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STATEMENTK. INOUYE 
BEFORE THE SUBCOMMITTEE ON AVIATION OF 
THE SENATE COMMITTEE ON COMMERCE, 
CONSIDERING S. 3566.

Mr. Chairman, members of the Committee:

Thank you for the opportunity and privilege of appearing before 

this distinguished committee which is considering a matter of great impor­

tance to a young segment of the air transport industry, the supplemental 

carriers, and to potentially millions of average Americans.

Several weeks ago, the U.S. Supreme Court, in a 4 to 4 vote, 

in effect affirmed a ruling by the New York Second Circuit Court which 

held that the Civil Aeronautics Board does not have the power to grant 

foreign Inclusive Tour authority.

I am sure that this unfortunate ruling will be a blow to many 

thousands of middle and low income people who were planning vacations 

this summer.

As an example of the numbers involved in Inclusive Tour Charters 

(ITC’s), I should like to call to the attention of the committee that in 1967, 

Hawaii received 51, 000 visitors on ITC flights and we are anticipating in 

excess of 100, 000 ITC passengers in 1968. This sizeable amount of new 

visitors to our economy is now in jeopardy.

Inasmuch as the challenge to the CAB power to grant foreign 

Inclusive Tour Charters has been upheld, I am concerned that the authority



to grant domestic ITC's bhallengbd. This would undoubtedly

be a sad step backward for the entire air transportation industry; the charter 

airlines are not only developing new business but are generating additional 

passengers for the scheduled airlines. This is true not only in the Hawaii 

Visitor Market, but for other areas as well. Moreover, one major tour 

packager is currently building a 550 room hotel in Waikiki and several of 

the supplemental airlines, active in the Hawaiian ITC programs, are com­

mitted to other major hotel projects.

I am convinced that the success of the charter program is 

primarily due to the hard work, ingenuity, and willingness on the part of 

the supplemental carriers to better serve the American public. We are 

all aware that in the past few short years, the supplementals have literally 

brought themselves up by their bootstraps and all of us, including Hawaiians, 

have reason to be proud of their accomplishments. They provide an 

important public service and the CAB thoroughly considers their capability 

and increasing responsibility before granting them the ITC authority.

"Filially. I wish-to annonnea th*Who ncninr Hawaii.
the Honorable Hiram 1*. Hong^ joins me^ in-urgSCg you to grant the CAB the

necessary authority as envisioned in S. 3566.
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Mr. Chairman, members of the Committee --  Thank you for

the opportunity and privelege of appearing before this distinguished 

committee which is considering a matter of great importance to a 

young segment of the air transport industry, the supplemental 

carriers, and to potentially millions of average Americans.

Several weeks ago, the U.S. Supreme Court, in a 4 to 4 

vote, in effect affirmed a ruling by the N.Y. 2nd Circuit Court 

which held that the Civil Aeronautics Board does not have the 

power to grant foreign Inclusive Tour authority,

I am sure that this unfortunate ruling will be a blow to 

many thousands of middle and low income people who were planning 

vacations this summer.

As an example of the numbers involved in Inclusive Tour 

Charters (ITC’s), I should like to call to the attention of the 

committee that in 1967, Hawaii received 51,000 visitors on ITC 

flights and we are anticipating in excess of 100,000 ITC passen­

gers in 1968. This sizeable amount of new visitors to our 

economy is now in jeopardy.

Inasmuch as the challenge to the CAB nower to grant foreign 

Inclusive Tour Charters has been upheld, I am concerned that the 

authority to grant domestic ITC’s could also be challenged. This 

would undoubtedly be a sad step backward for the entire air 

transportation industry; the charter airlines are not only 

developing new business but are generating additional passengers 

for the scheduled airlines. This is true not only in the Hawaii



Visitor Market, but for other areas as well. Moreover, one 

major tour packager is currently building a 550 room hotel in 

Waikiki and several of the supplemental airlines, active in the 

Hawaiian ITC programs, are committed to other major hotel 

projects.

I am convinced that the success of the charter program is 

primarily due to the hard work, ingenuity, and willingness on 

the part of the supplemental carriers to better serve the 

Z^merican public. We are all aware that in the past few short 

years, the supplementals have literally brought themselves up by 

their bootstraps and all of us, including Hawaiians, have 

reason to be prouud of their accomplishments. They provide an 

important public service and the CAB thoroughly considers their 

capability and increasing responsibility before granting them 

the ITC authority.

Finally, I wish to announce that the senior Senator from 

Hawaii, the Honorable Hiram L. Fong, joins me in urging you 

to grant the CAB the necessary authority as envisioned in S.3566.


