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Congress of the nited States
TWasbhington, BE 20515

September 17, 2002

The Honorable W.J. (Billy) Tauzin
Chairman

Committee on Energy and Commerce
2125 Raybum House Office Building
Washington, DC 20515

Dear Chairman Tauzin:

As Members who represent rural areas, we wish to express our serious concerns to you
about several aspects of the House Energy & Commerce Committee electricity proposal
presented on September 16, 2002. In particular, we feel that an electric utility
restructuring proposal must reflect the following principles to ensure that the interests of
rural America have been sufficiently addressed.

First, the September 16™ proposal needlessly expands federal government regulation over
rural electric cooperatives. We feel any proposal must not lead to the unnecessary
expansion of federal government regulation over rural electric cooperatives (co-ops),
which are the primary providers of electricity in rural areas. Co-ops are private, not-for-
profit, consumer-owned businesses that provide affordable and reliable electricity. Co-
ops have not been involved in the problems that have plagued other regions of the
country or other participants in the electricity industry. Thus, including co-ops in an
expansion of federal government regulation will merely result in excessive regulatory
compliance costs and higher electricity rates.

Second, current state jurisdiction over electric utilities should be maintained. Since
issues such as net metering and consumer-generation interconnection standards are retail
sale and distribution issues, a restructuring proposal must protect the rights of states to
regulate these 1ssues.

Finally, as you are aware, the Federal Energy Regulatory Commission (FERC) regulates
interstate transmission activities. A major component of this responsibility is to ensure
that electric utility companies charge fair rates to transmit electricity over their facilities.
Any proposal to limit FERC’s discretion in this area would clearly lead to higher
electricity rates particularly in rural areas. A proposal to restructure the electric utility
industry must carefully address the interests of rural America. Without such changes, a
restructuring proposal would lead to higher electricity rates, which must not happen.
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Lucas (OK)
Stenholm
Osborne
Peterson (PA)
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