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JUNE 1, 1979

ALA MOANA AMERICANA HOTEL

RECOGNITION OF DIGNITARIES...

I would like to thank all of you for taking the time to attend
this conference today to air your views on what it is like to be a
small businessperson. I would urge that you not only address yourselves
to the general problems of small business in the United States, but
to the specific, unique situations affecting small business in Hawaii.
Many of those difficulties have become very familiar to me. For
example, business has been hampered by well-meaning, but often burden-

some, regulations...hard and fast regulations, written and issued 5,000

miles away by persons who have no concept of the singularity of the

Hawaiian scene. I know of many local businesses which have been signi-
ficantly hurt by unnecessary rules and the countless hours spent on
federal paperwork.

In a study released by the General Accounting Office this past
November, it was estimated that businesses take about 69 million hours
annually, at an approximate cost of over $1 billion, to respond to
the more than 2,100 federal reporting requirements. These figures
do not include mandated Internal Revenue Service reports, which consume
another 613 million hours.

Few dispute that most government regulation stems from a genuine
concern for the achievement of desirable social and economic goals.
Yet, we in the Congress have been told by businesses across the nation

that such regulation has become too inordinate a load to bear.
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The.White House Conference on Small Business was established
in order to create a forum where entrepreneurs and government can
meet, so that you who are directly affected can advise us as to how
we may deal with the dilemma of federal paperwork and the numerous
other difficulties you experience as small businesspeople.

Another area which has been of continuing concern is the lack
of investment capital. In Hawaii, this problem has remained with
us for well over twelve years.

In an effort to spur the availability of capital for investment,
a bill will be introduced next week in Congress to allow for acceler-
ated depreciation on new equipment and new plants and commercial
buildings. Under the provisions of this measure, businesses would
be allowed to depreciate new equipment over a five year period and
new plants and commercial buildings over a ten year span.

Because this change would mean a cut in treasury revenues of
$15-$20 billion, the plan is to be phased in over the course of
several years. However, it should allow business to add about $5
billion to its investment capital.

Clearly, this kind of action represents one of the ways in
which Congress can act to encourage the private sector. I am confident
that the discussions you will be holding today, together with the
others conducted across the country, will furnish us with the kinds
of insights and ideas we need to ensure that the government will
stimulate small business, not bog it down.

Thank you, and may I wish all of you a most fruitful conference.
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