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FOREIGN AID: WHAT ARE OUR PRIORITIES?
Despite good intentions, we are spending too many 

tax dollars on foreign aid.
The United States established the foreign aid pro­

gram, as we presently know it, in the 1940’s to help 
other nations recover from the war. But the 30 years 
since have produced new realities with which it is in­
creasingly vital that we deal.

At home, the U.S. is saddled with a $476 billion 
national debt. The war on crime and pollution is costly. 
Many Americans are unemployed; about 12 per cent 
can’t get enough to eat. Even medium-income families 
are having trouble with food and housing prices.

Internationally, the U.S. has been tolerating an un­
healthy trade deficit compared to other nations. Our 
weakened dollar has undergone two devaluations in the 
last 15 months.

Essentially, the United States is no longer the only 
super economic or military power in the world. There 
are now other super powers. Despite this, we continue 
to shoulder a disproportionate share of costs for in­
ternational defense. We spend 8 per cent of our Gross 
National Product (GNP) for defense; in 1970, Japan 
devoted .8 per cent to her own defense; West Germany 
devoted about 3.3 per cent. In 1972, the U.S. paid out 
about $30 billion to maintain troops, bases and other 
facilities to shore up defenses for more than 60 other 
nations.

Several European countries requesting U.S. aid 
justify it by citing the constant threat from Eastern 
European Communist nations. Yet these same countries 
are entering long-term economic agreements with these 
Communist countries. It is important for you, the 
voter, to know that the U.S. is also the only member 
continuing to meet its full North Atlantic Treaty Or­
ganization (NATO) commitments. I say it is time for 
other world powers to help pick up their share of the 
costs for mutual defense.

Foreign assistance should be made more responsive 
to the real people. As much as CUTTING aid, the U.S. 
should think of IM PRO VI NG its aid quality.

One thing we might consider is halting the sale of 
sophisticated and expensive military weapons to devel­
oping countries. I find it disconcerting to discover the 
U.S. selling arms to two countries embattled with one 
another. And ending weapons sales to these countries

might help curb the ballooning and potentially danger­
ous race for arms between these countries.

At the same time, certain kinds of assistance are 
worthwhile. Properly used, they can work to close the 
economic gap between the U.S. standard of living and 
that of developing countries through food, health and 
education programs. This is how foreign aid can best be 
used: with care, and without overburdening the tax­
payer.

As Chairman of the Senate Appropriations Subcom­
mittee on Foreign Operations — which handles foreign 
aid — I expect to continue to trim the fat from Admin­
istration aid proposals. And as far as national security 
requirements permit, I want to be candid with you 
about your foreign aid program — something the gov­
ernment has largely failed to be so far. I will make 
every effort to present a bill this year by which all of us 
can explain our actions and rationale to our consti­
tuents.

I’d also like to see tougher stipulations on non-mili- 
tary foreign assistance. Under my “Bayanihan Con­
cept,” a country wanting aid would have to match U.S. 
funds with its own capital. Aid funds could be used 
only for intended purposes. Before the U.S. paid out 
any money, the receiving nation would have to prove it 
has followed jointly-agreed-upon project specifications 
and a timetable. And before we approve anything, 
analysis must have demonstrated that the benefits for 
any project we enter will equal the project’s cost to the 
United States.



BILLS TO INCREASE U.S. EXPORTS
In the world of international finance, the United 

States has a serious trade imbalance. Simply put, that 
means the U.S. is buying more foreign goods than it is 
selling abroad.

Economically, this is unwise. The U.S. suffered a 
1972 trade deficit of $6.4 billion f.o.b. — about three 
times the imbalance we suffered the year before. Buy­
ing in great quantities overseas while selling substan­
tially less, means we pour out billions of dollars to add 
to the already-bulging stockpile of American dollars 
held by foreign nations. This has weakened our dollar 
abroad.

THE CONGRESS is giving full and sympathetic ex­
amination to both monetary and trade reform. How­
ever, any solution to the crisis in our balance of pay­
ments and foreign trade will require a broad perspective 
that extends beyond dollar devaluations and additional 
tariffs.

Simply to reduce the value of the dollar to spur 
American exports is inadequate. For one thing, sales of 
certain items on the world market, such as computers 
or aircraft, will not increase when their prices change. 
For another thing, as incomes of American consumers 
rise, they can continue purchasing foreign goods even 
though they pay more. Finally, government interven­
tion prevents international trade from operating freely.

WILL HIGHER tariffs and import quotas help? The 
U.S. deficit problem has led many well-meaning Ameri­
cans to advocate high barriers to imports. These barriers 
could be dangerous. Passage of such legislation would 
not only be an admission to the rest of the world that 
we will not—or cannot—compete, but it might precipi­
tate a massive trade war in which everybody would 
lose. And it could lower the U.S. standard of living by 
raising the prices Americans pay for foreign goods.

As Chairman of the Senate Commerce Subcommittee 
on Foreign Commerce and Tourism, I have introduced 
several bills which approach our trade problems in a 
positive manner. Briefly, they are:

• S. 1483. This bill would encourage corporations to 
mount cooperative — and more effective — export ef­
forts.

• S. 1484. Historically, the U.S. government has 
placed very little emphasis on foreign trade and finance. 
Our foreign trade volume reflects this: it is less than 9 
per cent of our Gross National Product (GNP); for 
Germany, it is 38 per cent. This bill would require Fed­
eral agencies to issue a foreign trade impact statement 
whenever they propose action affecting our interna­
tional economic relations. In drafting statements, 
agencies would have to consider balance of payments, 
balance of trade, domestic employment, international 
economic relations, and any alternatives.

• S. 1485. This bill would establish an International 
Commerce Service within the Department of Com­
merce responsible for representing American commer­
cial interests in U.S. missions abroad. The bill responds 
to dissatisfaction with the commercial representation 
which U.S. business has been receiving overseas.

• S. 1486. This is an omnibus bill to establish a 
Trade Development Corps consisting of up to 500 
Americans from private industry to serve on trade proj­
ects, studies, and investigations. It would set up a grant 
program for local, State, and regional governments de­
signed to encourage exporting by small inexperienced 
firms. The bill also would establish a training program 
for potential American exporters and a joint export 
association program to permit the government to enter 
into cost-sharing contracts with private firms.

• S. 1487. The bill would establish a Commission on 
Foreign Procurement Practices to study foreign govern­
ments procurement practices and compare them with 
American practices.

• S. 1488. This bill would provide for a system of 
uniform commodity descriptions and tariffs. It is a 
necessary first step to analyzing and dealing with 
freight disparities which discriminate against American 
exports.

The Subcommittee on Foreign Commerce and Tour­
ism already has held hearings this year on these bills. I 
will be chairing more hearings in late July.

As I see it, what is needed is a national export effort 
to encourage American exports, allowing us to pay our 
way in the world. I am very concerned with these prob­
lems, and am heartened to find increasing numbers of 
Americans becoming aware of their seriousness.



WATERGATE: FAIRNESS NEEDED
On June 18, 1973, the Senate Select Committee 

on Presidential Campaign Activities received from J. 
Fred Buzhardt, special counsel to the President, a 
memorandum and series of questions to be used in 
the Committee’s interrogation of former White 
House Counsel John W. Dean III.

It became apparent that other members of the 
Committee were either not interested in or re­
luctant to use the memorandum and questions.

As a member, I felt that if the Committee totally 
disregarded this memorandum, refusing to use it to 
interrogate Mr. Dean, history might record that we 
had refused the President his “day in court.” So, 
after conferring with the Committee and Chairman 
Sam Ervin, I advised the press that if no other Sena­
tor indicated interest, I would use my allotted time 
to interrogate Mr. Dean using the White House 
questions.

The White House learned of my interest and Mr. 
Buzhardt sent me the following letter:

“We have noted your public expression

of your willingness to use questions and a 
memorandum, previously furnished to 
the Committee staff, in questioning Mr. 
Dean. We have today forwarded more up- 
to-date questions to both Majority and 
Minority Counsels for the Committee. 
However, in view of your interest in this 
material, we thought it would be appro­
priate to send these questions directly to 
you.”

The letter also included an updated version of 
the memorandum. I called Mr. Buzhardt to confirm 
receipt of his letter and to learn from him personal­
ly that he wanted the memorandum used. Then I 
proceeded.

For this, I have received numerous letters criticiz­
ing me as being a “White House mouthpiece,” “a 
lackey for the President,” and as having “stooged 
for White House crooks.” However, I have always 
felt that if the Committee wanted to be fair and 
objective, if it was to be insistent upon its quest for 
the truth, then the memorandum and questions had 
to be used.

Left, Sen. Inouye takes a break during Watergate hearings. Right, at hearings, he asks former White House 
Counsel John Dean to comment on charges in White House memorandum.



ANTI-STRIKE BILL
My bill to protect Hawaii for 160 days from 

dock strikes or lockouts originating on the West 
Coast has been reported out of the Merchant 
Marine Subcommittee for consideration by the full 
Commerce Committee.

However, intensive opposition has been mounted 
by labor unions on the West Coast. I am putting as 
much pressure as possible on Senators from Western 
states in order to promote the chances for S. 1566.

Also, there is a move to refer the bill to the 
Committee on Labor and Public Welfare which his­
torically, has served as a graveyard for this type of 
legislation.

However, even if the Labor or Commerce Com­
mittees fails to report favorably the anti-strike bill 
to the full Senate, the battle is not lost. Should this 
be the case, I intend to submit my bill as an amend­
ment to the first appropriate Senate bill. This is not 
the most desirable route to follow, but to do other­
wise would be to sit back and admit defeat.

Senator with his wife, Maggie, and son, Kenny, in front 
of their Washington home. Since Watergate hearings be­
gan in mid-May, he has traveled to Hawaii and back 
seven times to keep constituent commitments.

RELIEF FOR PINEAPPLE
Hawaii’s pineapple industry, essential to the economy, has fallen on bad times. In the last 1 8 years, the number 

of firms producing canned pineapple and pineapple juice has declined by one-half, and if the remaining companies 
follow announced cutbacks, our pineapple production could drop another one-third within the next three years.

Hawaii deserves effective protection against foreign competition, which accounts for 36 to 40 per cent of the 
pineapple consumed in the United States. To provide relief, I introduced a bill raising tariffs on foreign pineapple 
to the level charged on imports of competing processed fruits such as pears, peaches, and fruit cocktail. Adoption 
of this legislation will achieve a measure of equity and relief for the people engaged in one of our most vital 
industries.

Senate
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