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Mr. Cecil L. Smith, President
Federal Gulf Corporation
1717 Main Street, Suite 4400
Dallas, Texas 75201

Dear Mr. Smith:

Thank you for your letter of March 7, 1991, and for your continued interest in
geothermal development in the Kilauea Southwest Rift area.

Enclosed for your information is the submittal to the Board of Land and Natural
Resources recommending withdrawal of the proposed Kilauea Southwest Rift Geothermal
Resource Subzone designation scheduled for their March 22, 1991 meeting.

We will keep you informed of the outcome of this submittal, and look forward to
continuing to work with you. ,

MANABU TAGOMORI
Deputy \Director

JS:mh

Encls.



I o Rev. 11/90
. /ths OF WATER RESOURCE MANAG

ENT )
i ™, K" : L h’\ﬂ M""
FROM: N DATE: }Q_ FILE IN: \f
&
TO: INITIAL: PLEASE: . REMARKS:
— 7 y
_ G. AKITA See Me U%M / Wz A
- L. Nanbu Take Action By 7= ca
ute to Your Branch "‘ 1 4,: ;-
- E. Sakoda /zeview & Comment &ﬂ'
_ G. Matsumoto Draft Reply. -
o E. Lau Acknowledge Receipt WJ
- L. Chang Xerox copies
. Y. Shiroma ____File W M W
) Mail

;m) W psedlle p 77 57@,
FOR YOUR: : —_—
_ Approval M/7 s % %L ) %

5 d ( / Signature

Information b M W S 7’?
M. TAGOMORI -Z(,
S. Kokubun ) Lol W"C-) *

/




) . .

FEDERAL GULF GORPORATION
1717 MAIN STREET
SUITE 4400
DALLAS, TEXAS 75201 8i MAR T Af: 27
CECIL L. SMITH 214-712-4320 o

PRESIDENT

March 7, 1991

Mr. Manabu Tagomori, P.E.
Deputy Director
Department of Land and
Natural Resources
Post Office Box 373
Honolulu, Hawaii 96809

Dear Manabu:

Thanks again for our meeting there last Tuesday, February 26,
1991. This will confirm our report to you that Dan Lum is
consulting with us on our Kilauea Southwest Rift (KSWR) project.
From our discussions we understand that the matters summarized
below are now in process.

Your earlier proposed geothermal subzone designation of
approximately 8,090 acres on the KSWR area will be considered for
withdrawal by the Board on March 22, 1991. This, of course, is in
line with Mr. Paty's letter to us of June 12, 1990. We certainly
look forward to DLNR advising everyone, including us, that such
withdrawal has been approved. While we offered to attend that
meeting and tried to be helpful in every way possible, you advised
that our attendance was not needed. Be sure and let me know as
soon as possible the progress and results indicated by this
withdrawal.

You also advised that new Geothermal Administrative Rules
under the 1990 legislation are being drafted, with a six-month
target date. As Dan assisted with the earlier Administrative
Rules on these geothermal matters, I am sure his familiarity with
these will help you and us proceed under the new Rules.

You also expressed much interest in the potential exploratory
activity in our area. This included the possibility of DLNR
joining up with DBEDT in the initial State funding of this
exploratory work. In our later meeting with Dean Anderson, he
mentioned the Technical Advisory Group (TAG) being organized,
including you as a member with Dr. Olson, Dr. Thomas and others.




Mr. Manabu Tagomori
Department of Land and
Natural Resources
Honolulu, Hawaii

March 7, 1991
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Presumably your larger hole ideas and funding therefor will get
resolved in the forthcoming meetings among these Departments and
Groups.

In connection with the foregoing, we understand that upon the
Board approval of withdrawal of the earlier geothermal subzone
proposal simultaneous efforts can be made toward moving ahead with
this project this vyear. With such withdrawal and exploratory
funding approval, we can proceed with the Hawaii County permit
applications and our own application for geothermal subzone
designation covering our approximately 4,000 acres of agriculture
lands. From our current meetings it appears logical for everyone
now to cooperate fully in making up for time lost since 1985. As
you know, we have actually been working on this project for over
ten years. During this time your energy needs have become more
critical, and our KSWR area has perhaps become more appropriate
for exploratory activity. As discussed, we believe that private
funding for this exploratory work is still not available unless
and until the matters we discussed are resolved.

But our interest remains strong. Be sure and let me know any
way we can be more helpful at this time in the furtherance of this
work. Thanks again for your cooperation and helpfulness toward
making our KSWR project a viable opportunity.

CLS:prh

cc: Charles W. Smith
Dan Lum
James C. Jack, Jr.
R. W. Jack

Leslie M. Kratter




