to apply to the governments of Micronesia treaties or other 

international agreements to which the United States is a party. 

Section 203 

In the exercise of its authority and responsibility under 

Section 201, the Government of the United States Ch rakes the 

following: 

(a) he Government of the United States will 

assistance and diplomatic protection to bearers of passports issued 

by the All-Micronesia Entity for travel outside of Micronesia and of 

the United States, on the same basis as for citizens of the United 

states. 

(b) The Government of the United States will give sympathetic 

consideration to applications by foreign countries for the establish- 

ment of consulates in Micronesia, subject in each case to assurance 

from the government of Micronesia concerned that it ould welcome 

the establishment of such a consulate. The Government of the United 

States and \LI-Mic: Sia Entity shall establish arrangemen 

the joint accreditation of fcreign consular officers in Micronesia. 
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(5) 

CLITLE IT) 

(c) The Government of the United States will represent the 

governments of Micronesia, individually or collectively through 

the All-Micronesia Entity, Gith Worcien governments and at 

international conferences, and will negotiate and conclude treaties 

and other international agreements on their behalf. 

(d) The Government of the United States will Be hors 

internationally the commercial activities of the governments of 

Micronesia, individually or collectively through the All-—Micronesia 

Entity. 

(e) The Government of the United States will, upon request, 

sponsor memberships as appropriate of the governments of Micronesia 

or the All-Micronesia Entity,-in regional organizations and United 

Nations Specialized Agencies or their subsidiary bodies of which the 

U.S. is a member. The Government of the United States will give 

sypathetic consideration to requests from the governments of 

Micronesia or the All-Micronesia Entity for appropriate membership in 

other ee erento ar ier in which the U.S. is not a member. 

Section 204 

Without in any way derrogating from the authority and responsi- 

bility of the Government of the United States pursuant to this 

Title: . 

(a) The governments of Micronesia, individually or collectively 

through the All-Micronesia Entity, may establish temporary or 

permanent representation of trade or other commercial interests in 



(TITLE ii) 

foreign countries, or accept foreign trade or commercial representa- 

tion. 

(b) The povernments of Micronesia, individually or collectively 

through the All-Micronesia Entity, shall be consulted in the 

negotiation of the agreements specified in Section 203(c) and shall 

be afforded an opportunity to participate as members of U.S. delegations 

in the negotiation of such agreements. 

Section 205 

(a) The Government of the United States and the governments of 

Micronesia, individually or collectively through the All-Micronesia 

Entity, shall consult at the Ss cuset of any of them on matters of 

mutual goobicn velorine Lo Porveion affairs: 

(b) The governments of Micronesia and the All-Micronesia Entity 

shall raged from any action which the Government of the United 

States deems to be incompatible with its international obligations, 

olicy or security interests. 
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TITLE TL 

Defense 

Section 301] 

The Government of the United States shall have full responsibility 

for and authority over defense matters in or relating to Micronesia. 

Sact Por 30 2 . 

(a) The defense responsibility and authority of the Government 

Of tne United States provided-for.-in \Section: 30% include: 

(1) The defense of Micronesia and its peoples from attack 

Or threats thereof; 

The right ™ tozuse.:the territory of (Micronesia: <b ox. 

military purposes and the right \topiares Los e- ACCESS. 21 O25 

or use of the ree of Micronesia -by ake “other 
eee np eens 

State for military purposes} 

The use of United States oeildeery bases establishe 

Micronesia for:the. seturity of Micronesia. and tf vthe 

Vnited..States of -America’ and’ for the: support, of the 

Besponsibilities::of the United States to maintain, in 

hational peace;and,, security. 

(b) The Government of the Watt ok $4 Seas may conduct,:-within the 

lands, waters and airspace of Micronesia, the activities and oper- 

ACLONS Re CeSSerey tor The exercise Of its responsibility and -authoricy 

under. Seetion aa? Ca). 

section 5305 

(a) The Government of the United States shall have full, 

unencumbered and exclusive right, power and authority to establish, 

Maintain, protect and:use nitkitary ateas and factilsties in Micronesi 
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(TITER *LIL) 

pursuant to Sections 303(b) and $03(e) and full freedom 

of ingress and egress to all facilities and areas used for the conduct 

of military activities. 
\ 

( ‘ (b) The governments of Micronesia individually assure the 

United States the rights and uses in their resnective lands and waters 

specified in Annex A whith 1s: ani lavaeead partrof this Compact. 

aoe (c) If, in the exercise of its authority and responsibility 

under this.Title, the: Government of the United States requires the 

use of areas within Micronesia in addition to those specified in 

Annex A, it may request the governments of Micronesia to 

VW satisfy those requirements. The governments of Micronesia concerned ¢ 
}, ee 
a py 

provide a prompt response to any such request by the Government of 

the United States, and shall negotiate in good faith 

to achieve on reasonable terms an agreement for the use of such areas. 

(d) The agreements for the lands and waters provided for in 

Annex A shall conform with the provisions of this Compact and shail 

not contain any limitations on the use of those lands and waters 

which conflict with the basic authority and responsibility of the 

Government of the United States under Sections 301, 302 and 303. 
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“(TITLE LII) 

(e) The rights and uses specified inthis Compact and ‘in: other 

agreements, including those Specifically enumerated in Annex A and 

which exist upon the entry into force of this Compact, shall at the 

option of the Government of the United States extend in full ‘foree 

and effect for the period of this Compact, unless a particular 

agreement provides for a shorter or longer erie Whenever agreements 

are extended, the terms of such agreements relating to payment shall 

er inide. until agreement on new terms is reached. 

Section 304 

(a) The United States Government may invite military units ‘of 

other countries acting in conjunction with and under Four ol of 

United States forces: to utilize-such milttary facilities and wveac: 

(b) The FAERts waccorded the United “States hereunder may not be 

assigned to any other country. 

seetion 305 

The legal Status of members of. the Armed Forces of the Govern- 

Nene ek cthe Unites Statesy. the eivildan component of the Armed Forces 

of the Government of the United States, United States citizen) civiiltan 

ney Cagle of the United States Government, the dependents of members 

of the Armed Forces, the civilian component and citizen civiltan 

employees, and United States citizen civilian contractors of the 

Government of the United States and of the United States Armed Forces, 

and their dependents while present in Micronesia, is established by 

mutual agreement among the governments of Micronesia and the Covern- 

ment;of the United States’and set forth in separate agreements which 

Shall come-into force Simultaneously with this Compact. 
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(TistLe til) 

Section 306 

Any person accorded the privileges of a national of che Uidved 

States pursuant to Section 701 and who is otherwise qualified in 

accordance with United States law shall be eligible to volunteer 

for service in the Armed Forces Sevens United: States, ubut’ ¢hadas not 

be Ssupzvect: to. dnvolintary: induction into military service unless that 

Berean becomes ‘a permanent resident of! the United States, as deter=- 

mined by United States law. 

Section =307 

The Government: of: the United States! and:‘the governments of 

Micronesia, “individually or-collectively through the All-Micronesia 

Entity shall consult upon request on. matters relating to defense.
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TELLE*: LV 

Economic Assistance 

Section 401 

In order to advance the economic and social weifare of the 

peoples. of Micronesia and. in .recognition:«.of the special réelation- 

ship oe ee existed and eontimues to exist between the United 

States and the .peoples:. of Micronesia, «the eo ewlnet of the United 

States agrees to provide on a grant basis the following amounts: 

(1) To the Government. of the Caroline Islands, $ million 

annually -for the -first five years-of this Compact; 

5. million annually forthe next*five years, and 

$ million annually for the next five years; 

(2) To the Government of! the Marshallvislands, $s - *milbion 

‘annuabiy ftorithe arst Live ae of this. Compaet ig. 

million annually for the next five years and OW eo 

annually for; the: next tive years: 

(3) (Toe the Covermncnt or Patan? $i. 5: 'militon annually for the 

firstcvLive: years of this Compact, i$) “million, agagal ly 

for the. mento tive: years .and ee nitiion annually forthe 

next five years. 

Secei1on 402 

(a) The Government of the United States shall make available 

the governments of Micronesia the services of the U.S. Postal 

Service, the Uys ."Weather Service. and the: UsSs Federal Aviation 

Adwintstration. Dae: level Gf... such services -stali- we the Level 

which was extended during United States fiscal year 1976. The 
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(TITLE: 1V) : 

governments of Micronesia shall make available to the Government 

of the United States at no cost such land as may be necessary for 

the operation of such programs and shall ensure compliance with all 

United States laws and regulations attendant to such programs. 

(b)) Neither the governments of mi ron ee Ta nor the All-Micronesia 

Entity may impose taxes or other levies upon Gaatea States property 

or personnel, or the personal property of such personnel, present in 

Micronesia in connection with a service \or program furnished by the 

United States under this Compact. 

Section 403 

The Government of the United States and: the ‘governments. of 

Micronesia shall negotiate in good faith as to the amounts of 

economic Oe GE: which may be provided by the Government: of the 

United States for periods subsequent to the first fifteen years of 

this Compact unless otherwise agreed to in accordance with Section 

L203 Aaj. Pending agreement on new amounts of such assistance, the 

Government of the United States will continue its assistance as 

Spectl ted¢ in "Section 40% Ca) and 402. (a) to those governments of 

Matt enesia With waatn Lt 1s negotiating pursuant to this séction at 

thevievel ‘granted Intthe fifteenth year of the Compact fer.:a period 

of not more’ than .two years. 

Section 404 

(a) if cin amy year the funds to be provided for that, wear *o 

any of the“governments of::Micronestasundeéer Section: 401 ‘are not 

completely used, the unused balance shall remain available as 

‘granted in addition to the funds to be provided in subsequent years. 
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CTETLE: FV). 

(b) The United States General Accounting Office, in consult- 

ation with. the governments of Micronesia, shall determine and 

implement procedures for the periodic audit of all grants and of all 

funds expended for the services and programs provided in this Title 



TITLE V 

Applicable Laws 

Section 501 

(a) Except as specifically provided in this Compact, the treaties 

and international agreements applicable to the Trust Territory of the 

Pacific Islands on the day preceding the effective date of this 

Compact shall be applicable to Micronesia, as well as the treaties 

and international agreements made applicable to Micronesia pursuant to 

Section 202. 

(b) -The statutory law of the United States applicable to the 

Trust Territory of the Pacific Islands on the day preceding the 

erect date of this Compact shall not be applicable to Micronesia 

except as provided in this Compact or in other joint or several 

agreements between the governments of Micronesia or the All-—Micronesia 

Entity and the nmént of the United States. 

Section 502 

rovisions of treaties and international agreements 

Micronesia shall have the force of internal law in Micronesia without 

1 

the need of implementing legislation if they are self-executing, 

regardless of whether such provisions became or shall become applicable 
o 

to Micronesia prior to or after the effective date of this Compact. 

date of this Compact. 



(TITLE V) 

(b) If any provisions of a treaty or other international agree- 

ment applicable to Micronesia pursuant to Section 501(a) is oe 

self—execut ing and the United States has enacted implementing legis- 

lation, the os of Micronesia will enact similar laws as 

required to enforce or implement such provisions. Pending the enact- 

ment of such laws, the governments of Micronesia shall apply as 

internal law the principles of the implementing legislation enacted 

by the United States. 

: (c) The governments of Micronesia undertake to comply with 

and to enforce faithfully the. treaties, intermational agreements and 

laws set forth in Sections 502(a) and 502(b)< 

Section 503 

(a) The governments of Micronesia will adopt and enforce such 

measires as may be necessary to protect the 

installations, services, programs and official archives and documents 

maintained by the Government of the United States in Micronesia 

pursuant to this Compact, and to ensure the effective implementation 

of the services and progran idec y the Government of 

United States in Micronesia-pursuant=to this -Compact.-- Such measures 

shall include appropriate and adequate civil and criminal romedies 

(i)... Praad Banat ane Government of the United States; 

Theft, embezzlement, unauthorized use or destruction 

of property belonging to or in the custody of the 



(TITLE V) 

United States, or the theft or unauthorized use a 

official archives and documents of the Government of the 

United States; and 

Interference with the operation of installations, programs 

or services maintained by the Government of the Mnited 

States in Micronesia pursuant to this Compact. 

(b) In the event any of the governments of Micronesia do not adopt 

and enforce the measures required by Sections 402(a) and 503(a), the related 

programs or services extended by the United States to any such of the 

governnents of Micronesia under this Compact may hin be withheld to 

ee extent that the implementation or operation of such program or 

services is seriously or unreasonably impeded. 

Section 504 

Except as otherwise provided in 

(a) Nothing in this Compact shall be construed as constituting a 

submission of the ¢§ mm of Micronesia or the Government of the 

United States to tl! risdicti the courts of each 

(b) Neither the United States Court of Claims, nor courts of 

similar jurisdiction which may be constituted by the governments of 

tion over any claim growing out of or 

dependent upon this Compact 

of Micronesia or the Governm 



(TITLE V) 

(c) The provisions of Section 1346(b) and of Chapter 171, Title 

28, United States Code shall not be applicable to any claim arising 

in Micronesia. 

Section 505 

The governments of Micronesia, individually or collectively 

through the All-Micronesia Entity, and the Government of the United States 

will cooperate with one another in the pursuit, capture, imprisonment 

and delivery to appropriate authorities of fugitives from justice who 

have fled from the jurisdiction of one government to that of the other. 

The precise terms of this mutual obligation shall be 

a separate agreement between the governments of Micronesia and the 

2xrnment of the United States, or between the Government of the United 

States and the All-Micronesia Entity acting under the authority of 

the governments of Micronesia. 

Section 506 

In the conduct of its activities in Micronesia, the Government of 

the United States will endeavor to protect the surrounding environment 

rom permanent or irreparable damage by adherence to PE | - no less 

restrictive than those established by United States law, except as 

otherwise may be agreed. 
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Trade and Commerce 

Section 601 
oo 

(a) The governments of Micronesia, acting on uniform guidelines 

provided by the All-Micronesia Entity, have the authocity to establish, 

change or eliminate import and export duties and other regulations, 

including intermal charges, laws and conditions goveming the importa- 

tion and exportation of and commerce in goods to and from Micronesia 

except as-otherwise provided in this- Compact. 

(b) Any duties, regulations, charges, laws or conditions 

promulgated pursuant to Section 601(a) willbe peeasaue by the-All- 

ae, : Micronesia Entity provided that any revenues and- proceeds shall accrue 

sek to such of the governments of Micronesia whose duties, regulations, 

charges, laws or conditions are being enforced except as may otherwise 

be agreed by the governments of Micronesia. 

Section 602 

% 

(a) In order to promote the development of the economy through- 

out Micronesia, the Government of the United States shall give 

sympathetic consideration._to requests for preferential treatment 

and conditions for the importation of goods of Micronesian origin 

into the United States. 

(b) The Government of the United States and the governments 

of Micronesia shall each accord the products of the others treatment 

no less favorable than that accorded like products of any foreign 
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(TITLE VI) 

country with respect to customs duties and charges of a similar 

nature and with respect to laws Si repletion relating to importation, 

exportation, taxation, sale, ac exibarton, storage and use, except 

as otherwise provided, : 

Section 603 

Annex B, which is an integral part of this Compact, specifies 

those actions which may be undertaken in the regulation of air and 

maritime commerce, 

Section 604: 

The currency of the United Statés will continue_to_be Stticiad 

legal tender throughout Micronesia, 

Section 605 

b
h
 (a). The governments o Micronesia, individually or collectively 

through the All-Micronesia Entit Shall have the authority & : Ys 
Nd
 

% O pe)
 

WY
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rat
) ry
 

eT
 

jurisdiction over the marine resources within their respective areas 

to the full extent recognized by intermational law, 
- 

(
D
 

(b) The governments of Micronesia may request technical or other 

assistance from the United States in order to develop these resources. 

The United States will give Sympathetic consideration to such requests, 

Section 606 
é 

As provided in Annex C, which its an integral part of this Compact, 

the Government of the United States shall aecord to those persons 

4 

pol
e described in Section 701 treatment which is Hh

 
08)

 air, equitable and no les 

favorable than that accorded to its own citizens with respect to 
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(TITLE VI) 

investment in the United States. The governments of Micronesia 

shall reciprocate this treatment to citizens of the United States. 
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TITLE VII 

Citizenship and Nationality 

Section 701 

All persons who are.citizens of the Trust Territory of the 

Pacatic Islands EC ibe teed inet itle..53 of the Tfust acs Code 

in force on Janaury 1, 1978, on the day preceding the effective date 

Of this’ Compact and the lineal’ descendants of Such persons, shall 

be accorded the following privileges of a Ney of the United 

states unless otherwise excludable from the United States under the 

immigration laws of the United States: entry ftinto; -exit fron, engaging 

in occupations :within,“and::(to =the ‘éxtent set forth in, “Seer t'on'7801): 3 

establishment of residence in, the United States, provided “that such 

treatment does not apply to persons -who acquit e-Untted States: citive o- 

4 
4 Ship or mationality uandern-United: States Pub bic Lag S426 TCI Stee; 

265-266) and provided further that such Creatment does not apply to 

persons who take an affirmative step to preserve or acgquilre = 614i 2en= 

Y)
 

ship or nationality of any country other than’ the United States. 

seerion. J02 

ANY person, d@etribed in Séetion=:70t “who -ie 4 citizen 6F--nationads 

of a country other than the United States shall cease to have the 

ely itaoes Ofte national Of the, United States. as: enumerated : in 

WECELOn 207 ithin One year after the effective date of this -Compact, 

or within six months after becoming 18 years~of age; whichever comes 

later unless that person renotinces-that citizenship or nationabi¢y, 
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TITLE VIII 

-Immigration and Travel 

Section 801 

Citizens and nationals of the United States shall be free to 

enter and exit Micronesia but not to establish residence in Micronesia 

except in accordance with the laws of the governments of Micronesia 

concerned. All persons having the privileges of a United States national 

. in accordance with Section 7/01 shall be free to enter and exit the 

United States, its territories and possessions, but not to establish 

residence in the territories or possessions of the United States in 

‘ violation of their applicable:=laws.-The Government of the United States shail 

reat as aliens those residents of: Micronesia.who.are not United-States 

citizens or who do not have the privileges of a national of the United 

States in accordance with Section 701. 

Section 602 

No law or regulation of the governments of.Micronesia or of the 

All-Micronesia Entity applicable to entry and exit to and from Micronesia 

by citizens and a PT of the United States and personnel sent to 

Micronesia pursuant to Section 402 shall be more restrictive than th 

comparable United States laws and regulatio 
Oo 

1s governing those persons 

described in Section 70l. 
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Representation and Consultation 

Section 901 

The Government of the United States and the governments of 

Micronesia, acting through the All-Micronesia Entity, agree to 

es: ablish at ‘ 

and in Wadiin geen 70 Gey respectively, Resident Offices for the purposes 

of maintaining close and regular consultations on matters 

of mutual interest. The Resident Office in Washington, D.-C., shall 

be the responsibility of the All-Micronesia Entity and shall hava represen- 

tation from each of the governments of Micronesia, ‘The terms and conditions 

under which such Resident Office 

set forth in Annex pD 

Section 902 - 

The All-Micronesia 

of consultation betwe 

those governmen he Governmer the United States, 



(24) 

TITLE X 

Dispute Settlement 

Section 1001 

(a) In the event of a dispute which relates to interpretation 

or application of the provisions of this Compact, those governments of 

Micronesia which are parties to the dispute, or the All-Micronesia 

Entity to the extent so empowered, and the Government of the United 

States shall negotiate ‘in good faith in’ an effort to settle the 

dispute. 

(b) If the negotiations provided for in Section 1001(a) do not 

result in a settlement of a dispute in a manner Satisfactory to the 

parties to the dispute within“a reasonable period-of time, then the 

parties may agree to refer the dispute to arbitration in accordance 

with Section 1001(c), ov any party to the dispute may resort to litigation 

provided: in Section 1001(d). 

te agree to refer the dispute 

ration and unless they herwise at Arbitrati Board 

ormed, consisting of persor wo memb selecte: 

ration and two 

r parties within 20 days after 

lection of the fourth 

? be selected by the Chief Judge of the United States 



(TITLE X) 

Court of Appeals for the Ninth Circuit. All members of the Arbitration 
3 / 

Board shall be citizens of the parties to the dispute. The costs of 

the Arbitration Board shall be shared equally by the governments which 

are parties to the dispute. Those parties may decide to request either 

an advisory or a binding decision of the Arhitration Board, 

(d) Any party toa dispute may submit the dispute to the United States 

District Court for the District of Columbia, to the United States District 

Court for the District of Hawaii, or to the United States Court of Claims 

if the subject matter of the dispute is within the general competence of that 

court. These courts shall have jurisdiction to hear such disputes and to 

issue the necessary processes, a i vernment of the United States, 

Micronesia Entity agree to submit 

this 

the All-—Micronesi 

d States. provided for in 

-able in those courts and in the courts of the govern: 



(26) 

TITLE XI 

Amendment and Change of Status 

Section 1101 

(a) This Compact may be amenc any time by the mutual 

consent of the governments of Micr 2s" and of the Government of 

the United States. 

(b) This Compact may be amended at time by the mutual 

consent of any one of the governments of Micronesia and the Govern- 

ment of the United States but only as to those provisions of this 

Compact which relate exclusively to t government of Micronesia, 

Compact may be terminated at any time by the mutual 

governments M: and of the Government of the 

ent of the United States, such 

overnments of 

the Government \ 



(TITLE: XI) 

(2). By any one of the governments of Micronesia, by first 

referring the issue to its legislature which shall 

determine the manner in which a vote of the people 

shall be taken. If at 

as described in Section 

termination, that vernne shall, upon 

fication of the results of the vote on this issue, 

e notice thereof to the Government of the United 

States and the-Compact~shall: terminate “as to the people 

represented by that govérnmént effective on 4& date 

Section 1103 

provided subseque! ore > f Sti dat erminatior Until 

0% ffective date 

section 401(a) 

pursuant 

- L 
£> tne 

f{icronesia covered by all-then= 



(28) 

existing leases and use agreements shall continue for the terms 

thereof, and the Pores of the United States set forth in Sections 

302, 303 and 304 and the Status of Forces Agreement as described in 

Section 305 shall continue in force until changed or terminated by 

mutual consent of the Government of the United States and such 

rovernment of Micronesia. — 



‘ 
LLL LETS ty AN ran ce tne ante. 

a:
 af 

: 
‘ 
‘ 
} 
‘ 

TETLEORITTI 

Approval of the Compact and Effective Date 

(a) There Shall ve a plebiscite called by the Administering 

Authority of the Trust Tertitory ofthe Pacific Islands in which 

there shat be three voting jurisdictions: Palau, the Caroline 

Islands and the Marshall istands., The Compact shall be approved in 
sity voting jurisdiction where at least 295% of those casting valid 
ballots in’ the Plebjascite Vote*in favor Ot. the Compact, All persons 

who would be eligible to VOCG in elections in accordance with 

PEChign 2 of Tar) 6. 43°76 the’ Trust Territory Code in force on January 
1, 1978 shall be eligible to vote in the PLebisci te... In determining whether the 
required majority hag voted for Or against the Compact only: the affirmative ana. 

ys: the negative votes shall be counted 4S valid ballots. In the 

event this Compact is approved by fewer than all three voting 

oy
 r?
 

nm 

jurisdictions in the plebiscite, those Provistons of this Con 

rr
 

which apply only to a RO approving: voting Jurisdie¢ton shall no 

ALter this Compact has been approved as provided for din Section 

L200 Le shall” becéme eriective on. the datecet Cermination of the 

Trust ship Agreement for the Former Japanese Mandated islands. 


