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STATEMENT BY SENATOR DANIEL K. INOUYE

1985 IS THE 150TH ANNIVERSARY OF SUGAR PRODUCTION IN THE

STATE OF HAWAII. I AM THUS PLEASED TO NOTE THE PRESENCE OF

MR. ROBERT H. HUGHES, PRESIDENT OF THE HAWAIIAN SUGAR PLANTERS

ASSOCIATION, WHO HAS 45 YEARS OF EXPERIENCE WITH THE HAWAIIAN

SUGAR INDUSTRY, AND MR. JOHN BUNKER, PRESIDENT OF THE C & H

SUGAR COMPANY, WHO HAS BEEN IN THE BUSINESS FOR 32 YEARS.



I AM HERE TODAY TO URGE YOU TO MAINTAIN A STRONG AND

EFFECTIVE SUGAR TITLE IN THE 1985 FARM BILL. I REQUEST THAT

THE COMMITTEE RETAIN NON-RECOURSE LOANS AT LEVELS THAT WILL

ENSURE THE VITALITY OF OUR DOMESTIC SUGAR INDUSTRY. LIKE SO

MANY OTHER AMERICAN FARMERS, SUGARCANE AND SUGARBEET GROWERS

ARE FACED WITH MOUNTING ECONOMIC DIFFICULTIES THAT THREATEN

THEIR SURVIVAL, THROUGH NO FAULT OF THEIR OWN.



I AM ASKING THIS COMMITTEE NOT TO BAIL OUT AN INEFFICIENT

INDUSTRY BUT TO RENEW ITS COMMITMENT TO HARDWORKING AMERICAN

SUGAR PRODUCERS WHO NEED THE CONGRESS'S HELP IN MEETING THE

CHALLENGES OF UNFAIR FOREIGN COMPETITION, RECORD DEFICITS,

PUNISHING INTEREST RATES, HIGH UNEMPLOYMENT, AND A GROWING

TRADE DEFICIT.



I COMMEND THE CHAIRMAN FOR HIS UNDERSTANDING OF THE

PROBLEMS FACED BY THE DOMESTIC SUGAR INDUSTRY AND FOUND HIS

DRAFT LEGISLATION, S. 616, A WELCOME ALTERNATIVE TO THE

PRESIDENT'S FARM BILL, S. 501, WHICH IS COMPLETELY

UNACCEPTABLE. I SAY THIS BECAUSE THE PRESIDENT'S PROPOSAL TO

PER PRODUCER WOULD MEAN THE INSTANT DEMISE OF HAWAII'S SUGAR

INDUSTRY -- AND I SUSPECT THE DOMESTIC INDUSTRY AS A WHOLE.



SUGAR IS VITALLY IMPORTANT TO THE STATE OF HAWAII. A
-

TOTAL OF 26,000 PEOPLE OWE THEIR JOBS DIRECTLY OR INDIRECTLY

TO THE INDUSTRY, WHICH

REVENUE.

PLANTED IN SUGAR, AND THERE ARE PRESENTLY NO GOOD ALTERNATIVES

TO THIS USE. A CUT IN THE PRESENT SUGAR LOAN RATE WOULD PUT

THE HAWAIIAN SUGAR INDUSTRY OUT OF BUSINESS AND DOUBLE THE

RATE TO 11 PERCENT.STATE'S UNEMPLOYMENT

(185,000 ACRES, OR THREE FOURTHS OF OUR FARMLAND, IS

IS THE STATE'S THIRD LARGEST SOURCE OF



ON MAUI AND THE BIG ISLAND UNEMPLOYMENT WOULD EXCEED 20

PERCENT WHILE ON THE ISLAND OF KAUAI, IT WOULD REACH 30

PERCENT. WE WOULD ALSO HAVE TO EXPAND WELFARE ROLLS AND

SOCIAL SERVICES TO DEAL WITH THE THOUSANDS OF NEWLY UNEMPLOYED

PEOPLE.

THE HAWAIIAN INDUSTRY PRODUCES SUGAR AT 18.3 CENTS A

POUND, WHICH IS ABOUT THE WORLD AVERAGE, AND WE WOULD DO EVEN

BETTER IF IT WERE NOT FOR THE STRENGTH OF THE DOLLAR ABROAD.



IN THE STATE OF HAWAII, WHICH LEADS THE WORLD IN SUGAR

RESEARCH, WE PRODUCE AS MUCH SUGAR WITH 8,000 WORKERS AS THEY

DO IN THE DOMINICAN REPUBLIC WITH 80,000. SIMILARLY, WE

PRODUCE SUGAR AT A COST BELOW THAT OF SUCH COUNTRIES AS

(BARBADOS AND HAITI YET WE PAY OUR WORKERS A MINIMUM OF $7 AN AN

HOUR, WHICH IS ALMOST AS MUCH AS HAITIAN WORKERS EARN IN A

WEEK.



DURING THE LAST FOUR YEARS, THE HAWAIIAN SUGARCANE

INDUSTRY HAS STREAMLINED ITS OPERATIONS AND CUT ACREAGE BY

PERCENT.TWELVE PERCENT. THE NUMBER OF WORKERS EMPLOYED IN THE

HAWAIIAN INDUSTRY HAS DROPPED FROM 8600 IN 1981 TO A PROJECTED

A POUND7500 BY THE END OF 1985, WHILE THE COST OF PRODUCING

EFFICIENT

COMPANIES ARE STILL IN BUSINESS, AND ALL THEY ARE ASKING FOR

IS A MEASURE OF PROTECTION AGAINST THE DUMPING OF SURPLUS

SUGAR ON THE WORLD MARKET AT RUINOUS PRICES.



THEY DO SO IN THE HOPES OF RIDING OUT THE ROLLER COASTER OF

WORLD SUGAR PRICES, CURRENTLY AT AN ALL-TIME LOW, AND FOR THE

PROSPECTS OF BETTER DAYS AHEAD.

THE SUGAR PROGRAM DOES NOT GUARANTEE THE DOMESTIC

INDUSTRY PROFITS. OVER THE LAST FOUR YEARS ON OPERATING

THE HAWAIIAN SUGARREVENUES OF APPROXIMATELY $400 MILLION

INDUSTRY LOST $90 MILLION IN 1981 AND $2 MILLION IN 1982,

WHILE EARNING_$29 MILLION IN 

(BEFORE TAXES).

IN 1983 AND $21 MILLION IN 1984



FURTHERMORE. THE SUGAR PROGRAM IS NON — INFLATIONARY, INCREASING
 

THE LOAN RATE ONLY ONE PENNY OVER THE LAST FOUR YEARS. THIS

REPRESENTS AN ANNUAL RISE OF LESS THAN ONE AND A HALF PERCENT,

COMPARED WITH A NATIONAL INFLATION RATE OF THREE TO SIX

PERCENT.

FINALLY, MR. CHAIRMAN, WE COME TO THE ISSUE OF COST.

FIRST, THE COST OF SUGAR THAT YOU BUY IN THE SUPERMARKET IS

CHEAPER TODAY THAN IT WAS IN 1980-1981, WHEN WE HAD NO SUGAR

PROGRAM-



SECOND, WHILE THE COST OF SUGAR DECREASED BY 4 PERCENT

LAST YEAR, THE PROVE OF 16-OUNCE SANDWICH COOKIES INCREASED BY

10 PERCENT, THE COST OF ICE CREAM WENT UP 13 PERCENT, AND

INCREDIBLY, THE COST OF COLAS ROSE 12 PERCENT. I SAY

INCREDIBLY BECAUSE DURING THIS PERIOD MOST SOFT DRINK

MANUFACTURERS SWITCHED COMPLETELY TO HIGH FRUCTOSE CORN SYRUP

IN FORMULATING THEIR SOFT DRINKS. HFCS IS AVAILABLE IN THE

UNITED STATES FOR 25 PERCENT LESS THAN SUGAR, YET THE PRICE OF

COLA INCREASED SIGNIFICANTLY.



GIVEN THAT CALORIC SWEETENERS LIKE SUGAR ARE AN IMPORTANT

COMPONENT OF PROCESSED FOODS, WHERE ARE THE SAVINGS THAT WERE

SUPPOSED TO ACCRUE FROM LOWER SUGAR PRICES? THERE WERE NONE.

SAVINGS FROM CHEAPER SUGAR ARE NOT BEING PASSED ON TO

CONSUMERS, NOR WOULD THEY BE IF WE ABOLISHED THE SUGAR PRICE

SUPPORT PROGRAM OR QUOTAS. RATHER, HIGH SUGAR PRICES ARE USED

AS AN EXCUSE FOR RAISING THE COST OF SUGAR-C0NATINING PRODUCTS

IN TIMES OF SHORT SUPPLY, BUT THESE PRICES DO NOT COME DOWN

WHEN THE PRICE OF SUGAR DROPS.



MR. CHAIRMAN, IT HAS FOR YEARS BEEN THE POLICY OF THE

UNITED STATES TO MAINTAIN A DOMESTIC SUGAR INDUSTRY CAPABLE OF

PRODUCING A SIGNIFICANT PORTION OF OUR SUGAR REQUIREMENTS.

WITHOUT A SUGAR INDUSTRY, WE WOULD HAVE TO IMPORT ALL, NOT

JUST SOME, OF OUR NEEDS. TO PRESERVE OUR DOMESTIC INDUSTRY,

WE NEED TO PROTECT IT AGAINST UNFAIR FOREIGN COMPETITION.

WITHOUT A DOMESTIC INDUSTRY, WE WOULD BE COMPLETELY DEPENDENT

ON THE WHIMS OF A BOOM-BUST SUGAR MARKET.



THE USDA WARNED IN TESTIMONY BEFORE THE HOUSE WAYS AND

MEANS SUBCOMMITTEE ON TRADE THAT AMERICAN CONSUMERS WOULD FACE

PRICE INCREASES OF SEVERAL HUNDRED PERCENT IF WE BECAME

TOTALLY DEPENDENT ON FOREIGN PRODUCERS.

THE DOMESTIC SUGAR INDUSTRY IS EFFICIENT AND WORTH

SAVING, OTHERWISE I WOULD NOT ASK THIS COMMITTEE TO EXPEND ONE

DIME OR ONE OUNCE OF EFFORT ON ITS BEHALF.


