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Television script of Senator Hiram Fong (R., Hawaii)
On The Truth About Medicare

Ladies and Gentlemen: Aloha. In the next few minutes, I would
like to discuss with you one of the controversial issues of this
campaign: Medical Care for the Aged,

The Democrats have made it their leading domestic issue
in Hawaii. They know it is an emotional subject, for it concerns
the health of everyone. The Democrats hope to capitalize on the
fears of our people, that, should illness strike, they might not
be able to pay for their doctor and medical bills,

The Democrats are trying desperately to win votes by

endorsing the Administration's health insurance plan for the aged,

All the Democratic nominees for the U, S. Congress in
Hawaii say they are for the President's medicare plan, Their
reasoning, in short, is something like this, There are many
aged people today and the number of aged people will increase
rapidly in the future, To help meet their medical costs, there
should be a health insurance plan to be paid one-half by workers
under 65 from taxes on their wages and one-half by employers,
Beginning with age 65, this Government health insurance will pay
part of their medical bills.

To hear the Democrats talk, the Administration plan is

the only solution for the medicare problem. Anyone opposing




their views is automatically labeled against medicare. The Demo-
crats say that Republicans are hard-hearted, that they do not love
the old people and that they have very little of the milk of human
kindness,

Then the Democrats ask you to vote for them so that they
can go to Washington to vote for the President!s medicare plan,

Those who tell you complete medical care for the aged
can be provided simply by deducting one dollar a month from
every worker in social security are just not telling you the facts,
If medical care for the aged could be solved so easily, the Con-
gress would have passed such a law years ago.

To clear the air on the medicare issue, I think it would
be helpful for me to answer some questions which you may have in
your mind,

Question Number 1: Do we Republicans favor medical
care for Americals 17 million aged perscus?

The answer to this question is emphatically yes, Ve

Republicans do favor medical care for America's 17 million aged

persons., Republicans voted for the Kerr-Mills law of 1960 which

makes available comprehensive medical and hospital care for an

estimated 10 million medically needy aged,
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For two years, Republicans have sponsored an excellent
voluntary health insurance plan for those aged persons not eligible
for Kerr-Mills or Old-Age Assistance, This year, our plan was
offered as a substitute for the Administration plan, It was de-
feated 50 ~ 34 prior to the 52 - 48 defeat of the Administration
plan,

Question No., 2: Does the Government now provide
medicare for the aged?

The answer to this question is emphatically yes. The
Government does provide medicare assistance to the needy aged
under two laws,

Federal law number one is the Old Age Assistance Act
which pays every cent of doctors! fees, drugs, hospital and medi-
cal costs for two and one-~half million elderly persons who are not

self-supporting, Some 1300 persons each month in Hawaii are

helped by this program.,

Federal law number two is the Kerr:Mills Act which pro-
vides very broad health and hospital benefits for elderly persons who,
although self-supporting, cannot pay their medical bills,

Ninety-six thousand aged persons throughout America are
receiving Kerr-Mills assistance today under this cooperative Fed-

eral-State program, In all, an estimated ten million persons are
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eligible for assistance., Some 750 persons in Fawaii were

helped by the Kerr-Nills Act last year,

On May 10, 1962, I wrote Mrs, liyrtle VVard, Director
of the Department of Social Services of our State of Hawaii, ask-
ing her among other things, as follows:

"Will you please inform me, at your earliest convenience,
the type of medical aid presently afforded the aged sick and dis-
tressed of the State of Hawalii,

"Are you able to tell me whether any person in the State
of Hawaii, desirous of obtaining medical aid and hospitalization
has been unable to secure such aid, "

Mrs, Vard, in answer to my leiter, wrote: "We do not
know of any case in the State of Hawaii in which a person requiring
medical care who, because of his inability to pay for this care, has
not been able to secure necessary care, The reason for the above
statement is the fact that in our State, psrsons unable to finance
the cost of medical care themselves may apply to the Department
of Social Services for assistance in financing this cost, "

Question Number 3: Now that we have these two laws
to help the aged, are there still other aged who need medicare as-

sistance?
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The answer is emphatically yes, Although we have the
Old-Age Assistance and the Kerr-1ills laws, there are still many
aged who do not qualify under these two laws and who will need help
for their medical bills,

Question Number 4: 17ho are these people and do we
want to help them?

The answer is these are people whose income is a little
higher than permitted to qualify under the Kerr-Nills law, Yet
these people simply could not afford large medical bills, especially
in prolonged illness, We Republicans want to help these people,

Question Number 5: Since we all agree there should be
medicare for the aged, then what is the medicare dispute all about?

The answer is how best to provide medicare for those still
in need,

There are a number of people who believe the answer to

the remaining problem of medical care for the aged is to liberalize

the Kerr-Mills Act so as to qualify many more of the elderly,

Many Republicans believe that in addition to Old-Age As-
sistance and the Kerr-Mills program, there should be a voluntary
plan such as the plan I have co-sponsored since 1960,

In brief, my plan would allow qualified persons age 65 or

older to select one of three optional benefit packages. First, a pre-
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ventive, diagnostic short-term plan covering all costs of certain spe-
cified laboratory, hospital, nursing home, and doctors! services in
home or office. No deductible would be charged to patients, only a
small yearly enrollment fee of $10 to $12, 80,

Statistics show that preventive care is needed more by
aged persons than long-term hospitalization, which was the main
feature of the Administration plan.

The second option is a long~term catastrophic illness pack-
age for a minimum of 120 days in a hospital; 365 days of nursing home
a nd 365 days of organized home health care services, plus many other
services for which the Government would pay 80 per cent of cost above
a deductible of $175 for single persons and $300 for couples, Again, a
yearly charge of $10 to $12, 80 would be required,

The second option would serve those persons who are wor-
ried about a major illness which would hospitalize them for a long
time or would require a long convalescence either in a nursing home
or in their own home,

The third option would permit elderly persons to buy private
insurance policies, toward whose premiums the Federal and State
Governments combined would pay up to one-half of the yearly cost

up to a maximum of $60,
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Eligible by my plan would be all persons age 65 or over who
did not pay Federal income taxes or whose income for Federal tax
purposes was $4500 or less for a couple and $3, 000 for single per-
sons, More than 80 per cent of Americans age 65 and over do not
have any Federal income tax liability each year., Those not on Old-
Age Assistance or receiving Kerr-1/ills aid would automatically qualify,

I will be happy to send details of my plan to anyone who re-
quests further information.

The Administration plan proposed to tax all workers under
social security, their employers, and the self-employed so as to
pay a small portion of the medical expenses of the aged 65 years and
over, regardless of their financial need for such aid,

Benefits under the Administration plan were: 90 days of
hospitalization per illness, toward which patients pay a minimum
of $20 and maximum of $90; 180 days in hospital-affiliated nursing
homes; 240 home health visits per year, plus out-patient diagnostic
service toward which patients would pay $20 per study. Or, a
person might continue a private health care plan with the Federal
Government reimbursing the private insurance carrier for the

health services actually performed,

To pay for this program, social security taxes would be in-

creased by 1/4 of 1% on employees and a like amount on employers

and by 3/8 of 1% on the self-employed.
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In addition, the tax would apply against maximum wages of $5200, in-
stead of $4800 as at present. A person earning $5200 a year would
pay $27, 50 more in social security taxes Costs for 2 1/2 million
aged persons not under social security or railroad retirement
would be paid out of the U, S, Treasury,

The Administration plan would not provide doctors! care
or surgeons' care, The Administration plan would not provide pri-
vate nursing services, Except as customarily provided in a hospi-
tal or nursing home, the Administration plan would not pay for phy-
sical therapy and related services, dental services, laboratory, or
x:ray services, drugs, eyeglasses, or dentures, The Administra-

tion plan would not provide diagnostic or screening and preventive

services, except out-patient services, Remember, the Adminis-

tration plan would give you no help at all until you are 65 years old,

If you are sick at age 64 or under you could not collect one cent from

the Government toward your medical bilis no matter how long you
have been paying your social security health tax,

Furthermore, even if you become sick at age 65 or over,
the Government would pay only about 18 to 30 per cent of the aver-
age medical expenses, You, yourself, would have to pay anywhere
from 70 to 82 per cent of your average medical expenses, This is
the first of twenty reasons why I voted against the Administration

plan,
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My second reason against the Administration plan is that it
provided medical payments for those who need no help whatsoever.

Third: It put the burden of costs solely on wage earners
and employers, regardless of their incorne or ability to pay. The
proposed social security tax is a regressive tax, It would hurt
most those in the lowest wage brackets, Fifty-three per cent of

America's workers earn less than $5, 000 a year, The $5,000-a-

year clerk would pay as much tax as the $50, 000 corporation president,

Fourth: Even those of the blind, the handicapped, the domestic
worker, and the farm workers who pay social security taxes would
be taxed to pay for health care of the well-to—-do.

Fifth: It would let 40% of all taxable income in the US escape
any responsibility whatsoever to help in this problem, including
the income of 9 million American workers not in the social security
system. Medical care for the aged is a national problem and should
be financed bSr all the American people on the basis of ability to pay.

Sixth: The Administration's health insurance fund, like
the present social security fund, would soon face large deficits. The
taxes collected would be far less than the costs of the program. The
present social security fund is now facing a deficit of $320 billion--
more than the entire Federal debt incurred mainly in three major

wars,
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Seventh: It would not give any assistance whatsoever to
the ¢ million workers who are not now covered by social security
when they reach age 65,

Eighth: Only token aid was included toward diagnostic
and preventive care, which is the real need of our senior citizens
if they would avoid long illness, The average hospital stay of an
elderly person is less than fifteen days.

Ninth: It was limited mainly to hospital and nursing
home care and would further burden already overcrowded facilities,

Tenth: Its nursing home benefits were a mockery, for
only 500 nursing homes in all America could have qualified; only
one in Hawaii, Under Kerr-liills, 20, 000 nursing homes qualify,

Eleventh: It would prove far more costly than the Adminis-

tration estimated, requiring another increase in social security

taxes. The Social Security's chief actuary stated that, by 1964,

when the Administration's benefits were to take effect, one of
three things must be done: apply the tax against a greater portion
of wages, or increase the amount patients must pay toward hospital
care, or decrease the nuraber of days of hospitalization,

Twelfth: Because it included aged persons who do not

need financial aid for medical expenses, it forced health care
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benefits for those who need aid to be very skimpy., If medicare
is confined to those who need it, much more liberal care can be
financed with the same amount of money,

Thirteenth: It would eventually extract 20% of workers'
wages to pay for ever-mounting costs of this program, Vhen benefits
go up, costs go up and social security taxes on workers would have to

go up. In Belgium, the health insurance tax is now 16%; in France,

19 1/2%; and in Italy and Y/est Germany, 23.6%.

Fourteenth: It would inevitably expand to include all ages
and all kinds of medical care and therefore would lead to govern-
ment control of medicine, doctors, hospitals, nursing homes, and
patients. In Britain, where the government controls the medical
system, patients are not allowed to choose their hospital doctors,

Fifteenth: It would discourage building of hospitals. Since
1948, under Britain's socialized medicine, only one new hospital was
built; but 724 hospitals were built in America., People cannot get
into British hospitals without waiting, except in extreme emergencies,

Sixteenth: It would discourage young people from the study
of medicine, as U, S. surveys have shown., In Britain, there is
one doctor for every 1,149 persons; in America, one for every 750

persons,
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Seventeenth: It might cause doctors to leave our country,
Some 500 to 600 doctors leave Britain every year to practice where
medicine is not run by the government.,

Eighteenth: It would lower the standards of medicine,
For example, our private medical system has produced 60 new
drug discoveries since 1940, In Great Britain, France, Viest Ger-
many, and Switzerland, with a combined population approximating
our own, but with government-controlled medical systems, only
29 new drugs were discovered since 1940, In Italy, which also has
government-controlled medicine, not one new drug was produced
in 20 years,

In America, we have the finest medical system in the world,
I am sure every American wants to keep it that way. The Adminis-

tration plan would jeopardize our medical system.

Nineteenth: It is a compulsory plan, The V’hite FHouse

Conference on the Aging said in its report last year, "Compulsory
health care inevitably results in poor quality health care, '

Twentieth: It is not a pay-as-you-go plan. This means
that young people and future generations would pay a disproportionate
tax which would prove very burdensome,

Actually, a worker could make a better deal for himself than

the Administration plan provided, If, instead of paying $27. 50 each
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year into the health insurance fund, a worker from age 20 to age

65 deposited $27, 50 each year for 45 years at 4 3/4% interest com-
pounded quarterly, say, in any one of our building and loan associa-
tions, he would wind up with a nice nest-egg of $4, 093, 78.

If he continued to invest the $4, 093,78 at 4 3/4%, he could
pay for an excellent medical care insurance policy not only for him-
self, but his family, too, with the $194 in interest on his savings
each year., He could buy far better coverage than the Administration
plan provided for those age 65,

Most startling of all, after he dies, his nest-egg of $4, 093,78
would go to his family. Should he die before age 65, say at age 60,
his family would inherit his savings of $3,126,16,

Under the Administration plan, he builds no nest-egg for him-
self or for his family to inherit, Actually, the Administration
would eat his goose.

Friends, by now I am sure you will agree with me and the
51 other Senato~s, who voted to table or kill the Administration plan,
that the Administration plan is not the answer to this complex prob-
lem.,

Among the 52 Senators who voted to table or kill the Ad-

ministration plan were 21 Democrats -- one-third of the Presi-

dent!s own Party in the Senate., One was the former Pemocratic
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candidate for the Vice Presidency. One was a Democratic Party
official in the Senate. Eleven were Democratic Chairmen of Senate
Committees,

The Democratic Chairman of the Senate Finance Committee
called the Administration plan ''a misguided effort which could dis-
appoint them (the elderly) and impose hardships on their children, "

Even the Democratic co-sponsor of the Administration plan
admitted it was not a comprehensive medicare bill,

The Democratic Chairman of the Senate Appropriations Com-
mittee said he '"was not satisfied that the measure as presented was
sound actuarially, "

Let no one contend the Administration plan was defeated out
of partisanship, It was defeated because -- as the President's own
Party members declared -- it was inadequate, it was financially un-
sound, and it was unfair to workers.

I want to stress that no one over 65 would have received

any of the limited benefits of the Administration plan until 1964 --

so there is still time for Congress to enact a better plan next year,
As this is sure to be a hot, controversial issue in the

next Congress, and as the Congress is so narrowly divided on this

issue, your vote for one Senator and two Congressmen may very well

determine the outcome,
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If you want the Administration's plan which would collect
from you as a worker and from your employer, taxes every month
until you reach age 65, a plan which would not tax 40% of all tax-

able income of our country, a plan which would pay only a tiny

fraction of your medical bills if you become sick after age 65, and

a plan which would return none of your payments to your family
when you die -- then send Democrats to Congress, Remember,
under this plan the Government could rob you and your family of as
much as $4000,

If you want a medicare plan for the aged which will really
do the job, which will provide fully and adequately for everyone
who needs it, and which will distribute the costs fairly by payments
from general revenues and not from your monthly paycheck, then
elect Republicans to the Congress,

Elect Republicans Ben Dillinghara, Al Evensen, and
Richard Ike Sutton.

May I also ask you to vote for Republican candidates for
all State and County offices,

Thank you for listening, friends.




