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REMARKS OF SENATOR DANIEL K. INOUYE

BEFORE THE GENERAL EXECUTIVE BOARD OF THE

HOTEL EMPLOYEES AND THE RESTAURANT EMPLOYEES

I WISH TO THANK ED HANELY AND THE BROTHERS AND SISTERS OF 

YOUR UNION'S GENERAL EXECUTIVE BOARD FOR THE OPPORTUNITY TO 

SHARE SOME OF MY THOUGHTS ON YOUR INDUSTRY.

VERY SIMPLY, UNDER THE GUISE OF "TAX SIMPLIFICATION" AND 

"DEFICIT REDUCTION" THE ADMINISTRATION PROPOSES TO SERIOUSLY 

CRIPPLE AN INDUSTRY WHICH, ACCORDING TO THE LATEST STATISTICS 

I HAVE SEEN:

o CONTRIBUTED $370 BILLION TO OUR ECONOMY IN

1983.



- 2 -

o GENERATED AN ESTIMATED 12.9 MILLION JOBS IN 

1983, REPRESENTING 12.8% OF THE EMPLOYED 

CIVILIAN LABOR FORCE. IT IS ESTIMATED THAT 

EACH $1 BILLION OF TOURISM SPENDING DIRECTLY 

AND INDIRECTLY GENERATES 35,000 JOBS.

o PRODUCED OVER $44 BILLION IN FEDERAL, STATE 

AND LOCAL TAX REVENUE IN 1983.

TO SEE HOW THE ADMINISTRATION PLANS TO DO THIS, "LET'S TAKE 

A LOOK AT THE RECORD", AS A GREAT AMERICAN, AND A GREAT DEMOCRAT, 

GOVERNOR AL SMITH, USED TO SAY.

FIRST, THE ADMINISTRATION PROPOSES TO TERMINATE THE UNITED 

STATES TRAVEL AND TOURISM ADMINISTRATION, AND LAST WEEK THE 

SENATE BY A VOTE OF 50 - 49 AGREED.
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THIS IS THE AGENCY CHARGED WITH PROMOTING INTERNATIONAL 

TRAVEL TO THE UNITED STATES. IT IS A SMALL AGENCY, WITH A 

MODEST BUDGET OF $12 MILLION. YET ITS PROGRAMS HAVE A 

COST/BENEFIT RATIO OF $18.50 - $1. IN 1983, IT IS ESTIMATED 

THAT:

o 312,000 AMERICANS WERE EMPLOYED AS A RESULT OF 

FOREIGN VISITOR SPENDING; AND,

o FOREIGN VISITOR SPENDING GENERATED $1.6 BILLION 

IN FEDERAL, STATE AND LOCAL TAXES.

I AM HOPEFUL THAT WHEN THE SMOKE CLEARS, THE 48 SENATE

REPUBLICANS WHO VOTED TO TERMINATE THIS AGENCY, WILL REALIZE

THEIR MISTAKE, AND WE WILL BE ABLE TO KEEP THE TRAVEL

ADMINISTRATION IN BUSINESS. THAT AGENCY ACTUALLY GENERATES REVENUES,
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AND ITS EFFORTS CONTRIBUTE TO A REDUCTION IN THE FEDERAL

DEFICIT.

WHILE THE "DEFICIT REDUCTION" PROPOSAL IS COUNTER-PRODUCTIVE,

THE "TAX SIMPLIFICATION" PROPOSALS WILL BE DEVASTATING IF THEY

ARE ENACTED.

I THINK IT IS A GOOD BET WE WILL SEE MOST OF THE FOLLOWING: 

o LIMIT DEDUCTIONS FOR MEALS AND LODGING WHILE

TRAVELING AWAY FROM HOME (TO 200% OF THE FEDERAL

PER DIEM).

o DENY ALL ENTERTAINMENT EXPENSES, (EXCEPT THE COST

OF BUSINESS MEALS) WHICH WOULD INCLUDE CLUB DUES

AND TICKETS TO PUBLIC EVENTS, AS WELL AS, A BROAD

RANGE OF "ENTERTAINMENT EXPENSES" WHICH MAY BE

PROVIDED BY HOTELS AND MOTELS.
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o LIMIT DEDUCTIONS FOR BUSINESS MEALS TO $10 PER 

PERSON FOR BREAKFAST, $15 FOR LUNCH AND $25 PER 

DINNER WHICH INCLUDES THE COST OF TAX AND TIPS.

o TERMINATE DEDUCTIONS FOR CONVENTIONS ON U.S.-FLAG 

CRUISE VESSELS.

IF THE RATIONALE FOR ELIMINATING THE TRAVEL ADMINISTRATION 

MAKES NO SENSE, THE REASONS FOR LIMITING THESE TAX DEDUCTIONS 

MAKES LESS.

VERY SIMPLY, THE EXPLANATION IS THAT THESE DEDUCTIONS ARE 

TAX ABUSES.

I FAIL TO UNDERSTAND WHY PAYING $25 (INCLUDING TAX AND TIP) 

FOR A BUSINESS DINNER IS CONSIDERED TAX DEDUCTIBLE, BUT PAYING 

$75 IS CONSIDERED A TAX ABUSE.
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IT SEEMS TO ME THAT WHATEVER THE PRICE, THE DINNER IS

EITHER A LEGITIMATE BUSINESS DINNER AND THEREFORE TAX DEDUCTIBLE 

IN ITS ENTIRETY; OR IT IS NOT A LEGITIMATE BUSINESS DINNER, AND 

THEREFORE ENTIRELY NON-DEDUCTIBLE.

ILLOGICAL DISTINCTIONS ARE NO SUBSTITUTE FOR VIGOROUS

ENFORCEMENT OF THE LAW.

BESIDES MAKING NO SENSE, IT IS UNREALISTIC TO CAP A DINNER

AT $25 (INCLUDING TAX AND TIP). WHOEVER DRAFTED THAT PROPOSAL 

MUST HAVE HAD 1950 PRICES IN MIND.

BESIDES DEVASTATING YOUR INDUSTRY, THESE PROPOSALS WILL HARM

OTHER INDUSTRIES AS WELL. BUSINESS ENTERTAINMENT IS ONE OF THE

TOOLS OF THE TRADE WHEN IT COMES TO SELLING AND MARKETING PRODUCTS.
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I CAN ASSURE YOU THE JAPANESE OR GERMAN BUSINESS MAN WILL 

CONTINUE TO BE ABLE TO WRITE OFF HIS ENTERTAINMENT EXPENSES. 

THEIR AMERICAN COUNTERPARTS WILL HAVE TO COMPETE OVER A FAST 

FOOD COUNTER, HOWEVER.

SO THERE IS NO LOGIC TO THE TAX ABUSE ARGUMENT; AND EVEN 

PROPONENTS OF THESE PROPOSALS ADMIT THEY WILL NOT GENERATE 

REVENUES FOR THE TREASURY.

AND YET, THERE IS A VERY REAL CHANCE THAT SOME OR ALL OF 

THESE PROPOSALS WILL BECOME LAW. WE ALL KNOW HOW PERSUASIVE THE 

PRESIDENT IS ON TELEVISION, AND THE SENATE IS CONTROLLED BY HIS 

PARTY. WE SAW WHAT THAT CAN MEAN LAST WEEK IN THE 50 - 49 VOTE.



- 8 -

OUR WORK IS CUT OUT FOR US, AND THE CHOICE IS CLEAR. AS 

IN THE PAST, I KNOW I CAN COUNT ON THE SUPPORT AND COOPERATION 

OF YOUR UNION. AND I PROMISE TO DO MY BEST AND OPPOSE ALL OF 

THESE ILL-ADVISED MEASURES.


