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I APPRECIATE HAVING THE OPPORTUNITY TO ADDRESS HAWAII'S

INDEPENDENT INSURANCE AGENTS, WHO HAVE LONG SERVICED HAWAII'S 

RESIDENTS WITH A FULL RANGE OF INSURANCE NEEDS.

ONE OF THE KEY CONCERNS OF THE INSURANCE INDUSTRY IS THE 

SEPARATION OF BANKING AND INSURANCE BUSINESSES. LET ME ASSURE YOU 

THAT I AM AGAINST PERMITTING BANKS AND BANK HOLDING COMPANIES TO 

ENGAGE IN INSURANCE ACTIVITIES. DURING HOUSE CONSIDERATION OF THE 

INITIAL SAVINGS AND LOAN BAILOUT IN 1987, I VOTED AGAINST ALLOWING 

BANKS TO ENGAGE IN COMMERCIAL ACTIVITIES LIKE INSURANCE SALES.

IF WE HAVE LEARNED ANYTHING FROM THE S & L CRISIS, IT IS THAT 

FINANCIAL INSTITUTIONS SHOULD NOT BE READILY PERMITTED TO 

PARTICIPATE IN ACTIVITIES BEYOND THEIR TRADITIONAL AREAS OF 

BUSINESS. I BELIEVE CONGRESS, NOT REGULATORS OR THE COURTS, SHOULD 

DETERMINE THE POWERS OF BANKS. I AM NOT HAPPY ABOUT THE MERCHANT 

NATIONAL DECISION THAT PROVIDED A LOOPHOLE TO PERMIT BANK HOLDING 

COMPANIES TO ENGAGE IN INSURANCE ACTIVITIES THROUGH STATE CHARTERED 

SUBSIDIARIES. I FULLY EXPECT CONGRESS TO ADDRESS THAT ISSUE ALONG

WITH THE ENTIRE STRUCTURE OF THE FINANCIAL INDUSTRY AFTER THE



SOME HAWAII CROPS ARE ELIGIBLE FOR CROP INSURANCE COVERAGE, I

TREASURY DEPARTMENT ISSUES ITS RECOMMENDATIONS REGARDING BANKING 

POWERS IN EARLY 1991.

I SHOULD NOTE THAT WHILE I OPPOSE PERMITTING BANK HOLDING 

COMPANIES TO ENGAGE IN INSURANCE ACTIVITIES, MY OPPONENT VOTED IN 

1988, IN THE HOUSE BANKING COMMITTEE TO PERMIT THEM TO ENGAGE IN 

INSURANCE ACTIVITIES THROUGH SUBSIDIARIES ON AN INTERSTATE BASIS.

I ALSO SUPPORT THE LIMITED ANTI-TRUST EXEMPTION PROVIDED TO 

INSURANCE COMPANIES UNDER THE MCCARREN-FERGUSON ACT.

THE INSURANCE INDUSTRY IS EXTREMELY COMPETITIVE UNDER TRADITIONAL 

ANTI-TRUST TESTS. THE ILLS THAT ANTI-TRUST LAWS SEEK TO PROTECT 

AGAINST ARE NOT PRESENT IN THE INSURANCE INDUSTRY. STATE 

REGULATION IS IMPORTANT AND I DO NOT BELIEVE THESE STATE LAWS 

SHOULD BE PREEMPTED BY FEDERAL LAW. INSTEAD, WHERE IT IS 

NECESSARY, STATE LAWS SHOULD BE ENHANCED.

THERE ARE MANY OTHER AREAS WHERE YOU AND I AGREE. DURING 

CONSIDERATION OF THE 1990 FARM BILL, I VOTED FOR REFORMS TO THE 

CROP INSURANCE PROGRAM. NONE OF THESE REFORMS WOULD LIMIT THE

FARMER'S FREEDOM TO CHOSE WHICH INSURANCE POLICY TO BUY. ALTHOUGH



QUO IN TAX LAWS, AS YOU DO.

ON THE PROPOSED CAPITAL GAINS TAX___I WILL CAREFULLY STUDY ANY 

PROPOSAL THAT ADVANCES FROM THE FINANCE COMMITTEE TO THE SENATE 

FLOOR. HOWEVER, YOU SHOULD KNOW THAT THERE IS CLEAR SENTIMENT IN 

THE SENATE TO ENSURE THAT THE MOST WEALTHY TAXPAYERS BEAR A TAX 

BURDEN THAT IS AT LEAST EQUAL TO THAT OF MIDDLE-INCOME TAXPAYERS, 

BEFORE WE CONSIDER A REDUCTION OF TAX RATES ON CAPITAL GAINS.

ON TAXATION OF INDEPENDENT CONTRACTORS IN THE INSURANCE FIELD, 

I AGREE THAT THEY SHOULD NOT BE PENALIZED BY UNNECESSARY TAX 

WITHHOLDING REQUIREMENTS. I SEE NO NEED FOR WITHHOLDING FOR 

INDEPENDENT INSURANCE AGENTS.

FINALLY, I SHARE YOUR SUPPORT FOR THE NATIONAL TRAFFIC VEHICLE 

SAFETY ACT AMENDMENTS. LIKE YOU, I BELIEVE THAT THE FEDERAL SAFETY 

REQUIREMENTS HAVE BEEN SUCCESSFUL...THEY HAVE SAVED MANY LIVES. 

YOU WILL CONTINUE TO HAVE MY FULL SUPPORT FOR ENACTMENT OF THE 

PROPOSED AMENDMENTS.

I URGE YOU TO KEEP ME INFORMED OF THE ACTIVITIES AND CONCERNS

OF HAWAII'S INDEPENDENT INSURANCE AGENTS SO THAT WHEN CONGRESS



CONSIDERS LEGISLATION AFFECTING YOU, I CAN BE OF HELP.

HAWAII NEEDS TO REPRESENTED BY SOMEONE WHO LISTENS. WE DO NOT 

NEED SOMEONE WHO SAYS ONE THING AND VOTES ANOTHER WAY. I CAN 

ASSURE YOU THAT MY DOOR WILL ALWAYS BE OPEN TO YOU AND YOUR 

MEMBERS.

THANK YOU AND MAHALO.


