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To state that loans are "good" for the country is to blur the
issuc of self-reliance. It fails to distinguish bcetween loans that
are mcant to lead the economy towards self-reliancc and those that
lecad it to perpcetual dependence; betwecen loans that centrench na-
tional sovercignty in the economic sphere, to those which subvert it.

To accept that all loans are ""good" is to accept perpetual de-
pendence upon apd cconooic subversion by the bigger ccononiic powers,
particularly the U.5. and Japan.

INCRELASING DEFINSEHCE

In 1¢49, the public external debt outstanding stood at $117.1
million, increasing to $840.2 by 1968 and fimally to $3.4 billion
by September 1977,

In 1670, the Intcrnational Monetary Fund (IMF), a US-controlled
financial institution, demanded for the floating of the peso as-
condition for granting the Philippines a loan package. Thig greatly
obstructed tha country's national industrialization drive by trigger-
ing cost increascs in imports of Dbasic machinery and raw materials
neceded by national industrialists who until then competed with U.S,
and Japanese industrial products.

Recently, the IIF also made as a condition for the relcase of
another package loan the "substantial phasing out of exchange res-
trictions especially thosce which are maigtained for industrial pro-
tectione! The condition further states that such industrial commo-
dities produced under protection be transferred to the''frcely import-
able list" and foreign exchange rcstrictions on their purchase be
elicinated. The condition was obviously meant to keep the country
a seccure markcet for her industrial goods, at the expense,of course,
of local Dusinessmen. Hatioral industrial development is therecfore
stunted.

Inspitc of the repercussions; the lLiarcos government availed of
loans from the IIF amounting to $515 milliion. In so doing, it showed
itself as a partmer of U.G. big business in plundering our economy.

PATRONIZING U.S. and other IMPERIALIST FRODUCTS

Outstanding loans in 1875 amounted to about $500 million which
were spent for the purchase of industrial and surplus agricultural
products. An interesting angle in such necotiations is that the
lending agencies are finnncial arms of the selling firms, in which
case, they gain in terms of intcrests on loans and profits in the
procducts,

These types of loans only contributer to the further retention
of the Philippine economy as an agricultural and industrially-depen-
dent country. Loans acquired to patronize foreign products while our
capital goods industry is non-existent surely hinder our industrial
d?vclopmentc #ad carlier loans been used to build our basic indus-

tr1053 we would now have forcecgone with such loans patronizing
foreign-made goods and spent our money on our own products.

JJe are against loans that nalte us a necre cunping gfbund for

foreign products.,



PROVIDING INFRASTRUCTURE._FOR FORZIGHN FIRMS

In 1976, one cam safely pinpoint over $45 million in foreign
loans outstanding used for the development of areas where foreign-
owned factories are situated. These include the Bataan IExport.
Processing Zone (BEPZ), the Navotas fishport, the PHIVIDZIC estate
and irrigation system in Davao for the benefit of the imperialist
firms,

Ye are against loans that make us a haven for foreign, espe-
cially U.S. and Japanese capital, while our people still lack the
capital to build industries to mecet their - basic needs.

FINANCING PROJECTS OF FOREIGH FIRIS

Close to $11 million of our outstanding public external debt
were made available for re-lending to the private sector. The
Lsian Development Bank (.AD3) and the World Bank-International
Bank for Reconstruction and Development of the Philippines
(¥D-IBRD), not being in position to dircctly lend to private firms
channel their funds via loans to the Private Development Corporation
of the Philippines (F2CP) and other financial institutions. These
institutions then lend the funds to private investcors tkrough their
local stooges who enjoy preference over domestic investors,

We are against such loans that entrench foreign domination
OVer our CCONcmy.

e do not discard the loans that have been used for development,
but we criticize severely the cost, in terms of money and loss of
political and cconomig sovereignty.

We are against the transformation of the Fhilippine cecononmy
into an appeandage of the U,S. and Japanese cconomiese





