
University of Hawaii at Manoa Hamilton Library

eVols Repository https://evols.library.manoa.hawaii.edu

Public relations Box PR2

Speech/LUPAC

Senator Daniel K. Akaka Papers
Public relations, Speeches, statements, and messages, Box PR2, Folder 74
https://hdl.handle.net/10524/78256

Items in eVols are protected by copyright, with all rights reserved, unless otherwise indicated.

UHM Library Digital Collections Disclaimer and Copyright Information

https://manoa.hawaii.edu/library/research/scholarly-communication/repositories/policies-guidelines/copyright-policy/


HONORABLE DANIEL K. AKAKA
SPEECH/LUPAC
APRIL 16, 1982

Thank you very much. I am both pleased and honored

TO BE WITH YOU HERE TODAY. I WANT TO TAKE THIS OPPORTUNITY 

TO CONGRATULATE EACH ONE OF YOU IN THIS ROOM, FOR, IF MY 

FIGURES ARE CORRECT, YOU ARE THE BEST AGENTS IN THE COUNTRY. 

Thanks to you and your hard work, Hawaii has more insurance 

POLICIES PER CAPITA THAN ANY STATE IN THE COUNTRY. WHEN 

THE FIGURES BECOME AVAILABLE FOR 1982, YOUR RECORD OF 

SUCCESS MAY BE GREATER STILL, THANKS IN LARGE PART, NO 

DOUBT, TO THE INSPIRATION PROVIDED TO YOU BY YOUR CURRENT 

PRESIDENT AND FEARLESS LEADER, PHIL TACBIAN.

It was not so very long ago that I watched Phil set 

WHAT MAY VERY WELL BE A WORLD RECORD FOR LANDING PROSPECTIVES . 

CRABS, THAT IS. IN A LITTLE LESS THAN TWO HOURS, PHIL CAUGHT 

OVER 200 CLIENTS—I MEAN CRABS--DESTI NED TO BE EATEN FOR 

DINNER. NOW, IF HE ONLY COULD APPLY HIS ENERGIES TO THE 

INSURANCE BUSINESS, HAWAII MIGHT VERY WELL SET AN INTERNATIONAL 

RECORD FOR THE NUMBER OF POLICIES SOLD.

When your next president comes to Washington, he or she 

is more than welcome to try and break Phil’s crabbing record.

AS YOU KNOW, THE INSURANCE BUSINESS IS A $2.5 TRILLION 

INDUSTRY, HEAVILY REGULATED BY STATE AND LOCAL GOVERNMENTS, 

WITH A GROWING DESIRE ON THE PART OF THE FEDERAL GOVERNMENT 

TO BECOME INVOLVED.
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Although there are times when some federal regulation 

IS INDEED NECESSARY TO PROTECT THE LIFE INSURANCE INDUSTRY, 

I BELIEVE THAT, OVERALL, REGULATION OF THE INDUSTRY IS 

BEST CARRIED OUT AT THE STATE LEVEL. YOUR ASSOCIATION, THE 

National Association of Life Underwriters, has recognized 

THE TREND OF ENCROACHMENT BY THE FEDERAL GOVERNMENT AND HAS 

VOICED ITS ACTIVE OPPOSITION TO SUCH A MOVE. TO DATE, THROUGH 

ACTIVE POLITICAL INVOLVEMENT ON THE PART OF YOUR MEMBERSHIP, 

YOU HAVE BEEN SUCCESSFUL IN MAKING SURE THAT THE FEDERAL 

Trade Commission does not usurp states’ authority to 

REGULATE THEIR INSURANCE INDUSTRIES, AS THE FTC THREATENED 

TO DO IN 1979. WHILE THERE ARE SOME AREAS IN WHICH FEDERAL 

INVOLVEMENT WOULD REPRESENT AN ENCROACHMENT ON THE RIGHTS 

AND RESPONSIBILITIES OF STATE GOVERNMENTS TO REGULATE THEIR 

OWN INDUSTRIES, THERE ARE CLEARLY OTHER AREAS WHERE THE 

FEDERAL GOVERNMENT MUST STEP IN TO MAKE SURE THAT THE INDUSTRY 

IS TREATED FAIRLY AND PROPERLY WITH RESPECT TO OTHER INDUSTRIES 

There are currently two issues before the Congress where 

I LEND MY FULL SUPPORT TO CONGRESSIONAL INVOLVEMENT. THE 

FIRST IS OBVIOUS, IF YOU REMEMBER THIS AGE OLD SAYING: "THERE 

ARE ONLY TWO SURE THINGS IN LIFE--DEATH AND TAXES." 

Obviously, I am referring to a bill loosely known as the Life 

Insurance Stop Gap Tax Act recently introduced by one of 

MY COLLEAGUES.
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I LEND MY FULL SUPPORT TO THIS BILL WHICH WOULD PROVIDE 

TEMPORARY RULES FOR AN EQUITABLE WAY OF TAXING THE INCOME 

OF LIFE INSURANCE COMPANIES. WHAT THIS BILL DOES IS TO 

CORRECT THE DISPROPORTIONATELY HIGH RATE AT WHICH LIFE 

INSURANCE COMPANIES ARE NOW TAXED.

Life insurance companies are now taxed under special 

PROVISIONS OF THE INTERNAL REVENUE CODE ENACTED IN 1959. 

High interest rates and escalating inflation have combined 

TO PUSH INSURANCE COMPANIES INTO HIGHER AND HIGHER TAX 

BRACKETS, WITH LESS AND LESS OF THEIR EARNINGS GRANTED 

TAX-EXEMPT STATUS. IN 1959, FULLY 90 PERCENT OF MONEY 

EARNED BY AN INSURANCE COMPANY AND THEN PAID OUT TO POLICY 

HOLDERS WAS TAX-EXEMPT. THIS MONEY DID NOT STAY WITH THE 

COMPANY, BUT SIMPLY CHANGED HANDS.

Today, instead of allowing 90 percent of those earnings 

PAID OUT TO POLICY HOLDERS TO REMAIN TAX-EXEMPT, ONLY 

60 PERCENT IS TAX EXEMPT. AS A RESULT, THE LIFE INSURANCE 

INDUSTRY HAS BEEN SUBJECT TO RAPIDLY ESCALATING TAXES, WHICH 

HAVE SERIOUSLY AFFECTED ITS ABILITY TO PROVIDE LOW COST 

LIFE INSURANCE TO POLICY HOLDERS. THE BILL RECENTLY 

INTRODUCED IN CONGRESS IS DESIGNED TO PROVIDE A STOPGAP 

WAY OF DEALING WITH THE MAJOR TAX PROBLEMS OF THE INDUSTRY, 

WHILE STILL PRODUCING SUBSTANTIAL LEVELS OF TAX REVENUE 

TO THE FEDERAL GOVERNMENT.
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In the long run, the economy is hurt if the tax laws of 

THIS COUNTRY DISCOURAGE THE PURCHASE OF LIFE INSURANCE 

BY INDIVIDUALS, BECAUSE THE LIFE INSURANCE INDUSTRY HAS 

TRADITIONALLY BEEN THE SOURCE OF ABOUT 30 PERCENT OF THE 

NATION'S LONG-TERM INVESTMENT CAPITAL.

Another area in which it is appropriate that Congress 

TAKE ACTION CONCERNS BOTH THE BANKING AND INSURANCE INDUSTRIES. 

AS THE YEARS GO BY, MORE AND MORE BANKS HAVE EXPRESSED AN 

INTEREST IN SELLING LIFE INSURANCE, A PRIVILEGE WHICH 

PROPERLY BELONGS TO THE INSURANCE INDUSTRY. UNDER THE TERMS 

OF A BILL KNOWN AS THE BANK HOLDING COMPANY ACT, BANKS AND 

BANK HOLDING COMPANIES WOULD BE PROHIBITED FROM ENTERING 

INTO DIRECT COMPETITION WITH THE INSURANCE INDUSTRY BY 

SELLING LIFE HEALTH INSURANCE. I HAVE LONG BEEN ON THE 

RECORD AS A SUPPORTER OF THIS BILL, FOR I BELIEVE THAT 

IT WAS NEVER THE INTENT OF CONGRESS THAT BANKS AND BANK 

HOLDING COMPANIES BE PERMITTED TO ENGAGE IN THE GENERAL 

SALE OF LIFE HEALTH INSURANCE POLICIES.

A THIRD AND FINAL AREA IN WHICH CONGRESS MUST TAKE 

THE LEAD CONCERNS OUR NATION'S RETIREMENT SYSTEM AND THE 

LONG-TERM FINANCIAL HEALTH OF OUR SOCIAL SECURITY SYSTEM. 

AS YOU KNOW, ESTIMATES ARE THAT THE VARIOUS PARTS OF THE 

SYSTEM WILL GO BANKRUPT IN THE NEXT FEW YEARS. CONGRESS MUST 

TAKE THE LEAD TO INSURE THE LONG-TERM FINANCIAL SECURITY OF 

THE SYSTEM.
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A FINANCIALLY SOUND SOCIAL SECURITY SYSTEM IS CRITICAL TO 

ALL LIFE UNDERWRITERS, ESPECIALLY WHEN THEY NEED TO PROVIDE 

THEIR POLICY HOLDERS WITH A RELIABLE FIXED AMOUNT OF INCOME 

FOR THEIR RETIREMENT YEARS.

As Congress moves to consider these issues, it is of 

CRITICAL IMPORTANCE THAT INSURANCE AGENTS AND MEMBERS OF 

THE INSURANCE INDUSTRY COMMUNICATE WITH CONGRESS, MAKING 

THEIR VOICES HEARD LOUDLY AND CLEARLY. AS MUCH AS MANY OF 

us in Congress would like to think that we are experts in 

ALL AREAS, THE FACT IS THAT WE IN CONGRESS CANNOT KNOW 

EVERYTHING ABOUT ALL ISSUES. IF A PARTICULAR PIECE OF 

LEGISLATION WOULD HARM A PARTICULAR INDUSTRY, IT IS UP TO 

THOSE IN THAT INDUSTRY TO LET THEIR ELECTED LEADERS KNOW 

WHAT EFFECT THE PROPOSED BILL MIGHT HAVE ON THE INDUSTRY IN 

question. Your association, the National Life Underwriters 

Association, has done just that since it was founded in 189o 

With over 130,000 members nationwide, NALU has been 

RESPONSIBLE FOR TRACKING ISSUES AND BRIEFING ITS MEMBERS 

ON THE IMPACT PROPOSED LEGISLATION MIGHT HAVE ON THE 

INSURANCE INDUSTRY. FOR THIS, EACH OF NALU'S MEMBERS IS TO 

BE CONGRATULATED. FROM MY OWN EXPERIENCE , I CAN TELL YOU 

THAT Phil Tacbian has become a regular correspondent with 

ME, KEEPING ME INFORMED ON THE EFFECT THAT CERTAIN FEDERAL 

INITIATIVES MAY HAVE ON HAWAII'S INSURANCE INDUSTRY.
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I welcome Phil’s expert advice, just as I welcome the advice

OF EACH OF YOU IN THIS ROOM TODAY.

In spite of the good work done by NALU, it became clear 

IN 1966 THAT SOME FURTHER MECHANISM FOR DIRECT COMMUNICATION 

BETWEEN NALU’S MEMBERS AND POLITICIANS WAS NECESSARY, BOTH 

AT LOCAL AND NATIONAL LEVELS. THEREFORE, IN 1966, LUPAC 

of the Life Underwriter's Political Action Committee was 

created. Dedicated to constructive political action and 

EDUCATION, LUPAC RANKS IN THE TOP ONE PERCENT OF MORE THAN 

2,500 POLITICAL ACTION COMMITTEES REPORTING TO THE FEDERAL 

Election Commission.

Many of you may very well question the need for the 

existence of a political action committee at all. Some of 

YOU MAY VERY WELL SAY, "LOOK, WE ELECTED THESE MEN AND 

WOMEN TO REPRESENT OUR INTERESTS. WHY DO WE NEED TO MAKE 

A SPECIAL EFFORT TO CULTIVATE THEM? WHY SHOULD WE CONTRIBUTE 

TO THEIR CAMPAIGNS IN EXCHANGE FOR SUPPORT ON AN ISSUE 

WHICH WE BELIEVE THEY SHOULD SUPPORT IN ANY EVENT?" 

Questions like these, although perfectly reasonable 

ONES, NEATLY SIDESTEP THE ISSUE OF POLITICAL INFLUENCE, 

POLITICAL NETWORKING AND THE EXCHANGE OF POWER—WHICH IS 

WHAT POLITICS IS REALLY ALL ABOUT. THE KIND OF NETWORKING 

WHICH EACH OF YOU IN THIS ROOM NEEDS TO DO TAKES PLACE FIRST 

ON A LOCAL LEVEL.
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YOU MUST BE SURE TO MAKE YOUR VOICES HEARD AND TO COMMUNICATE 

YOUR CONCERNS TO YOUR ELECTED REPRESENTATIVES IN THE STATE 

House and Senate, as well as to the City Council, should 

ISSUES WHICH CONCERN YOU FALL INTO COUNCIL JURISDICTION. 

If a politician does not have all the information necessary 

TO MAKE A REASONED DECISION, AND IF YOU AND YOUR MEMBERS 

DO NOT PROVIDE HIM WITH THAT INFORMATION, YOU HAVE NO ONE 

TO BLAME BUT YOURSELVES IF DECISIONS ARE MADE WHICH ADVERSELY 

AFFECT YOU AND YOUR INDUSTRY.

The primary function of a political action committee 

IS COMMUNICATION. THE FIRST THING YOU MUST DO, THEN, IS TO 

COMMUNICATE TO YOUR ELECTED REPRESENTATIVES. YOU MUST TELL 

HIM OR HER OF YOUR CONCERN ON SPECIFIC ISSUES. YOU MUST 

DO THIS ON A ROUTINE AND REGULAR BASIS. THE TIME TO 

ESTABLISH A GOOD WORKING RELATIONSHIP WITH YOUR ELECTED 

REPRESENTATIVE IS WHEN THINGS ARE GOOD—AND NOT JUST 

IN TIMES OF CRISIS. ANY ELECTED OFFICIAL WORTH HIS SALT 

WILL BE GLAD TO HEAR FROM YOU, FOR ALL OF US ARE PROUD OF 

THE ACCOMPLISHMENTS OF PEOPLE AND BUSINESSES HOUSED IN 

OUR DISTRICTS. WHEN THE INDUSTRY YOU REPRESENT DOES HAVE 

A PROBLEM—WHEN THERE IS LEGISLATION PENDING ON EITHER 

A STATE OR FEDERAL LEVEL WHICH WILL CAUSE PROBLEMS FOR 

YOUR INDUSTRY, IF YOU HAVE ALREADY ESTABLISHED A GOOD WORKING 

RELATIONSHIP WITH YOUR REPRESENTATIVE, HE AND HIS STAFF MEMBERS 

WILL BE MUCH MORE RESPONSIVE TO YOU THAN IF YOU SIMPLY RUN 

TO HIM IN TIMES OF CRISIS.
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Open and constant lines of communication foster the 

KIND OF DEEP UNDERSTANDING NECESSARY BETWEEN A POLITICIAN 

AND HIS CONSTITUENTS.

AS MEMBERS OF THE LIFE UNDERWRITERS POLITICAL ACTION 

Committee, your job in the months ahead is to communicate 

WITH CANDIDATES RUNNING FOR OFFICE IN YOUR RESPECTIVE 

DISTRICTS, TO EDUCATE THEM CONCERNING THE PROMISE, PROBLEMS 

AND ACCOMPLISHMENTS OF YOUR INDUSTRY AND TO ENCOURAGE THOSE 

CANDIDATES YOU BELIEVE WILL SERVE YOU BEST IN THE YEARS TO 

COME. AS YOUR ELECTED REPRESENTATIVE IN WASHINGTON, MY JOB 

IS TO SERVE YOU AS BEST I KNOW HOW . . . WHICH IS WHAT I 

SHALL CONTINUE TO DO SO AS LONG AS I AM IN OFFICE. IN 

CLOSING, LET ME ENCOURAGE EACH ONE OF YOU TO SHARE YOUR 

VIEWS WITH ME AND TO VISIT MY OFFICE WHEN YOU COME TO 

Washington. Let us work together to keep our lines of 

COMMUNICATION OPEN, FOR THAT IS HOW I CAN SERVE YOU BEST. 

I URGE EACH OF YOU TO FOLLOW THE EXAMPLE SET BY THAT 

FEARLESS RECORD BREAKING CRABBER, PHIL TACBIAN, WHO BY 

THIS TIME, PROBABLY HAS A FILE TWO INCHES DEEP IN MY OFFICE 

AS YOU DECIDE WHERE TO LEND YOUR SUPPORT IN THE MONTHS 

AHEAD, REMEMBER THIS: POLITICS IS ONLY A DIRTY GAME WHEN 

IT IS PLAYED BY PEOPLE WITH DIRTY HANDS. LET'S CONTINUE 

TO KEEP IT CLEAN. THE SYSTEM NEEDS PEOPLE LIKE YOU TO 

DO JUST THAT. THANK YOU VERY MUCH.
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