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State of the Territory Message---

High Commissioner Praises R&D Progress
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High Commissioner Edward E. John-
ston, in his State of the Territory mess-
age Monday before the Fourth Regular
Session of the Congress of Micronesia,
said he was pleased that substantial pro-
gress has been made in the Resources
and Development programs during the
past year.

The High Commissioner called for
the continuing “‘spirit of cooperation”
throughout the governmental structure
to move forward with maximum effect-
iveness toward Micronesia’s progress.

He said: ““The resources and devel-
opment programs today have taken root,
and | am pleased to report that substant-
ial progress has been made during the
year.

“The Trust Territory has marked a
new record in export income. Commo-
dity exports, mainly copra, fish, meat
and handicrafts, reached $4.1 million.
With the addition of nearly $1 million
from the “invisible” export of tourism,
the Territory’s total export income for
the year topped $5 million, as compared
to $2.8 million the previous year.

“While the Territory’s import-export
ratio still stands at 4 to 1, continuous
effort is being made to balance the eco-
nomy by stimulating the cultivation of
local products.

“In encouraging the growth of our
economy, our Economic Development
Loan Fund has been exhausted. We
have been attempting to replenish the
fund with an additional $5 million from
the United States Congress. Recent
communiques from Washington indicate
that $1 million may be forthcoming.
With the $600,000 EDLF appropria-
tion sought in regular funding for
1972 at the request of the Congress of
Micronesia, we can anticipate a total of
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SAIPAN VISITOR-- Mrs. Elizabeth P, Farrington, Director of the Office of Territoriés, Department
of Interior, is greeted on arrival on Saipan Monday (Jan. 11) by High Commissioner Edward E.
Johnston (left ) and Wyman X, Zachary, Director, Department of Resources and Development,-She
was guest of honor at dinners hosted by the High Commissioner; Deputy High Commissioner Peter

T. Coleman, and Mr, Zachary during her three - day visit.

$1.6 million in Economic Development
Loan funds.

““The opening of the Continental
Hotel in Truk was held in November, and
Palau’s Continental Hotel is slated to
open early next year.

“Another important accomplishment
was the transfer of government-operated
enterprises to Micronesians, The man-
agement of the Rai View Inn in Yap and
the Royal Palauan Hotel has been shifted,
and.the Kaselehlia Inn in Ponape is in the
process of being turned over to private
individuals,

““Teamwork between the Trust Ter
ritory and Guam to promote tourism is
most noteworthy., As Micronesia be-
comes a definite tourist destination in
the Western Pacific, development of
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tourism has been given our utmost ef-
fort.

“1970 was our first year in imple-
menting the Foreign Investment Act,
and we have been somewhat successful,
However, more education of district
personnel is needed in the procedural,
and other requirements of the Act, It
is important that paper work be mini-
mized so as not to discourage potential
investors in ventures which would con-
tribute to our economy.,

"Before leaving the subject of econo-
mic development of Micronesia, | would
like to comment on the unfortunate re-
marks which have been made by some
non-Micronesians to the effect that cer-
tain types of work available in Microne-
sia are somehow unimportant, or even
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