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To state that loans arc "good" for the country is to blur the 
issue of self-reliance~ It fails to distin~uish between loans that 
are □cant to lend the economy towards self-reliance and those that 
lead it to p erpetual dependence; between loans that entrench na­
tional sovereignty in the econonic sphere, to those which su~vert it. 

'Lo accept that all loans are 11 goo<l" is to accept perpetual de­
pendence upon o.nd econo:::iic subversion by the bigger econor.lic powers, 
particularly the U.S. and Japano 

In 1849, the public external debt outstanding stood at $117.l 
□illion, increasing to $840a2 by 1969 an<l finally to $3. 4 billion 
by September 1977. 

In 1 970, the International Monetary Fund (IMF), a US-controlled 
financial institution, der.w.ncled for the floating of the peso as· 
condition for granting the Philippines a loan package., Thie greatly 
o bstructed tha country's national industrialization drive by tricger­
ing cost increases in i mports of basic machinery and raw materials 
needed by aational industrialists who until then competed with U.S. 
and J4panese industrial ~rouucts. 

a ecently, the I MF also made as a condition for the release of 
another packuge loan the "substantial phasing out of exchange rcs-:­
trictions especially those which are maintained for industrial pro~ 
tectiono 11 The condition further states that such industrial commo­
dities produced unuer protection be transferred to the 11 freely import­
able list" and foreign exchange restrictions on their purchase be 
eli~inatc<l. The condition was obviously meant to ~eep the country 
a secure narl1:ct for her industrial ~oods~ at the expense,of coarse, 
of local businessmcnc National industrial development is therefore 
stunted. 

Inspite of the repercussions 1 the ~ arcos government availed of 
loans from the I E.F araountin6 to $515 milliono In so doing, it showed 
itself as a partner of U.C. bi 3 business in plundering our economy. 

PATRONIZING U.S. and other I Vi?2Rit..LIST f RO:)VCTS 

Outst:nncling loans in 1 975 araounted to about $500 raillion which 
were s;ient for the purchase of industrial nn<l surplus agricultural 
products. An interesting angle in such nez otiations is that the 
lenclinr; .113encies are fi nancial arr'.ls of the selling firms, in which 
case, they ~ain in terms of interests on loans and p rofits in the 
products. 

These typ es of loans only contribute• to the further retention 
of the Phili~p ine economy as an ur;ricultural and industrially-depen­
dent country e Loans acquired to patronize foreign p roducts tihlle our 
cnp ital goods industry is non-existent surely hinder our industrial 
devclopment c clad earlier loans been used to build our basic indus-

tri~8? we would nov have foregone with such loans patroniz ing 
foro.1..::;n-□ade 5oods a.nu spent our noney on o ur own prouucts. 

~le arc .:isninst loans that □ n.1':: e us a r.wre t:urJ_i,; .i.~5 s:r-"~~d f 0 r 
foreign products. 



.. 

PR07 IDIHG INF?..ASTRUCTU::tE _~FOR :.S'OR~IGN FIRMS 

In 1976, one can safely p inpoint over $45 million in foreign 
loans outstanding used for the clleTclopment of areas where foreign­
owned factories are situated. These include the Bataan ~xport. 
Proce ssing Zone (BEPZ), the Navotas fishport, the PHIVID~C estate 
and irrigation system in Davao for the benefit of the imperialist 
firms. 

~rJe are against loans that make us a haven for foreign, espe­
cially U.S. and Japanese cap ital, while our people still lack the 
cap ital to build industries to meet their -· basic needs. 

F H!.M·JCifJG PROJECTS OF FOREI G!'J FI.imS 

Close to $11 million of our outstanding pub lic external debt 
were made available for re-lending to the private sector. The 
Asian Developr;;ent Bank ( i..DB ) and the iiorld Bank-International 
bank for Reco nstruction and Development of the Philipp ines 
(vB-IBRD), not b eing in p osition to directly lend to private firms 
channel their funds via loans to the Private Development Corporation 
of the Philippines ( PDCP) and other f~nancial institutions. These 
institutions then lend the funds to p rivate investors t hrough their 
local stooges who enjoy p reference over domestic i nvestors. 

~e are a gainst such loans that entrench forei gn do□ination 

over our e conomy. 

Ne do not discard the loans that have been used for development, 
but we criticize severely t ~c cost, in tercs of mo n ey and loss of 
political and econo rai~ sovereignty. 

~e are a~ainst t h e transformation of the Philippine economy 
into an app endag e of the U.S. and Jap anese economies• 
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