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HONORABLE DANIEL K. AKAKA
SPEECH/LUPAC
APRIL 16, 1982

THANK YOU VERY MUCH. I AM BOTH PLEASED AND HONORED
TO BE WITH YOU HERE TODAY. I WANT TO TAKE THIS OPPORTUNITY
TO CONGRATULATE EACH ONE OF YOU IN THIS ROOM, FOR, IF MY
FIGURES ARE CORRECT, YOU ARE THE BEST AGENTS IN THE COUNTRY.
THANKS TO YOU AND YOUR HARD WORK, HAWAII HAS MORE INSURANCE
POLICIES PER CAPITA THAN ANY STATE IN THE COUNTRY. WHEN
THE FIGURES BECOME AVAILABLE FOR 1982, YOUR RECORD OF
SUCCESS MAY BE GREATER STILL, THANKS IN LARGE PART, NO
DOUBT, TO THE INSPIRATION PROVIDED TO YOU BY YOUR CURRENT
PRESIDENT AND FEARLESS LEADER, PHIL TACBIAN.

IT WAS NOT SO VERY LONG AGO THAT I WATCHED PHIL SET
WHAT MAY VERY WELL BE A WORLD RECORD FOR LANDING PROSPECTIVES .
CRABS, THAT IS. IN A LITTLE LESS THAN TwO HOURS, PHIL CAUGHT
OVER 200 CLIENTS--I MEAN CRABS--DESTINED TO BE EATEN FOR
DINNER. NOw, IF HE ONLY COULD APPLY HIS ENERGIES TO THE
INSURANCE BUSINESS, HAWAII MIGHT VERY WELL SET AN INTERNATIONAL
RECORD FOR THE NUMBER OF POLICIES SOLD.

WHEN YOUR NEXT PRESIDENT COMES TO WASHINGTON, HE OR SHE
IS MORE THAN WELCOME TO TRY AND BREAK PHIL'S CRABBING RECORD.

AS YOU KNOW, THE INSURANCE BUSINESS IS A $2.5 TRILLION
INDUSTRY, HEAVILY REGULATED BY STATE AND LOCAL GOVERNMENTS,
WITH A GROWING DESIRE ON THE PART OF THE FEDERAL GOVERNMENT

TO BECOME INVOLVED.
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ALTHOUGH THERE ARE TIMES WHEN SOME FEDERAL REGULATION

IS INDEED NECESSARY TO PROTECT THE LIFE INSURANCE INDUSTRY,

I BELIEVE THAT, OVERALL, REGULATION OF THE INDUSTRY IS

BEST CARRIED OUT AT THE STATE LEVEL. YOUR ASSOCIATION, THE

NATIONAL ASSOCIATION OF LIFE UNDERWRITERS, HAS RECOGNIZED

THE TREND OF %ﬂEBDACHMENT BY THE FEDERAL GOVERNMENT AND HAS

VOICED ITS ACTIVE OPPOSITION TO SUCH A MOVE. To DATE, THROUGH

ACTIVE POLITICAL INVOLVEMENT ON THE PART OF YOUR MEMBERSHIP,

YOU HAVE BEEN SUCCESSFUL IN MAKING SURE THAT THE FEDERAL

TRADE COMMISSION DOES NOT USURP STATES' AUTHORITY TO

REGULATE THEIR INSURANCE INDUSTRIES, AS THE FTC THREATENED

TO DO IN 1979. WHILE THERE ARE SOME AREAS IN WHICH FEDERAL

INVOLVEMENT WOULD REPRESENT AN ENCROACHMENT ON THE RIGHTS

AND RESPONSIBILITIES OF STATE GOVERNMENTS TO REGULATE THEIR

OWN INDUSTRIES, THERE ARE CLEARLY OTHER AREAS WHERE THE

FEDERAL GOVERNMENT MUST STEP IN TO MAKE SURE THAT THE INDUSTRY

IS TREATED FAIRLY AND PROPERLY WITH RESPECT TO OTHER INDUSTRIES.
THERE ARE CURRENTLY TWO ISSUES BEFORE THE CONGRESS WHERE

I LEND MY FULL SUPPORT TO CONGRESSIONAL INVOLVEMENT. THE

FIRST IS 0OBVIOUS, IF YOU REMEMBER THIS AGE OLD SAYING: ''THERE

ARE ONLY TWQ SURE THINGS IN LIFE--DEATH AND TAXES.'"

OBviousLY, I AM REFERRING TO A BILL LOOSELY KNOWN AS THE LIFE

;ﬁSURANCE STOP GAP TAX ACT RECENTLY INTRODUCED BY ONE OF

MY COLLEAGUES.
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_E LEND MY FULL SUPPORT TO THIS BILL WHICH WOULD PROVIDE
TEMPORARY RULES FOR AN EQUITABLE WAY OF TAXING THE INCOME
OF LIFE INSURANCE COMPANIES. WHAT THIS BILL DOES IS TO
CORRECT THE DISPROPORTIONATELY HIGH RATE AT WHICH LIFE
INSURANCE COMPANIES ARE NOW TAXED.

LIFE INSURANCE COMPANIES ARE NOW TAXED UNDER SPECIAL
PROVISIONS OF THE INTERNAL REVENUE CODE ENACTED IN 1959.
HIGH INTEREST RATES AND ESCALATING INFLATION HAVE COMBINED
TO PUSH INSURANCE COMPANIES INTO HIGHER AND HIGHER TAX
BRACKETS, WITH LESS AND LESS OF THEIR EARNINGS GRANTED
TAX-EXEMPT STATUS. IN 1959, FULLY 90 PERCENT OF MONEY
EARNED BY AN INSURANCE COMPANY AND THEN PAID OUT TO POLICY
HOLDERS WAS TAX-EXEMPT. THIS MONEY DID NOT STAY WITH THE
COMPANY, BUT SIMPLY CHANGED HANDS.

TODAY, INSTEAD OF ALLOWING 90 PERCENT OF THOSE EARNINGS
PAID OUT TO POLICY HOLDERS TO REMAIN TAX-EXEMPT, ONLY
60 PERCENT IS TAX EXEMPT. AS A RESULT, THE LIFE INSURANCE
INDUSTRY HAS BEEN SUBJECT TO RAPIDLY ESCALATING TAXES, WHICH
HAVE SERIOUSLY AFFECTED ITS ABILITY TO PROVIDE LOW COST
LIFE INSURANCE TO POLICY HOLDERS. THE BILL RECENTLY
INTRODUCED IN CONGRESS IS DESIGNED TO PROVIDE A STOPGAP
WAY OF DEALING WITH THE MAJOR TAX PROBLEMS OF THE INDUSTRY,
WHILE STILL PRODUCING SUBSTANTIAL LEVELS OF TAX REVENUE

TO THE FEDERAL GOVERNMENT.
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IN THE LONG RUN, THE ECONOMY IS HURT IF THE TAX LAWS OF
THIS COUNTRY DISCOURAGE THE PURCHASE OF LIFE INSURANCE
BY INDIVIDUALS, BECAUSE THE LIFE INSURANCE INDUSTRY HAS
TRADITIONALLY BEEN THE SOURCE OF ABOUT 30 PERCENT OF THE
NATION'S LONG-TERM INVESTMENT CAPITAL.

éﬁQTHER AREA IN WHICH IT IS APPROPRIATE THAT CONGRESS
TAKE ACTION CONCERNS BOTH THE BANKING AND INSURANCE INDUSTRIES.
As THE YEARS GO BY, MORE AND MORE BANKS HAVE EXPRESSED AN
INTEREST IN SELLING LIFE INSURANCE, A PRIVILEGE WHICH
PROPERLY BELONGS TO THE INSURANCE INDUSTRY. UNDER THE TERMS
OF A BILL KNOWN AS THE BANK HOLDING COMPANY ACT, BANKS AND
BANK HOLDING COMPANIES WOULD BE PROHIBITED FROM ENTERING
INTO DIRECT COMPETITION WITH THE INSURANCE INDUSTRY BY
SELLING LIFE HEALTH INSURANCE. I HAVE LONG BEEN ON THE
RECORD AS A SUPPORTER OF THIS BILL, FOR I BELIEVE THAT
IT WAS NEVER THE INTENT OF CONGRESS THAT BANKS AND BANK
HOLDING COMPANIES BE PERMITTED TO ENGAGE IN THE GENERAL
SALE OF LIFE HEALTH INSURANCE POLICIES.

NA THIRD AND FINAL AREA IN WHICH CONGRESS MUST TAKE
THE LEAD CONCERNS QBB NATION'S RETIREM%NT SYSTEM AND THE
LONG-TERM FINANCIAL HEALTH OF OUR SOCIAL SECURITY SYSTEM.
AS YOU KNOW, ESTIMATES ARE THAT THE VARIOUS PARTS OF THE
SYSTEM WILL GO BANKRUPT IN THE NEXT FEW YEARS. CONGRESS MUST
TAKE THE LEAD TO INSURE THE LONG-TERM FINANCIAL SECURITY OF

THE SYSTEM.
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A FINANCIALLY SOUND SOCIAL SECURITY SYSTEM IS CRITICAL TO
ALL LIFE UNDERWRITERS, ESPECIALLY WHEN THEY NEED TO PROVIDE
THEIR POLICY HOLDERS WITH A RELIABLE FIXED AMOUNT OF INCOME
FOR THEIR RETIREMENT YEARS.

As CONGRESS MOVES TO CONSIDER THESE ISSUES, IT IS OF
CRITICAL IMPORTANCE THAT INSURANCE AGENTS AND MEMBERS OF
THE INSURANCE INDUSTRY COMMUNICATE WITH CONGRESS, MAKING
THEIR VOICES HEARD LOUDLY AND CLEARLY. AS MUCH AS MANY OF
US IN CONGRESS WOULD LIKE TO THINK THAT WE ARE EXPERTS IN
ALL AREAS, THE FACT IS THAT WE IN CONGRESS CANNOT KNOW
EVERYTHING ABOUT ALL ISSUES. IF A PARTICULAR PIECE OF
LEGISLATION WOULD HARM A PARTICULAR INDUSTRY, IT IS UP TO
THOSE IN THAT INDUSTRY TO LET THEIR ELECTED LEADERS KNOW
WHAT EFFECT THE PROPOSED BILL MIGHT HAVE ON THE INDUSTRY IN
QUESTION. YOUR ASSOCIATION, THE NATIONAL LIFE UNDERWRITERS
ASSOCIATION, HAS DONE JUST THAT SINCE IT WAS FOUNDED IN 1890.

WITH OVER 130,000 MEMBERS NATIONWIDE, NALU HAS BEEN
RESPONSIBLE FOR TRACKING ISSUES AND BRIEFING ITS MEMBERS
ON THE IMPACT PROPOSED LEGISLATION MIGHT HAVE ON THE
INSURANCE INDUSTRY. FOR THIS, EACH OF NALU's MEMBERS IS TO
BE CONGRATULATED. FROM MY OWN-EXPERIENCE, I CAN TELL YOU
THAT PHIL TACBIAN HAS BECOME A REGULAR CORRESPONDENT WITH
ME, KEEPING ME INFORMED ON THE EFFECT THAT CERTAIN FEDERAL

INITIATIVES MAY HAVE ON HAWAII'S INSURANCE INDUSTRY.
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I WELCOME PHIL'S EXPERT ADVICE, JUST AS I WELCOME THE ADVICE
OF EACH OF YOU IN THIS ROOM TODAY.

IN SPITE OF THE GOOD WORK DONE BY NALU, IT BECAME CLEAR

IN 1966 THAT SOME FURTHER MECHANISM FOR DIRECT COMMUNICATION

BETWEEN NALU'sS MEMBERS AND POLITICIANS WAS NECESSARY, BOTH

AT LOCAL AND NATIONAL LEVELS. THEREFORE, IN 1966, LUPAC
OF THE LIFE UNDERWRITER'S POLITICAL ACTION COMMITTEE WAS
CREATED. DEDICATED TO CONSTRUCTIVE POLITICAL ACTION AND
EDUCATION, LUPAC RANKS IN THE TOP ONE PERCENT OF MORE THAN
2,500 POLITICAL ACTION COMMITTEES REPORTING TO THE FEDERAL
ELECTION COMMISSION.

MANY OF YOU MAY VERY WELL QUESTION THE NEED FOR THE
EXISTENCE OF A POLITICAL ACTION COMMITTEE AT ALL. SOME OF
YOU MAY VERY WELL SAY, "LOOK, WE ELECTED THESE MEN AND
WOMEN TO REPRESENT OUR INTERESTS. WHY DO WE NEED TO MAKE
A SPECIAL EFFORT TO CULTIVATE THEM? WHY SHOULD WE CONTRIBUTE
TO THEIR CAMPAIGNS IN EXCHANGE FOR SUPPORT ON AN ISSUE
WHICH WE BELIEVE THEY SHOULD SUPPORT IN ANY EVENT?"

QUESTIONS LIKE THESE, ALTHOUGH PERFECTLY REASONABLE
ONES, NEATLY SIDESTEP THE ISSUE OF POLITICAL INFLUENCE,
POLITICAL NETWORKING AND THE EXCHANGE OF POWER--WHICH IS
WHAT POLITICS IS REALLY ALL ABOUT. THE KIND OF NETWORKING
WHICH EACH OF YOU IN THIS ROOM NEEDS TO DO TAKES PLACE FIRST

ON A LOCAL LEVEL.
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YOU MUST BE SURE TO MAKE YOUR VOICES HEARD AND TO COMMUNICATE

YOUR CONCERNS TO YOUR ELECTED REPRESENTATIVES IN THE STATE

HOUSE AND SENATE, AS WELL AS TO THE CIiTY COUNCIL, SHOULD

ISSUES WHICH CONCERN YOU FALL INTO COUNCIL JURISDICTION.
IF A POLITICIAN DOES NOT HAVE ALL THE INFORMATION NECESSARY
TO MAKE A REASONED DECISION, AND IF YOU AND YOUR MEMBERS
DO NOT PROVIDE HIM WITH THAT INFORMATION, YOU HAVE NO ONE
TO BLAME BUT YOURSELVES IF DECISIONS ARE MADE WHICH ADVERSELY
AFFECT YOU AND YOUR INDUSTRY.

THE PRIMARY FUNCTION OF A POLITICAL ACTION COMMITTEE
IS COMMUNICATION. THE FIRST THING YOU MUST DO, THEN, IS TO
COMMUNICATE TO YOUR ELECTED REPRESENTATIVES. YOU MUST TELL
HIM OR HER OF YOUR CONCERN ON SPECIFIC ISSUES. YoU MUST
DO THIS ON A ROUTINE AND REGULAR BASIS. THE TIME TO
ESTABLISH A GOOD WORKING RELATIONSHIP WITH YOUR ELECTED
REPRESENTATIVE IS WHEN THINGS ARE GOOD-—-AND NOT JUST
IN TIMES OF CRISIS. ANY ELECTED OFFICIAL WORTH HIS SALT
WILL BE GLAD TO HEAR FROM YOU, FOR ALL OF US ARE PROUD OF
THE ACCOMPLISHMENTS OF PEOPLE AND BUSINESSES HOUSED IN
OUR DISTRICTS. WHEN THE INDUSTRY YOU REPRESENT DOES HAVE
A PROBLEM-—-WHEN THERE IS LEGISLATION PENDING ON EITHER
A STATE OR FEDERAL LEVEL WHICH WILL CAUSE PROBLEMS FOR
YOUR INDUSTRY, IF YOU HAVE ALREADY ESTABLISHED A GOOD WORKING
RELATIONSHIP WITH YOUR REPRESENTATIVE, HE AND HIS STAFF MEMBERS
WILL BE MUCH MORE RESPONSIVE TO YOU THAN IF YOU SIMPLY RUN
TO HIM IN TIMES OF CRISIS.
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OPEN AND CONSTANT LINES OF COMMUNICATION FOSTER THE
KIND OF DEEP UNDERSTANDING NECESSARY BETWEEN A POLITICIAN
AND HIS CONSTITUENTS.

As MEMBERS OF THE LIFE UNDERWRITERS POLITICAL ACTION
COMMITTEE, YOUR JOB IN THE MONTHS AHEAD IS TO COMMUNICATE
WITH CANDIDATES RUNNING FOR OFFICE IN YOUR RESPECTIVE
DISTRICTS, TO EDUCATE THEM CONCERNING THE PROMISE, PROBLEMS

AND ACCOMPLISHMENTS OF YOUR INDUSTRY AND TO ENCOURAGE THOSE

CANDIDATES YOU BELIEVE WILL SERVE YOU BEST IN THE YEARS TO

COME. AS YOUR ELECTED REPRESENTATIVE IN WASHINGTON, MY JOB

IS TO SERVE YOU AS BEST I KNOW HOW . . . WHICH IS WHAT I

SHALL CONTINUE TO DO SO AS LONG As I AM IN OFFICE. IN

CLOSING, LET ME ENCOURAGE EACH ONE OF YOU TO SHARE YOUR

VIEWS WITH ME AND TO VISIT MY OFFICE WHEN YOU COME TO

WASHINGTON. LET US WORK TOGETHER TO KEEP OUR LINES OF

COMMUNICATION OPEN, FOR THAT IS HOW I CAN SERVE YOU BEST.

I URGE EACH OF YOU TO FOLLOW THE EXAMPLE SET BY THAT

FEARLESS RECORD BREAKING CRABBER, PHIL TACBIAN, WHO BY

THIS TIME, PROBABLY HAS A FILE TWO INCHES DEEP IN MY OFFICE.
AsS YOU DECIDE WHERE TO LEND YOUR SUPPORT IN THE MONTHS

AHEAD, REMEMBER THIS: POLITICS IS ONLY A DIRTY GAME WHEN

IT IS PLAYED BY PEOPLE WITH DIRTY HANDS. LET'S CONTINUE

TO KEEP IT CLEAN. THE SYSTEM NEEDS PEOPLE LIKE YOU TO

DO JUST THAT. THANK YOU VERY MUCH.




