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Chief, Lands and Surveys

Option to Lease and lease Agreement with
Tulensru Seymour for Lands to be Used as CIP
Contractor Base Camp, Tafunsak

We have reviewed the subject documents and would like to make the
following comments and recommendations:

1. We believe that the assignment of either the option agreement or
the leasehold rights after exercise of the option to the CIP
contractor would not be in the best interests of the Government,

We feel the Government should retain control of the leasehold,

and allow use of the land by the contractor only on a revocable
license basis. This allows the Government greater flexibility

in case the contractor defaults on the constructlon contract and
avoids the possibility of the contractor being able te tie up use
of the camp site., Additionally, if the contractor happens to be

a noncitizen company, the assignment of the option or the lease
agreement itself would have to be approved by the High Commissioner.
As a revocable license grants no interests in the land, but is

in the nature of personalty, the license approach does not require
the approval of the High Commissiomer. For your purusal, we enclose
a copy of a draft license that can be used for this purpose.

We are unsure if the subject agreements have been executed. If not,
we recommend the deletion of Article 2 in the Option to Lease. If
executed, the license approach can still be utilized but the intent
of Article 2 would not be implemented.

We assume the leasehold will be surveyed and mapped and a proper
legal description incorporated into Article 1 of the Lease Agreement.

We are concerned with the rent rate. The $100 per acre per
month rate is believed to be excessive. If a return on value

of seven percent (7%) is assumed, this vent rate would indicate a
817,142 value per acre of lands in the vicinity of the leasehold.
If the leasehold does not have any unique features, this value







