
MARSHALL ISLANDS NITIJELA 

PUBLIC LAW NO. 26-12-1 
1ST SPECIAL SESSION, 1979 BILL NO. 27 

AN ACT 

Enabling the Nitijela and the Cabinet constituted under the Constitution 
of the Marshall Islands to function as fram the effective date of the 
Constitution; and appropriating $50,000 for election expenses. 

BE IT ENACTED BY THE MARSHALL ISLANDS NITIJELA: 

ao
t 

Section 1. Short Title. 

This act shall be cited as the Constitution of the 

Marshall Islands (Nitijela and Cabinet) Act. 

Section 2. Effective Date of this Act. 

Subject to Section 32 of this Act: 

(1) This Act shall come into force only if the 

proposed Constitution of the Marshall Islands is approved by a majority 

of the votes validly cast in a referendum held pursuant to Public Law 
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(2) The effective date of this Act shall be the 

date on which the Election Cammissioner of the Marshall Islands declares 
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that the Constitution of the Marshall Islands has been so approved. 
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Section 3. Election of Members of the Nitijela. 
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On April 10, 1979, there shall be a general election 
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of the members of the Nitijela constituted under the Constitution of 
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the Marshall Islands, as if paragraphs (1) and (2) of Section 2 and 
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Sections3 through 6 of Article IV of the Constitution were then in force 
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with the modifications made by Section 4 through 8 of this Act. 

Section 4. Members of the Nitijela to Take Office 

Effective Date of the Constitution. 

Notwithstanding anything in paragraph (2) of Section 2 

of Article IV of the Constitution, the person or persons declared elected 

to represent any electoral district shall take office as members of 

the Nitijela only on the effective date of the Constitution. 

Section 5. Reference to Citizens of the Marshall Islands. 

The reference in paragraph (1) of Section 3 of Article IV 

of the Constitution to citizens of the Marshall Islands shall be read 
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PUBLIC LAW NO. 26-12-1 

BILL NO. 27 

as reference to citizens of the Trust Territory of the Pacific Islands 

who have land rights or either of whose parents has land rights in the 

Marshall Islands. 

Section 6. References to Land Rights. 

The references in Section 3 of Article IV of the 

Constitution and in Sections 5, 14, 16, 17, and 18 of this Act to land 

rights shall be construed by reference to the definitions contained 

in Section 1 of Article XIV of the Constitution. 

Section 7. References to Employees of the Public Service. 

(1) The references in Section 5 of Article IV of 

the Constitution and in this Act to employees of the Public Service shall 

be read as references to all policemen and all employees of either the 

Trust Territory or other statutory authority constituted under the law 

of the Marshall Islands who are qualified to be candidates for election as 

members of the Nitijela. 

(2) The reference in paragraph (1) of Section 5 of 

Article IV of the Constitution to conditions prescribed by law shall be 

read as a reference to conditions prescribed by the District Administrator 

of the Marshall Islands District by writing signed by him and promulgated 

not later than March 10, 1979. 

(3) Notwithstanding anything in any other law, the 

term "promulgated" as used in paragraph (2)of this Section means published 

by means of written notice and by radio communication in such a manner 

that, before that termination date for filing nominations, all employees 

of the Public Service have a reasonable Opportunity of becoming aware of 

the conditions so prescribed. 

Section 8. Vacation of Seats by Members of the Nitijela. 
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PUBLIC LAW NO. 26-12-1 

BILL NO. 27 

Section 6 of Article IV of the Constitution shall 

apply to persons declared elected as members of the Nitijela at the 

general election held pursuant to Section 3 of this Act, as if, in the 

period between that declaration and the effective date of the Constitution, 

they were members of the Nitijela. 

Section 9. Unless inconsistent with the Constitution and 

this Act, Existing Election Law to Apply. 

The general election shall be conducted in accordance 

the provisions of the Constitution referred to in Section 3 of 

Act, as modified by the provisions of Sections 4 through 7 of this 

Act; and, to the extent that it is consistent with those provisions, 

and the further provisions made by Sections 10 through 25 of this Act, 

the election law which, on the effective date of this Act, governed the 

election of members of the Marshall Islands Nitijela shall also apply, 

with the necessary modifications and adaptations. 

Section 10. Appropriation for Election Expenses. 

(a) There is hereby appropriated out of the general 

fund of the Marshall Islands Nitijela, the sum of $50,000 or so much 

thereof as is necessary to defray the expenses of the election held 

pursuant to this Act. 

(b) The sum allocated by Section 10 Subsection (a) of 

this Act is allotted to and shall be administered by the District Adminis- 

trator, pursuant to the purposes specified in this Act. The District 

Administrator shall, not later than April 23, 1979, transmit to the Speaker 

of the Nitijela, a complete report detailing the expenditure of funds 

appropriated by Section 10(a) above. 

Section ll. Dates for Filing Nominations. 
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PUBLIC LAW NO. 26-12-1 
BILL NO. 27 

Nomination papers shall befiled not earlier than 

March 10, 1979, and not later than March 3u,° 1979. 

Section 12. Publication of District Register. 

Any provision of any law requiring the publication and 

making available of the complete district register of voters by a specified 

time prior to an election shall be deemed to be satisfied if the register 

is, at all times during business hours, open to public inspection during 

the period beginning on March 10 and ending on March 30, 1979. 

Section 13. Changing Register - Striking Names of Disqualified 

Voters. 
The Election Commissioner shall ascertain not later 

than March 30, 1979, from any authoritative source available to him, 

information on the death or absence of qualification to vote in the 

general election of any person registered as a voter in the referendum 

on the Constitution of the Marshall Islands and shall thereupon make such 

investigation as is required by law; and, upon finding that any such person 

is dead or is not qualified to vote in the general election, he shall strike 

or direct that the name of such person be stricken from the official 

registry. 

Section 14. Powers and Duties of Board of Election Members. 

In addition to all other powers and duties conferred on 

him by law, each Board of Election member shall have the power to determine 

whether a voter has land rights in a particular electoral district, subject 

to review according to law. 

Section 15. Voters Registered to Vote at Referendum Deemed 

Subject to Section 13 of this Act, persons who were 
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PUBLIC LAW NO. 2612-1 
BILL NO. 27 

registered as voters in the referendum on the Constitution of the Marshall 

Islands shall be deemed to be registered as voters in the electoral 

district which corresponds to or includes the voting precinct or polling 

place in respect of which they were then registered as voters. 

Section 16. Re-registration. 

Any voter who, pursuant to Section 15 of this Act, is 

deemed to be registered under a particular voting precinct or polling 

place in any electoral district and changes his residence fram that electoral 

district to another or desires to be registered in respect of a voting 

precinct or polling place in a different electoral district where he has 

land rights, or desires, by reason of changing his residence, to be 

registered under a different voting precinct or polling place in the 

same electoral district, or changes his name, may register again in the 

general district register under the proper electoral district and voting 

precinct or polling place or name; and such re-registration shall be 

permitted up to March 30, 1979. 

Section 17. Place of Registering and Voting. 

(1) Every person who has reached the age of eighteen 

years or who will have reached the age of eighteen years on or before 

April 10, 1979, and is otherwise entitled to vote may register to vote 

and vote as an elector of an electoral district in which he either resides 

(regardless of the length of his residence therein), or has land rights. 

(2) If any person resides or has land rights in more 

than one electoral district he may, at the time of registration, choose 

the electoral district in respect of which he will register as a voter, 

but he shall register as a voter of one electoral district only. 

Section 18. Application for Registration - Affidavit. 
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PUBLIC LAW NO. 26-12-1 BILL NO. 27 

ro
y Each applicant for registration as a voter shall make 

and subscribe to an application in substantially the following form: 

Affidavit of Application 

for Registration 

Trust Territory of the ) 

Pacific Islands ) 

Marshall Islands District 

1. My full name is 
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2. Iwas born at 

ry
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in the year 

My age is 

I reside at 

My occupation is 

I am a citizen of the Trust Territory of the Pacific Islands. 

I was naturalized as a citizen of the Trust Territory of the 

Pacific Islands at District on the day of 

19 - 

I have land rights in the following atolls or islands of the 

Marshall Islands: 

or my mother, my father has land rights in the following atolls or 

islands of the Marshall Islands: 

I am not currently under parole, probation or sentence for any 

felony for which I have been convicted by any court of the Trust 

Territory or any court within the jurisdiction of the United States. 

I am not currently under a certification of insanity. 

I hereby apply to be registered as a voter of the electoral 

district, under the voting precinct or polling place. 
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PUBLIC LAW HO. 26-12-1 
BILL NO. 27 

11. I solemly swear that the foregoing statements are true, so help 

me God. 

Subscribed and sworn to before me this 

The applicant shall strike out allegations that are 

inapplicable, and shall swear to the truth of the allegations to his 

application. In any case where the person who administers the oath 

shall so desire or believe the same to be ©¢xpedient, he may demand that 

the applicant produce a witness or witnesses to further substantiate 

the allegations of his application. 

Section 19. Registration of Applicant. 

Every affidavit on application for registration shall 

be submitted to the persons authorized by law to examine the qualifications 

of voters not later than March 30, 1979, and if the application is 

found to be in order, the applicant shall be registered as a voter of 

the electoral district and under the voting precinct or polling place 

specified by him. If the applicant is found not to be entitled to be 

registered as a voter of the electoral district or under the voting precinct 

or polling place specified by him, he shall be registered as a voter of 

any other electoral district or under the voting precinct or polling 

place in respect of which he appears to be qualified, and if more than 

one, then in the election district and under the voting precinct or polling 

place appropriate to his place of residence. Any applicant so registered 

as a voter of an electoral district or under a voting precinct or polling 

place other than the one specified by him, shall be notified accordingly, 
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PUBLIC LAW NO. 26-12-1 

BILL NO. 27 

and if he so desires, he may, not later than March 30, 1979, make an 

application for re-registration pursuant to Section 16 of this Act. 

Section 20. Contents of Ballots. 

A ballot in respect of any electoral district, shall 

contain the names of candidates for election in that electoral district, 

and shall specify the number of candidates for wham each qualified voter 

in that electoral district has the right to vote, pursuant to paragraph 

(2) o£ Section 2 of Article IV of the Constitution. 

Section 21. Election Fees and Moneys Received in Respect 

of the Withdrawal of Candidates. 

Moneys received pursuant to law by way of nomination 

fees or fran withdrawing candidates shall be paid into the General Fund 

of the Marshall Islands Nitijela as a local revenue general realization 

available, for appropriation by the Nitijela. 

Section 22. Requests to Vote at Another Polling Place. 

Requests by a voter to vote on election day at a polling 

place other than the polling place at which he is legally registered to 

vote shall be notified to the Election Commissioner in writing not later 

than March 20; and not later than March 30, the Election Commissioner shall 

assign and give notification of the polling place where the voter may vote. 

Section 23. Declaration of Election Results. 

Upon completion of the counting and tabulation of 

election results, the Election Commissioner shall certify the results, 

and shall declare as the member or members elected to represent each 

electoral district the requisite number of candidates who receive the 

greatest number of votes, in accordance with paragraph (2) of Section 

2 of Article IV of the Constitution. 
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PUBLIC LAW NO. 26-12-1 
BILL NO. 27 

Section 24. Petition for Recount. 

A petition for recount may be filed pursuant to law not 

later than April 16, 1979. 

Section 25. Recount by Counting and Tabulating Committee. 

Any recount by the Counting and Tabulating Committee 

pursuant to law shall be held within three: days after the date on which 

the Election Commissioner gives notice of the recount. 

Section 26. Meeting of Persons Declared Elected as Members 
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and place specified by the Speaker of the Marshall Islands Nitijela, of 
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all persons declared elected as members of the Nitijela pursuant to 
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Section 23 of this Act. 
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Section 27. Election of the Speaker, the Vice-Speaker, the 
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President and Nomination of Ministers. 
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(1) At the meeting required by Section 26 of this Act, 
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and at such further meetings before the effective date of the Constitution 

ry
 

fe
) 

as may be required, the persons declared elected as members of the 
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Nitijela shall proceed to elect a Speaker and a Vice-Speaker and a 
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President, as if Sections 7, 8, 11, 15 and 16 of Article IV and Section 
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PUBLIC LAW NO. 26-12-1 

BILL NO. 27 

5 of Article V of the Constitution were then in force with the modifications 

made by Sections 28 through 31 of this Act. 

Section 28. The Speaker, the Vice-Speaker and the Members 

of the Cabinet to Take Office Only on or After the Effective Date of 

the Constitution. 

(1) Notwithstanding anything in Section 7 of Article IV 

of the Constitution, the Speaker and the Vice-Speaker shall not take office 

as such before the effective date of the Constitution; but, in the period 

between their election to office and the effective date of the Constitution, 

all references in the provisions of the Constitution referred to in 

Section 27 of this Act to the Speaker and the Vice-Speaker shall be read 

as references to the prospective Speaker and Vice-Speaker. 

(2) Notwithstanding anything in Section 4 of Article V 

of the Constitution, the Speaker shall not appoint to office as menbers 

of the Cabinet the President elect and the Ministers nominated pursuant 

to that Section before the effective date of the Constitution. 

Section 29. References to the Nitijela, to the Members and 

Total Membership Thereof and to Meetings and Sessions of the Nitijela. 

In the provisions of the Constitution referred to in 

Section 27 of this Act, all references to the total membership of the 

Nitijela shall be read as references to the total number of persons to 

be elected in the general election required by Section 3 of this Act; all 

references to members of the Nitijela shall be read as references to the 

persons declared elected as members of the Nitijela pursuant to Section 

23 of this Act; all references to the Nitijela shall be read as those 

persons collectively, meeting as prescribed in Section 26 of this Act; all 

references to a meeting of the Nitijela shall be read as references to such 
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PUBLIC LAW NO. 26-12-1 
BILL NO. 27 

a meeting; and all references to a period during which the Nitijela is 

in session shall be read as references to the period beginning on April 

23, 1979 and ending immediately before the effective date of the Constitution. 

Section 30. References to a General Election. 

The references in Section 7 of Article IV and Section 3 

of Article V of the Constitution to a general election shall be read as 

references to the general election required by Section 3 of this Act. 

Section 31. References to the Clerk of the Nitijela. 

The references in Section 8 of Article IV of the 

Constitution to the Clerk of the Nitijela shall be read as references to 

the Legislative Secretary of the Marshall Islands Nitijela or to any 

person who, for the time being, is duly authorized to perform the functions 

of that office. 

Section 32. Effective Date. 

Subject to Section 2 above, this Act shall take effect 

upon approval by the High Cammissioner, or upon its becoming law without 

such approval. 

Certi€ied, passed, this [FRK day of Leb nusrey 

Atlan Anien, Speaker 

oo 

Approved this ° a “4 day of 

Lab Li) 
Adrian P. Winkel, High Cammissioner 

Trust Territory of the Pacific Islands 
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MARSHALL ISLANDS NITIJELA 
PUBLIC LAW NO. 26-13-1 

1ST SPECIAL SESSION, 1979 BILL NO. 34 
N.D.=L 

AN ACT 

To appropriate $10,000 to alleviate the effects of Typhoon Alice in 
Laura Municipality on Majuro Atoll. 

BE IT ENACTED BY THE MARSHALL ISLANDS NITIJELA: 

Section 1. ‘There is hereby appropriated the sum of $10,000 

to the District Administrator, Marshalls, for disbursal, as a grant on 

an emergency basis, to the Municipal Council of Laura on Majuro Atoll, for 

the purpose of cleanup and clearance of coral, rocks and tree stumps 

from agricultural land damaged by the high tidal action caused by 

Typhoon Alice. 

Section 2. The District Administrator shall disburse the funds 

appropriated herein, on the basis of immediate need, only after consultation 

with the Municipal Council of Laura Municipality. 

Section 3. On or before April 30, 1979 the District 

Administrator shall file with the Speaker of the Nitijela, an accounting 

of all disbursals and expenditures made by him pursuant to this act, and 

a report concerning his personal inspection of the manner in which the 

funds disbursed pursuant to this act have been and are being expended 

and used by the grantees thereof. 

Section 4. Any funds not disbursed and expended or obligated 

pursuant to this act, before May 1, 1979, shall revert to the General 

Fund for appropriation for other purposes. 

Section 5. This Act shall be effective upon approval of 

the High Cammissioner, or upon becoming law without such approval. 

of 

sed, this /4bth day of Shur Sip LOOe 
SR Same! Vv 

Atlan Anien, Speaker 

Approved this Fae day of Dorel 

Adrian P. Winkel, High Commissioner 

Trust Territory of the Pacific Islands 
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MARSHALL ISLANDS NITIJELA 

PUBLIC LAW NO. 26-14-1 
1ST SPECIAL SESSION, 1979 BILL NO. 17 

N.Do=1 

AN ACT 

To appropriate $77,036 for expenses incurred by Marshall Islands Nitijela 
in its lst Special Session, 1979. 

BE IT ENACTED BY THE MARSHALL ISLANDS NITIJELA: 

Section 1. ‘There is hereby appropriated the sum of $77,036 

from the General Fund of the Nitijela to pay for the expenses of the 

Marshall Islands Nitijela in the conduct of its lst Special Session, 

1979, to be allocated as follows: 

(a) Compensation of legislators and 

personnel benefits $13,376 

Transportation, Per diem and 

incidental allowances 12,774 

Speaker's Contingency Fund 40 ,000 

Temporary Staff 3,686 

Car Rentals 1,500 

Fuel 500 

Entertainment 1,500 

Rental Auto damage liabilities 3,700 

Total $77,036 

Section 2. This Act shall be effective upon approval 

by the High Commissioner or upon becoming law without such approval. 

sed, this /4A aay of Shrusry , 1979. 
rf 

Atlan ‘Anien, Speaker 

Approved this Vy day of OBES & 

Commissioner 
Trust Territory of the Pacific Islands 
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MARSHALL ISLANDS NITIJELA 

PUBLIC LAW NO. 26-15-1 

1ST SPECIAL SESSION, 1979 BILL NO. 21 
N.D.-1l 

AN ACT 

To appropriate %,800 for expenses of renegotiation of indefinite Uliga 
land use agreements during the transition to constitutional government. 

BE IT ENACTED BY THE MARSHALL ISLANDS NITIJELA: 

Section 1. There is hereby appropriated the sum of $6,800 

for expenses to be incurred in the renegotiation of the indefinite land 

use agreements related to Uliga Island in Majuro Atoll. 

Section 2. The funds appropriated herein shall be disbursed 

to two owners or representatives of the owners of Uliga land now subject 

to indefinite land use agreements with agencies of the United States 

government. The names of the owners or representatives of the owners 

to whom these appropriated funds are to be disbursed, shall be certified 

to the District Treasurer by the High Commissioner after consultation 

with the owners of Uliga land involved in the agreements. 

Section 3. The funds appropriated herein are to be used to pay 

the expenses of travel and per diem of the two owners or representatives 

of owners of Uliga land who are to appear before the United States 

Congress to testify, as part of the Study Group created by P.L 7-68 

of the Congress of Micronesia, to obtain additional compensation for the 

lands involved in the indefinite land use agreements before the end 

of the transition period to constitutional government. The funds 

appropriated herein are allocated as follows: 

(1) Transportation (Round trip plane fare) $4,800 

(2) Per diem (15 days x $50/day) 1,500 

(3) Courtesy fare 500 

Section 4. Fundwhich have not been expended pursuant to this 

act before October 1, 1979, shall revert to the General Fund for 

appropriation for other purposes. 

Section 5. This Act shall be effective upon approval of the 

High Commissioner or upon becoming law without such approval. 
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PUBLIC LAW NO. 26-15-1 
BILL NO. 21 

N.D.-l 

Certified, as passed, this [BA day of Ge bkcinshs ; 1979. 
P 

{ 
\ 

Atlan Anien, Speaker 

Approved this GR day of Rd wks» 

Mla bhihl, 
Adrian P. W. , High Commissioner 
Trust Territory of the Pacific Islands 
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MARSHALL ISLANDS NITIJELA 
PUBLIC ,LAW NO. 26-16-1 

1ST SPECIAL SESSION, 1979 BILL NO. 25 

AN ACT 

To reorganize the fiscal and revenue functions in the Marshall Islands; 
to create a Department of Finance; and to set out the functions and 
responsibilities of the Department of Finance and the District Director 
of the Department of Finance. 

BE IT ENACTED BY THE MARSHALL ISLANDS NITIJELA: 

Section 1. There is hereby created the Marshall Islands Department 

of Finance. 

Section 2. All revenue, fiscal and procurement functions of the 

Marshall Islands government shall be administered by the Department of 

Finance, not inconsistent with the statutory or administrative authority 

of the High Conmissioner, including revenue collection and accounting; 

fund and treasury maintenance, security and accounting; disbursement and 

expenditure accounting; budget control; procurement of supplies and 

equipment; and the maintenance of such revenue and fiscal data and 

statistics as may be required by the High Commissioner, the Chief Executive 

Officer of the Marshall Islands or the Marshall Islands Nitijela. 

Section 3. The District Director of the Department of Finance shall 

be personally responsible for the collection, disbursement, and accounting 

of all public moneys, including the General Fund of the Marshall Islands 

Nitijela, all pursuant to law. The District Director shall not be 

personally liable for the larceny or embezzlement of public funds under 

his control by third parties, unless the Director shall have had collusive 

knowledge of the larceny or embezzlement. 

Section 4. The District Director of the Department of Finance shall 

be the general accountant and comptroller of all public funds, including 

the General Fund of the Marshall Islands Nitijela. In these capacities 

he shall have full supervisory authority over all public funds, including 

the authority to stop any disbursement of public funds when necessary 

to prevent misappropriation of public funds, or prevent a disbursement 

without, or in excess of, statutory appropriation. 

Section 5. The District Director of the Department of Finance 
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BILL NO. 25 
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shall assure that adequate books of account and other records, not 

inconsistent with requirements of the High Commissioner, are maintained 

systematically, accurately and timely for each appropriately separate 

account authorized to receive, expend or obligate public funds. 

Section 6. The District Director of the Department of Finance is 

hereby authorized to close out any account and transfer the unexpended 

balance to the General Fund of the Marshall Islands Nitijela in the 

following circumstances: 

(1) After the purposes of an appropriation have been 

accomplished; 

(2) After the time has expired within which the purposes 

of an appropriation were to be accomplished; and 

(3) After the time when the reason for the appropriation 

has ceased to exist. 

Section 7. The District Director of the Department of Finance 

shall be under the general supervision and on the staff of the Chief 

Executive Officer of the Marshall Islands. The District Director, with 

the approval of the Chief Executive Officer of the Marshall Islands, is 

authorized to prescribe rules and regulations necessary to assure his 

ability to fulfill his responsibilities under this Act and to protect all 

public funds fran loss, waste and defalcation. 

Section 8. This Act shall be effective upon approval by the 

High Commissioner, or upon becoming law without such approval. 

Certified, as passed, this f Bu. day of 6 ee 1979. 
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Atlan Anien, Speaker 
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Approved this Hand day of fe Circe 

Juan ~ Ff Le High Commissioner — 

Trust Territory of the Pacific Islands 
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MARSHALL ISLANDS NITIJELA PUBLIC LAW NO, 26-17-1 

lst SPECIAL SESSION, 1979 BILL NO. 24 

AN ACT 

To appropriate $64,000 for operation of the newly organized Marshall 
Islands Department of Finance for FY 79. 

BE IT ENACTED BY THE MARSHALL ISLANDS NITIJELA: 

Section 1. There is hereby appropriated to the District 

Director of Finance from the General Fund of the Nitijela the sum of 

$64,000 for FY 1979 for the implementation of organization and operation 

of the Marshall Islands Department of Finance, to be allocated as follows: 

Salaries $50 ,000 

Travel 5,000 

Supplies 2,000 

Printing 2,000 

Equipment 5,000 

Total $64,000 

Section 2. On or before April 15, 1979, the District 

Director of the Marshall Islands Department of Finance shall submit a 

detailed financial report to the Appropriations Committee of the Marshall 

Islands Nitijela, showing among other things, a chronological itemization 

of all expenditures made pursuant to this Act, and a detailed budget 

of proposed expenditures for FY 1980 for the Department of Finance. 

Section 3. This Act shall be effective upon approval 

by the High Commissioner or upon becoming law without such approval. 

fied, as passed, this (4K aay of Shashi, , 1979. 
ce ae 7 

Atlan Anien, Speaker 

Approved this kik day of Whur. : 1979, 

Juan S A Deputy High Commissioner 

Trust Territory of the Pacific Islands 
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MARSHALL ISLANDS NITIJELA PUBLIC LAW NO. 26-18-1 

1ST SPECIAL SESSION, 1979 BILL NO. 26 

AN ACT 

To repeal the District Surtax Act of 1975, Sectiors5.201 and 5.202 
of the Marshall Islands Code; to repeal the Trust Territory Income Tax 
Law; and to levy a tax On incon. 

BE IT ENACTED BY THE MARSHALL ISLANDS NITIJELA: 

pm
s 

Section 1. Sections 5.201 and 5.202 of the Marshall 

Islands Code, also known as the District Surtax Act of 1975, are hereby 

repealed. 

Section 2. The Trust Territory Income Tax Law, Chapter 11, 

Title 77 of the Trust Territory Code, as amended, and as applicable to 

the Marshall Islands is hereby repealed. 

Section 3. The Marshall Islands Code, Chapter 5 is hereby 

amended by adding the following sections: 
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5.201 Tax on wages and salaries. 

(1) There shall be assessed, levied, collected, 

and paid a tax of six percent upon the first eleven thousand 

dollars and ten percent upon the amount over the first 

eleven thousand dollars of all wages and salaries received 

by. every employee, as defined, except as provided in Subsection 

(2) of this Section. 

(2) Every employee, as defined, except those 

whose gross annual wages and salaries are $5,000 or more, 

shall be allowed a deduction of $1,000 per year fram all 

wages and salaries subject to tax levied by Subsection (1) 

of this Section, and received by the employee in the year in 

which the deduction is claimed. The deduction shall be 

claimed by the employee by filing for a refund under the 

provisions of Section 5.216. 

5.202 Withholding by the employer. 

The tax imposed by Section 5.201 shall be collected 

by the employer by deducting and withholding the tax imposed 

on any wages and salaries as and when paid or credited to the 
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PUBLIC LAW NO, 26-18-1 
BILL NO. 26 

employee. Every employer required to deduct and withhold 

the tax imposed shall be liable for the payment and shall 

pay such tax to the District Director of Finance. Violation 

of this section is a crime subject to penalties prescribed 

in this Act. 

5.203 Employer to file return covering tax on campensation. 

(1) The employer shall, on or before the last 

day of the month following the close of each quarter, to wit: 

on or before April 30, July 31, October 31, and January 31, 

pay the tax withheld, and make a full, true and correct 

return showing all wages and salaries covered by Section 5.202 

paid by him during the preceding quarter, and showing the 

tax due and withheld thereon, which return shall be filed 

with the Director of Finance and shall include such other 

information as shall be required or prescribed by the District 

Director of Finance. With respect to salaries and wages 

paid out of public monies, the District Director of Finance 

at his discretion, may prescribe special forms, and different 

procedures and times for the filing of such returns by 

employers paying such campensation, or may, upon such 

conditions and subject to such rules as he may prescribe 

fran time to time, waive the filing of any such returns. The 

District Director of Finance may require more frequent returns 

and payments as he, in his discretion, feels advisable, but 

in no case shall an employer be required to make returns 

and payments more frequently than monthly. The District 

Director of Finance, for good cause, may extend the time 
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PUBLIC LAW NO, 26-18-1 

BILL NO. 26_ 

for making returns and payments, but not beyond the last 

day of the first month next succeeding the regular due date 

thereof. 

(2) Every employer required to deduct and 

withhold any tax on the salaries and wages of any employee 

shall furnish to each such employee on or before January 31 

of the succeeding year (or, if his employment is terminated 

before the close of such calendar year, on the day on which 

the last payment of compensation is made) a written statement, 

showing the wages or salaries paid by the employer to such 

employee during the year, and the amount of the tax deducted 

and withheld or paid with respect to such compensation. Such 

employer shall include with his final return for the calendar 

year, or shall file on or before Janauary 31, a duplicate copy 

of each such statement. The District Director of Finance may 

grant to any employer a reasonable extention of time, not in 

excess of sixty days, with respect to any statement required 

by this Subsection to be furnished to any employee or to 

be filed, and may by regulation provide for the furnishing 

or filing of statements at such other times and containing 

such other information as may be required for the administration 

of this Act. The District Director of Finance shall prescribe 

the form of statement required by this Subsection and may 

adopt any United States Federal Income Tax form appropriate 

for the purpose. 

(3) Any employer who violates any of the provisions 

of this Section shall be subject to the penalties prescribed 
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