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Address of U. S. Senator Hiram L. Fong (R-Hawaii)
Before Hawaii Employers Council
Royal Hawaiian Hotel, Honolulu, Hawaii
Friday, December 7, 1962

BRIGHT OUTLOOK FOR U. S. ECONOMY

Mr. Chairman, Distinguished Guests, Members of the 

Hawaii Employers Council, Ladies and Gentlemen:

As I reflected on what I might appropriately say to so 

distinguished a group of Hawaii1 s leaders as the Hawaii Employers 

Council, the words of an old, endearing melody began to run through 

my mind. Slowly its familiar verse probed into the depths of memory 

. . . sentimentally . . . nostalgically . . . hauntingly.

"How dear to my heart are the scenes of my childhood, 
When fond recollections present them to view.
The orchard, the meadow, the deep-tangled Wildwood, 
And every loved spot my infancy knew.

"The wide-spreading pond and the mill that stood by it, 
The bridge and the rock where the cataract fell.
The cot of my father and the dairyhouse nigh it, 
And even the rude Oaken Bucket that stood by the well. 

"The Old Oaken Bucket, 
The Iron-Bound Bucket, 
The Moss-Covered Bucket 
That Hung In The Well. "

And then the years rolled back, and image tumbled upon

image, evoked from the rich treasure trove of childhood* s memory.
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Suddenly I was in the Kapalama area, in the vicinity just 

west of Auld Lane, and I saw once more the sugar cane growing on 

both sides of King Street.

Then it was harvest time and I was by the railroad tracks 

in Kalihi with my playmates, patiently awaiting the railroad cars 

from which we would pull a few stalks of partially burned sugar cane 

for chewing.

And because memories like dreams are abstract and time­

less, and one can stand back and look upon them analytically and from 

the present, I found myself overwhelmed with the impact of what had 

occurred over these years in this place among these people of our land. 

What faith, what vision, what courage, what bold risks we had taken! 

For that barren plain on Leeward Oahu, with its lantana shrubs and 

algarroba trees, had been transformed so serenely into flowing 

green, irrigated fields of tasseled sugar cane, symbolizing work 

for 13, 500 of our people and a gross income of $150 million each 

year for Hawaii.

Jim Dole flashed to mind: his dream, his early begin­

nings, his tireless toil, and the good fruit of his labors -- 23, 000 

workers and numerous stockholders reaping an annual golden har­

vest of $125 million in pineapple.
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With the magic moods of memory, the scene changed 

abruptly. Now I was riding a Honolulu Rapid Transit streetcar 

through the picturesque duckponds of Waikiki . . . and now I was 

rattling along in a Model T Ford on Kapiolani Boulevard, built 

over coral-filled lands to connect downtown Honolulu with Waikiki.

I remember well the "For Sale" signs that dotted prop­

erty on both sides of the street . . . and I wince with the memory. . . 

for land was being sold for 30 cents a square foot. Some of my 

contemporaries were blessed with vision or with luck -- they 

bought the land. Others sat back and wryly repeated those words 

which I suspect were first spoken when mankind began and will be 

heard as long as man is around: "Why, son, I remember when I 

could have bought that property for half that price!"

Now I was watching a pink structure begin to take shape 

near the ocean, a landmark that was to become known to people all 

over the world. It was Mats on1 s Royal Hawaiian Hotel, getting ready 

to vie for the growing tourist trade with its sister hotel, the Moana, 

and the Seaside Cottages owned by my late friend Attorney Anthony 

Seto.

Now it is a time when land prices are sky-rocketing along

the business area of Kalakaua Avenue and many are fuming and fussing
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at the outrageous rise in the cost of land and vowing to wait for Wai­

kiki property prices to depress. For after all, for what had sold for 

15 cents a square foot just a few years before, speculators were now 

asking and getting a fantastic 35 cents a square foot!

Later, when a young man named Jerry Zucker paid $65, 000 

for the old Niumalu Hotel, many people commented, "That sure was a 

handsome price to pay for a rundown cottage hotel!"

A few years later, that same property was sold to Indus­

trialist Henry Kaiser for a reported $565,000 -- giving the seller a 

neat half-million-dollar profit. Honolulu was aghast! A crazy deal, 

some said. What could Kaiser do with a group of termite-ridden cot­

tages, they asked. But Mr. Kaiser had a glimpse of tomorrow and 

where the cottage shambles stood, he saw a great cluster of modern 

hotel buildings housing a portion of the 300, 000 visitors who this 

year will have spent about $135 million in Hawaii.

And the latest link in this particular chain of progress and 

growth in Hawaii took place when Mr. Kaiser sold the property to the 

Hilton Hotels. Newspapers reported that the price was $26 1/2 mil­

lion, of which $5 million was profit.

I suspect that a curious silence overcomes many of us

when we find ourselves tempted to say, "Son, I could have bought



- 5 -

that same land for 35 cents a square foot!" For I suspect that our 

children and grandchildren would have a quick rejoinder to that!

It has been said that all things are in a state of "becom­

ing. " Nothing is static. Life itself is movement and change . . . as 

within the microscopic core of the atom, molecules whirl and change 

with incredible speed in miniature solar systems.

Yes, how dear to all our hearts are the scenes of our child­

hood. But the world demands that we move on . . * change . . . grow. 

Memories are to be enshrined in the heart, to be taken out at times 

and remembered and relived. But the stuff of life is fiery steel to be 

forged, shaped, created in ever-new forms . . . a journey whose des­

tination is never reached . . . a challenge so ceaseless that the moment 

we achieve one goal, another looms before us.

So it is in Hawaii. Hawaii of today is not the nostalgic 

Hawaii of yesteryear. And Hawaii of tomorrow will be more vastly 

different than anything we can now envision.

Where sugar cane stood in Kapalama there are now great 

structures: industrial, business, residential. On Kapiolani Boule­

vard the 30-cents-a-square-foot land now costs $20 a square foot. . . 

and Kalakaua Avenue beach front property commands $75 a square 

foot.
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These are the dramatic and outward signs of change. They 

are merely symptomatic of a great movement forward and upward that 

has been and is taking place in our Island land. And if we sometimes 

mourn the passing of the 30-cents-land, the open sweep of country, 

and all the things that were dear to our childhood, let us realistically 

remember that if that land still cost 30 cents. . . if those open sweeps 

of land remained. . . if nothing had changed since our childhood, then 

it would indeed be a static Hawaii!

What has taken place here is a reflection of what is happen­

ing all over America, greater in some places and lesser in others, but 

all part of a great regeneration of the skill, imagination, and toil that 

built our Nation. What happens in the Mainland United States will not 

be much different from what will happen here, for, as a sovereign 

State in the sisterhood of States, we are an integral part of the fabric 

of America: economically, culturally, physically. Together, I am 

certain that we face a future that is greater and more exciting than 

anything we have ever known. Let us remember the past with kind­

ness. . . let us live in the present with courage. . . and let us look to 

the future with eagerness!

To predict the economic future of America is a hazardous 

occupation, but look ahead we must to the best of our ability so as to
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chart our Nation’s course and our business future. As I appraise our 

Nation’s economic outlook, short-range as well as long-range, I am 

strongly optimistic.

We all know the present day American economy is not a 

hot-house plant existing in some sheltered sanctuary insulated against 

the ravages of natural forces or against the ferocious competition 

from other economies seeking their place in the sun or against the 

violence of political, military, and social revolutions exploding 

around the globe.

Our American economy exists in an ever more interde­

pendent and shrinking world and it is against this total environment 

that we must assess where we are today and where we are going to­

morrow.

The first and foremost global fact of life we must face is 

the continuing prospect of war and the threat of war persisting into 

the Twenty-first Century. Like molten lava bubbling under the 

earth’s crust, conflict between nations and races simmers invisi­

bly, boils to the surface, and every now and then erupts with vol­

canic fury into riots, border incidents, revolutions, and wars.

Exactly 21 years ago today, December 7, 1941, America 

itself was plunged into a terrible war with the infamous sneak attack
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on Pearl Harbor. We paid a heavy price for our lack of vigilance 

and unpreparedness. Within the past few months we came perilously 

close to another sneak attack, this time from Cuba just 90 miles off 

our Florida coast.

Hard on the heels of this episode came another telling re­

minder that military weakness and unpreparedness invite attack: the 

invasion of India by Red China, a sorry incident which proved once 

again that a peaceful posture is no shield against invasion. A nation 

must have the arms and the armament and the trained troops to deter 

would-be conquerors. And India must once and for all shed the delu­

sion of a nonexistent "neutrality" in this time of Armageddon.

To forestall nuclear war, America must maintain strong 

nuclear deterrent forces. To cope with the more likely conventional 

wars, America must have diversified air, ground, and sea forceswell 

equipped and in a high state of readiness. For, even today, though we 

are not officially at war, American fighting men and equipment are 

committed and serving in far-flung areas of the globe, and the casu­

alty lists record the toll in human sacrifices in this struggle against 

the common enemy.

So it is clear, that for decades, America faces continued 

immense outlays for our national defense, probably requiring even
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more money, even more manpower, even more materiel than the 

staggering commitments of today. Certainly there is nothing fore­

seeable to indicate any significant cutback in defense. Disarmament 

talks will drone on but get nowhere.

In the Asian theater, Red China's attacks on India and Com­

munist attacks on South Viet Nam underscore the imperative need for 

mighty U. S. forces in that area. Hawaii is destined to continue its 

keystone role as America's Pacific defense outpost and the hub of 

our military organization in this strategic area. I do not foresee 

any sharp cutback in defense spending in Hawaii in the coming three 

to five years.

With defense spending of $50 billion and up and with Fed­

eral civilian programs on an upward curve, too, Federal budgets 

will soon reach all-time record peaks for peace or war. The na­

tional debt will break all records, as will the interest on the na­

tional debt and the legal ceiling on that debt. In the years to come, 

Federal budget deficits will be the rule rather than the exception. 

Latest official predictions of a $7. 8 billion deficit by next June 30 

could be greatly exceeded if defense spending jumps without cuts 

elsewhere in the budget, if income taxes are reduced, or if there 

is a recession which would mean less Government revenue.
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State and local government spending is likewise expected 

to climb ever upward, offering little hope for reductions in State and 

local taxes. As a Nation, we work nearly 3 1/2 months each year just 

to support our Federal, State, and local governments, giving up a total 

of $134 billion in taxes. Such is the tax burden today, that there is gen­

eral agreement that high taxes are impeding America’s needed econ­

omic growth.

The 7% tax credit on business investments enacted by Con­

gress this year and the new depreciation schedule for business look­

ing toward modernization of business equipment and machinery, in­

creased efficiency, expanding production, and more jobs, will be of 

some help to improve the economy. But, it is doubtful that this will 

be sufficient to bring the economic growth expected.

Some economists already forecast a downturn or reces­

sion in early 1963, but recent encouraging developments give new 

hope. Employment is remaining fairly stable, at around 68 mil­

lion. Personal incomes were high in October, running $22 billion 

ahead of that month in the previous year. Both individuals and busi­

ness are highly liquid, with personal cash savings impressive and 

with cash for business readily at hand. Steel, which has been de­

pressed since April, is picking up strength, the astounding automobile
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sales sparking the improvement. Construction continues at a high 

level. Housing starts on farm and nonfarm dwellings are running 

ahead of last year. It is too early to tell whether the President’s 

Executive Order on housing discrimination will cause home build­

ing to fall off. Consumer purchases of durable goods are strong and 

rising and may lead to further investment in those basic fields. Rec­

ord-breaking Christmas retail sales are predicted. The corporate 

profit-margin squeeze shows signs of easing ever so slightly. Spend­

ing for new plant and equipment is estimated to reach a yearly rate of 

$38 billion this quarter, about $3 billion higher than the rate in the 

first quarter of 1962.

But all is not on the plus side. Total output of goods and 

services in the third quarter was at an annual rate of $555. 3 billion, 

up only $3. 3 billion from the second quarter which had shown a $7 

billion rise over the first quarter. Unemployment rose to a season­

ally adjusted rate of 5. 8% in November and it has averaged 5. 59% for 

the first eleven months of this year. Consumer prices rose to all-time 

highs this year. U. S. exports fell in the third quarter from the all-time 

peak reached in the second quarter, and the deficit in U. S. balance of 

international payments rose by $2 billion in the third quarter.

Nevertheless, while the immediate outlook is mixed, I 

am encouraged by the over-all prognosis. No sharp change in
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either direction appears likely, and by the end of 1963 we may see a 

small advance. There is growing pressure for a $10 billion individ­

ual and corporate income tax cut to give the economy a real shot in 

the arm.

But in view of the massive Federal budget deficits ahead, 

rising defense and space spending, and the Nation1 s fiscal dilemma, 

it is by no means certain that Congress will enact tax reductions next 

year. So far the Chairmen of the House and Senate tax-writing Com­

mittees have been cool to tax cuts without corresponding or concur­

rent Federal spending reductions, something that just does not ap­

pear to be in the offing.

Simple prudence cautions us as individuals and business­

men not to count on anticipated or proposed tax chickens until they 

are hatched.

With this general sketch of America’s economy as a whole 

in the near future, what about Hawaii?

Barring unforeseen complications, it looks as if Hawaii 

will do better than the Mainland.

Both Dr. Thomas Hitch and Dr. James Shoemaker con­

tend our economic growth will exceed the national average in the 

next few years.
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I agree with our local economists and businessmen that 

Hawaii’s prospects are bright, though not so spectacular as the 

1955-61 boom in the Islands. I am confident Hawaii will meet its 

rendezvous with destiny to become the economic, cultural, social, 

and intellectual as well as the physical center of the Pacific. We 

will continue as the regional headquarters for all U. S. activity in 

the Pacific, and we have a fine opportunity to become a trans-ship­

ping center for much of the Pacific Ocean shipping.

I was greatly intrigued with an article by the editor of 

the Honolulu Advertiser on November 1, which pointed out "the 

development of new relationships with foreign areas throughout the 

Pacific is initiating a new era in the development of the Islands. This 

will bring fundamental changes to Hawaii’s economy. The countries 

that border the Pacific are now entering a period of dynamic growth. "

The article continued: "Hawaii, as the only central Pacific 

economy, can benefit from this in terms of :

"1. An increase in trade;

"2. As a meeting place for Pacific area business, profes­

sional, and technical groups;

"3. As a center for technical and other contractual services;

"4. In the field of finance and investment;
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"5. As a center for technical training;

"6. As a central Pacific port (including a rising volume of 

business in the servicing of ships and planes).

These are some of the special factors favoring Hawaii’s out­

look. They come on top of such good prospects as a stable sugar and 

pineapple industry, greater diversification of agricultural exports, 

high level construction activity, increasing tourism, expanding edu­

cation, growing manufacturing, and better-than-average population 

growth to produce the work force we will need.

Long-range prospects both for the Mainland and for Hawaii 

seem to be very favorable, indeed exciting. We are in the vanguard 

of fantastic scientific and technological advances whose total impact 

no one can fully predict. From sails to steamboats, from oxcarts to 

motor vehicles embraced thousands of years. In the first six decades 

of this century, changes have been greater than in all the preceding 

years of mankind’s history. The automobile not only gave us mobility, 

but is largely responsible for development of alloy steels, new fuels, 

synthetic rubber, and quick drying finishes. The air age produced 

great supplies of aluminum, the basis for building light-weight struc­

ture, not only for airplanes but also for trains, buses, ships, and
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buildings. The nuclear age has brought applications of isotopes in 

medicine and in the inspection of materials. Remote manipulators 

of equipment and sealed pumps for hazardous liquids and gases are 

outgrowths of atomic developments. The space age, young as it is, 

has already given us high temperature ceramics, data-handling com­

puters, communications, and weather satellites.

Though we cannot conceive of all the miracles to come,- 

we know that scientific and technological advances will be a key 

factor in our Nation’s economic development. I believe we can 

look to a national policy which will continue and accelerate sci­

entific and technological efforts on all fronts. The quickening In­

dustrial Revolution will have a decided impact on our economic en­

vironment in 1970, 1975, and 1980, though the particulars are not 

known to us now.

In looking to the America of that time period, however, 

we do have some statistical projections which are startling and 

provocative economic indicators. By 1970, we will be a Nation 

of 214 million people with a labor force of about 85. 7 million. 

These millions of workers, men and women, will be earning more 

and buying more. More people will require the building of millions 

more dwellings, thousands of miles of roads, many bridges, dams, '

flood control and irrigation projects.
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We will need some 77, 000 more doctors, 34, 000 more 

dentists, and a third of a million more nurses than we have today.

To educate 15 million more children, we will need 600,­

000 new schoolrooms in public schools alone and 500, 000 additional 

teachers. We will have to triple the capacity of our present colleges 

and universities.

We will need greater output of foodstuffs and consumer 

goods, nearly three times our present production of electric power, 

and double the supply of our fresh Water.

The trend toward a shorter work week and more leisure 

time indicates greater emphasis on recreation and sports in the 

decades ahead.

Future America will be increasingly a country of metro­

politan areas. Today three out of four persons live in a metropoli­

tan area. By 1980, it is estimated the figure will be nine out of ten.

We will become more and more a society of knowledge 

workers rather than manual workers. Right now the teachers, ac­

countants, engineers, scientists, doctors, investment managers, 

and other technical, professional, clerical and managerial workers 

outnumber industrial workers. In 20 years, this knowledge group

will constitute half the total work force, it is estimated. Education
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Education of the young and of adults may consequently become an 

outstanding growth industry in America.

Automation in manufacturing industries will increase and 

technology will bring swift changes. New industries will be born. 

Atomic power will come into wider use.

In the 1970‘s, nuclear power will be competitive through­

out most of the country and by the turn of the century nuclear power 

will be producing about half of all the electricity in the United States. 

Atomic power could play an important part in the 70s or 80s here in 

Hawaii where we are deficient in cheap, natural fuel.

Government officials said last week Americans will be 

touring space in atomic powered vehicles by the 1970s and eventu­

ally we will put nuclear power stations on other planets.

Transportation improvements will bring the continents 

even closer. The British and French are jointly working on a su­

personic commercial aircraft in the 1450 mph class to be ready by 

1970. A 2, 000 mph U. S. plane is also anticipated by 1970.

Satellites during this same time span will provide faster, 

more dependable means of global communication.

As far as Hawaii is concerned, transportation and com­

munication progress over the next five to ten years will go far to off
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set the disadvantages of our mid-Pacific island geography. We will 

be able to reach the new and expanding market places of the world 

more easily. Our businessmen will become more cosmopolitan, as 

much at home in the Tokyo and Hong Kong markets as in the Chicago 

market.

As a Nation, America has had such vast consumer markets 

within our borders that we have only begun to tap the markets of the 

world, especially in emerging Africa, in industrializing Asia, in 

awakening Latin America. Other nations like West Germany, Japan, 

Britain, and the Common Market are cultivating these markets, too, 

and we can expect stiff competition. The European Common Market 

already is a formidable competitor and America will have to find new 

ways to meet this challenge.

The trade law enacted by Congress this year gives the 

Administration power to cope with the Common Market, but, make 

no mistake, there will be some American businesses hurt in the 

process. Peril point features, enacted years ago to protect domes­

tic industries against unfair foreign competition were eliminated. 

Tariff cuts of as much as 50%, and in some cases to zero, authorized 

in the new law, could spell the ruination of some American businesses. 

For such contingency, assistance to business and workers is provided.

Only time will tell whether these remedies are adequate.
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Viewing the Common Market another way, it will strengthen 

the West European industrial complex. This means stronger allies 

for the United States against the Communist bloc. It also portends sig­

nificant improvement in the standard of living of millions of people liv­

ing in Western Europe. This in turn means bigger markets for con­

sumer goods. If American businessmen are on top of the situation, 

they should share in this growing market.

In the Pacific trade basin, I think American businessmen 

can look to closer ties with the free nations of Asia and the Pacific 

and perhaps eventually to a kind of Pacific Common Market to serve 

the people of this area, more than half the world's population. To be 

realistic, however, we must concede that Communist warfare against 

the free people of Asia is a decided obstacle to higher standards of 

living for them. Defense for survival is draining off far too much 

of their meager substance, and even the large-scale assistance of 

the United States falls short of the economic need. Peace in Asia 

is an indispensable ingredient of economic progress and a better 

life for millions of people now in want and poverty. Elsewhere in 

the Pacific the standard of living is rising and it is our fervent hope

that this favorable trend will continue.
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The trend to rising incomes and a higher standard of 

living at home and in many places abroad will certainly bring sub­

stantial new markets and tantalizing opportunities, including a few 

headaches for American business and Government. But whatever 

problems may arise, I am confident they are not insurmountable. 

A people that has energetically triumphed over the problems of 

hunger and want, that plagued mankind for centuries, can success­

fully meet the problems of a changing era of plenty. A people that 

unlocked the secret of the atom and who are now exploring the vast 

reaches of space, can lick the problems of automation, unemploy­

ment, changing markets, and competition.

The substantial growth potential of the U. S. economy 

as a whole and the bright prospects for Hawaii over the next few 

decades are cause for plenty of hope and optimism. Undoubtedly 

there will be the inevitable downs as well as ups, but when all is 

said and done, the economy of our Nation and of our State will grow 

and expand to improve the lot of our people and also, we hope, to 

enable us to improve that of our fellow man as well.

Inscribed on the National Archives Building in Washington

D. C. are these words: "What is past is prologue." Local wits say
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this means "You ain't seen nothing yet. " As I view America's truly 

astounding progress in the last two decades and Hawaii's progress 

in the past few years and as I look at the future, I am persuaded we 

just "ain't seen nothing yet. "

Progress today is being recorded not just with a capital 

"P" but with all capital letters. Opportunities for business abound. 

Indeed opportunities are virtually unlimited for those who are ready 

when opportunity knocks, for those who are shrewd and visionary, 

for those who are confident and unafraid.

As a Nation and as a State, we have come so much far­

ther than most of us, in our fondest fancy, would have dreamed 

possible 30 or 20 or even 10 years ago that we need not fear for 

the future.

Fundamentally in America, and in Hawaii as well, our 

economy is sound. Our economic system is valid, the best man 

has yet devised. None other has produced so much for so many and 

distributed it so well. All this, and freedom, too.

That is why I say I am truly convinced that with enlightened 

Government, with enlightened labor, and with enlightened management 

such as that symbolized by the Hawaii Employers Council, all working 

and cooperating to build for the common good, America's bright eco­

nomic future is assured.



BRIGHT OUTLOOK FOR U. S. ECONOMY

Mr. Chairman, Distinguished Guests, Mem­

bers of the Hawaii Employers Council, Ladies and 

Gentlemen:

As I reflected on what I might appropriately 

say to so distinguished a group of Hawaii's lead­

ers as the Hawaii Employers Council, the words 

of an old, endearing melody began to run through 

my mind. Slowly its familiar verse probed into 

the depths of memory ... sentimentally ... nos­

talgical ly . . . hau nti ngly.

"How dear to my heart are the scenes of

my chi Idhood,

When fond recollections present them to view. 

The orchard, the meadow, the deep-tangled 

wi I dwood,

And every loved spot my infancy knew.
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"The wide-spreading pond and the mill

that stood by it,

The bridge and the rock where the cataract 

fell.

The cot of my father and the dairyhouse 

nigh it,

And even the rude Oaken Bucket that stood 

by the well.

"The Old Oaken Bucket,

The I ron - Bou nd B ucket,

The Moss-Covered Bucket,

That Hung In The Wei I."

And then the years rolled back, and image 

tumbled upon image, evoked from the rich treasure 

trove of childhood's memory.
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Suddenly I was in the Kapalama area, in the 

vicinity just west of Auld Lane and I saw once 

more the sugar cane growing on both sides of 

King Street.

Then it was harvest time and I was by the 

railroad tracks in Kalihi with my playmates, 

patiently awaiting the railroad cars from which 

we would pull a few stalks of partially burned 

sugar cane for chewing.

And because memories like dreams are 

abstract and timeless, and one can stand back 

and look upon them analytically and from the 

present, I found myself overwhelmed with the 

impact of what had occurred over these years 

in this place among these people of our land.
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What faith, what vision, what courage, what bold 

risks we had taken! For that barren plain on Lee­

ward Oahu, with its lantana shrubs and algarroba 

trees, had been transformed so serenely into flow­

ing green, irrigated fields of tasseled sugar cane, 

symbolizing work for 13,500 of our people and a 

gross income of $150 million each year for Hawaii.

Jim Dole flashed to mind: his dream, his 

early beginnings, his tireless toil, and the good 

fruit of his labors -- 23,000 workers and numerous 

stockholders reaping an annual golden harvest of 

$125 million in pineapple.

With the magic moods of memory, the scene 

changed abruptly. Now I was riding a Honolulu 

Rapid Transit streetcar through the picturesque

duckponds of Waikiki... and now I was rattling
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along in a Model T Ford on Kapiolani Boulevard, 

built over coral-filled lands to connect downtown 

Honolulu with Waikiki.

I remember well the "For Sale" signs that 

dotted property on both sides of the street ... 

and I wince with the memory ... for land was 

being sold for 30 cents a square foot. Some of 

my contemporaries were blessed with vision or 

with luck -- they bought the land. Others sat 

back and wryly repeated those words which I 

suspect were first spoken when mankind began 

and will be heard as long as man is around. 

"Why, son, I remember when I could have 

bought that property for half that price!"

Now I was watching a pink structure begin

to take shape near the ocean, a landmark that
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was to become known to people all over the world. 

It was Matson's Royal Hawaiian Hotel, getting 

ready to vie for the growing tourist trade with 

its sister hotel, the Moana, and the Seaside 

Cottages owned by my late friend Attorney 

Anthony Seto.

Now it is a time when land prices are sky­

rocketing along the business area of Kalakaua 

Avenue and many are fuming and fussing at the 

outrageous rise in the cost of land and vowing 

to wait for Waikiki property prices to depress. 

For after all, for what had sold for 15 cents a 

square foot just a few years before, speculators 

were now asking and getting a fantastic 35 cents 

a square foot!

Later, when a young man named Jerry Zucker

paid $65,000 for the old Niumalu Hotel, many people



- 7 -

commented, "That sure was a handsome price 

to pay for a rundown cottage hotel."

A few years later, that same property was 

sold to Industrialist Henry Kaiser for a repor­

ted $565,000 -- giving the seller a neat half­

million-dollar profit. Honolulu was aghast! A 

crazy deal, some said. What could Kaiser do 

with a group of termite-ridden cottages, they 

asked. But Mr. Kaiser had a glimpse of to­

morrow and where the cottage shambles stood, 

he saw a great cluster of modern hotel build­

ings housing a portion of the 300,000 visitors 

who this year will have spent about $135 million 

in Hawaii.

And the latest link in this particular chain 

of progress and growth in Hawaii took place when
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Mr. Kaiser sold the property to the Hilton Hotels. 

Newspapers reported that the price was 26 1/2 

million dollars, of which 5 million dollars was 

profit.

I suspect that a curious silence overcomes 

many of us when we find ourselves tempted to 

say, "Son, I could have bought that same land 

for 35 cents a square foot!" For I suspect that 

our children and grandchildren would have a 

quick rejoi nder to that!

It has been said that all things are in a state 

of "becoming." Nothing is static. Life itself is 

movement and change ... as within the micros­

copic core of the atom, molecules whirl and 

change with incredible speed in miniature solar 

systems.
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Yes, how dear to all our hearts are the 

scenes of our childhood. But the world demands 

that we move on ... change ... grow. Memories 

are to be enshrined in the heart, to be taken out 

at times and remembered and relived. But the 

stuff of life is fiery steel to be forged, shaped, 

created in ever-new forms ... a journey whose 

destination is never reached ... a challenge so 

ceaseless that the moment we achieve one goal, 

another looms before us.

So it is in Hawaii. Hawaii of today is not 

the nostalgic Hawaii of yesteryear. And Hawaii 

of tomorrow will be more vastly different than 

anything we can now envision.

Where sugar cane stood in Kapalama there

are now great structures: industrial, residential,
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business. On Kapiolani Boulevard the 30-cents 

a-squ a re-foot land now costs $20 a square foot 

... and Kalakaua Avenue beach front property 

commands $75 a square foot.

These are the dramatic and outward signs 

of change. They are merely symptomatic of a 

great movement forward and upward that has 

been and is taking place incur Island land. 

And if we sometimes mourn the passing of the 

30-cents-land, the open sweep of country, and 

all the things that were dear to our childhood, 

let us realistically remember that if that land 

still cost 30 cents...if those open sweeps re­

mained ... if nothing had changed since our 

childhood, then it would indeed be a static

Hawaii!
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What has taken place here is a reflection 

of what is happening all over America, greater 

in some places and lesser in others, but all 

part of a great regeneration of the skill, imagi­

nation, and toil that built our Nation. What 

happens in the Mainland United States will not 

be much different from what will happen here, 

for, as a sovereign State in the sisterhood of 

States, we are an integral part of the fabric 

of America: economically, culturally, physic­

ally. Together, I am certain that we face a 

future that is greater and more exciting than 

anything we have ever known. Let us remember 

the past with kindness... let us live in the 

present with courage... and let us look to the 

future with eagerness!
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To predict the economic future of America 

is a hazardous occupation, but look ahead we 

must to the best of our ability so as to chart 

our Nation's course and our business future. 

As I appraise our Nation's economic outlook, 

short-range as well as long-range, I am strongly 

optimistic.

We all know the present day American economy 

is not a hot-house plant existing in some sheltered 

sanctuary insulated against the ravages of natural 

forces or against the ferocious competition from 

other economies seeking their place in the sun or 

against the violence of political, military, and 

social revolutions exploding around the globe.

Our American economy exists in an ever 

more interdependent and shrinking world and it



- 13 -

is against this total environment that we must 

assess where we are today and where we are going 

tomorrow.

The first and foremost global fact of life we 

must face is the continuing prospect of war and 

the threat of war persisting into the 21st century. 

Like molten lava bubbling under the earth's crust, 

conflict between nations and races simmers invisi­

bly, boils to the surface, and every now and then 

erupts with volcanic fury into riots, border inci­

dents, revolutions, and wars.

Exactly 21 years ago today, December 7, 1941, 

America itself was plunged into a terrible war 

with the infamous sneak attack on Pearl Harbor. 

We paid a heavy price for our lack of vigilance 

and u np repa redness. Within the past few months
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we came perilously close to another sneak attack, 

this time from Cuba just 90 miles off our Florida 

coast.

Hard on the heels of this episode came another 

telling reminder that military weakness and unpre­

paredness invite attack: the invasion of India by 

Red China, a sorry incident which proved once 

again that a peaceful posture is no shield against 

invasion. A nation must have the arms and the 

armament and the trained troops to deter would- 

be conquerors. And India must once and for all 

shed the delusion of a nonexistent "neutrality" 

in this time of Armageddon.

To forestall nuclear war, America must main­

tain strong nuclear deterrent forces. To cope 

with the more likely conventional wars, America

must have diversified air, ground, and sea forces



well equipped and in a high state of readiness. 

For, even today, though we are not officially at 

war, American fighting men and equipment are 

committed and serving in far-flung areas of the 

globe, and the casualty lists record the toll in 

human sacrifices in this struggle against the 

common enemy.

So it is clear, that for decades, America 

faces continued immense outlays for our na­

tional defense, probably requiring even more 

money, even more manpower, even more materiel 

than the staggering commitments of today. Ce rtai n ly 

there is nothing foreseeable to indicate any signifi­

cant cutback in defense. Disarmament talks will 

drone on but get nowhere.

In the Asian theater, Red China's attacks on

India and Communist attacks on South Viet Nam
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underscore the imperative need for mighty U.S. 

forces in that area. Hawaii is destined to con­

tinue its keystone role as America's Pacific 

defense outpost and the hub of our military 

organization in this strategic area. I do not 

foresee any sharp cutback in defense spending 

in Hawaii in the coming three to five years.

With defense spending of $50 billion and up 

and with Federal civilian programs on an upward 

curve, too, Federal budgets will soon reach all­

time record peaks for peace or war. The national 

debt will break all records, as will the interest 

on the national debt and the legal ceiling on 

that debt. In the years to come, Federal budget 

deficits will be the rule rather than the exception. 

Latest official predictions of a $7.8 billion deficit

by next June 30 could be greatly exceeded if defense
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spending jumps without cuts elsewhere in the 

budget, if income taxes are reduced, or if there 

is a recession which would mean less Government 

revenue.

State and local government spending is like­

wise expected to climb ever upward, offering little 

hope for reductions in State and local taxes. As 

a Nation, we work nearly 3 1/2 months each year 

just to support our Federal, State, and local 

governments, giving up a total of $134 billion in 

taxes. Such is the tax burden today, that there 

is general agreement that high taxes are impeding 

America's needed economic growth.

The 7% tax credit on business investments 

enacted by Congress this year and the new de­

preciation schedule for business looking toward 

modernization of business equipment and machinery,
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increased efficiency, expanding production, and 

more jobs, will be of some help to improve the 

economy. But, it is doubtful that this will be 

sufficient to bring the economic growth expected.

Some economists already forecast a downturn 

or recession in early 1963, but recent encourag­

ing developments give new hope. Employment is 

remaining fairly stable, at around 68 million. 

Personal incomes were high in October, running 

$22 billion ahead of that month in the previous 

year. Both individuals and business are highly 

liquid, with personal cash savings impressive 

and with cash for business readily at hand. 

Steel, which has been depressed since April, 

is picking up strength, the astounding auto­

mobile sales sparking the improvement. Con­

struction continues at a high level. Housing
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starts on farm and nonfarm dwellings are run­

ning ahead of last year. It is too early to tell 

whether the President's Executive Order on 

housing discrimination will cause home build­

ing to fall off. Consumer purchases of durable 

goods are strong and rising and may lead to fur­

ther investment in those basic fields. Record­

breaking Christmas retail sales are predicted. 

The corporate profit-margin squeeze shows signs 

of easing ever so slightly. Spending for new 

plant and equipment is estimated to reach a 

yearly rate of $38 billion this quarter, about 

$3 billion higher than the rate in the first 

quarter of 1 962.

But all is not on the plus side. Total output 

of goods and services in the third quarter was at

an annual rate of $555.3 billion, up only $3.3
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billion dollars from the second quarter which 

had shown a 7 billion dollar rise over the first 

quarter. Unemployment rose to a seasonally 

adjusted rate of 5.8% in November and it has 

averaged 5.59% for the first eleven months of 

this year. Consumer prices rose to all-time 

highs this year. U. S. exports fell in the 

third quarter from the all-time peak reached 

in the second quarter, and the deficit in U.S. 

balance of international payments rose by $2 

bi I lion in the third quarter.

Nevertheless, while the immediate outlook 

is mixed, I am encouraged by the over-all 

prognosis. No sharp change in either direction 

appears likely, and by the end of 1 963 we may see 

a small advance. There is growing pressure for 

a 10 billion dollar individual and corporate income 

tax cut to give the economy a real shot in the arm.
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But in view of the massive Federal budget 

deficits ahead, rising defense and space spend­

ing, and the Nation's fiscal dilemma, it is by no 

means certain that Congress will enact tax re­

ductions next year. So far the Chairmen of the 

House and Senate tax-writing Committees have 

been cool to tax cuts without corresponding or 

concurrent Federal spending reductions, some­

thing that just does not appear to be in the offing.

Simple prudence cautions us as individuals and 

businessmen not to count on anticipated or proposed 

tax chickens until they are hatched.

With this general sketch of America's economy 

as a whole in the near future, what about Hawaii?

Barring unforeseen complications, it looks as

if Hawaii will do better than the Mainland.
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Both Dr. Thomas Hitch and Dr. James Shoe­

maker contend our economic growth will exceed 

the national average in the next few years.

I agree with our local economists and busi­

nessmen that Hawaii's prospects are bright, 

though not so spectacular as the 1955-61 boom 

in the Islands. I am confident Hawaii will meet 

its rendezvous with destiny to become the economic, 

cultural, social, and intellectual as well as physical 

center of the Pacific. We will continue as the re­

gional headquarters for all U. S. activity in the 

Pacific, and we have a fine opportunity to become 

a trans-shipping center for much of the Pacific 

Ocean shipping.

I was greatly intrigued with an article by the 

editor of the Honolulu Advertiser on November 1, 

which pointed out "the development of new relation-
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ships with foreign areas throughout the Pacific 

is initiating a new era in the development of the 

Islands. This will bring fundamental changes to 

Hawaii's economy. The countries that border the 

Pacific are now entering a period of dynamic 

growth. "

The article continued: "Hawaii, as the only 

central Pacific economy, can benefit from this 

in terms of:

"1. An increase in trade;

"2. As a meeting place for Pacific area 

business, professional, and technical groups; 

"3. As a center for technical and other 

contractual services;

"4. In the field of finance and investment;

"5. As a center for technical training;

"6. As a central Pacific port (including a 

rising volume of business in the servicing 

of ships and planes)." End of Quote
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These are some of the special factors favor­

ing Hawaii's outlook. They come on top of such 

good prospects as a stable sugar and pineapple 

industry, greater diversification of agricultural 

exports, high level construction activity, in­

creasing tourism, expanding education, growing 

manufacturing, and better-than-average popula­

tion growth to produce the work force we will 

need.

Long-range prospects both for the Mainland 

and for Hawaii seem to be very favorable, indeed 

exciting. We are in the vanguard of fantastic 

scientific and technological advances whose 

total impact no one can fully predict. From sails 

to steamboats, from oxcarts to motor vehicles em­

braced thousands of years. In the first six decades
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of this century, changes have been greater than 

in all thepreceding years of mankind's history. 

The automobile not only gave us mobility, but 

is largely responsible for development of alloy 

steels, new fuels, synthetic rubber, and quick 

drying finishes. The air age produced great 

supplies of aluminum, the basis for building 

light-weight structure, not only for airplanes 

but also for trains, buses, ships, and buildings. 

The nuclear age has brought applications of 

isotopes in medicine and in the inspection of 

materials. Remote manipulators of equipment 

and sealed pumps for hazardous liquids and 

gases are outgrowths of atomic developments. 

The space age, young as it is, has already given 

us high temperature ceramics, data-handli ng

computers, communications, and weather satellites.
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Though we cannot conceive of all the miracles 

to come, we know that scientific and technological 

advances will be a key factor in our Nation's 

economic development. I believe we can look to 

a national policy which will continue and accel­

erate scientific and technological efforts on all 

fronts. The quickeni ng Industrial Revolution 

will have a decided impact on our economic en­

vironment in 1 970, 1975, and 1980, though the 

particulars are not known to us now.

In looking to the America of that time period, 

however, we do have some statistical projections 

which are startling a nd p rovocati ve economic 

indicators. By 1970, we will be a Nation of 214 

million people with a labor force of about 85.7 

million. These millions of workers, men and 

women, will be earning more and buying more.

More people will require the building of millions
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more dwellings, thousands of miles of roads, 

many bridges, dams, flood control and irriga­

tion projects.

We will need some 77,000 more doctors, 

34,000 more dentists, and a third of a million 

more nurses than we have today.

To educate 15 million more children, we 

will need 600,000 new schoolrooms in public 

schools alone and 500,000 additional teachers. 

We will have to triple the capacity of our present 

colleges and universities.

We will need greater output of foodstuffs and 

consumer goods, nearly three times our present 

production of electric power, and double the 

supply of our fresh water.

The trend toward a shorter work week and

more leisure time indicates greater emphasis
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on recreation and sports in the decades ahead.

Future America will be increasingly a coun­

try of metropolitan areas. Today three out of 

four persons live in a metropolitan area. By 

1980, it is estimated the figure will be nine out 

of ten.

We will become more and more a society of 

knowledge workers rather than manual workers. 

Right now the teachers, accountants, engineers, 

scientists, doctors, in/estment managers, and 

other technical, professional, clerical and 

managerial workers outnumber industrial workers. 

In 20 years, this knowledge group will constitute 

half the total work force, it is estimated. Educa­

tion of the young and of adults may consequently 

become an outstanding growth industry in America.

Automation in manufacturing industries will 

increase and technology will bring swift changes.
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New industries will be born. Atomic power will 

come i nto wider use.

In the 1 970's, nuclear power will be competi­

tive throughout most of the country and by t he 

turn of the century nuclear power will be produc­

ing about half of all the electricity in the U. S. 

Atomic power could play an important part in the 

70s or 80s here in Hawaii where we are deficient 

i n cheap, natu ral fuel.

Government officials said last week Americans 

will be touring space in atomic powered vehicles 

by the 1970s and eventually we will put nuclear 

power stations on other planets.

Transportation improvements will bring the 

continents even closer. The British and French 

are jointly working on a supersonic commercial 

aircraft in the 1450 mph class to be ready by 1 970.
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A 2,000 mph U. S. plane is also anticipated by 

1970.

Satellites during this same time span will 

provide faster, more dependable means of global 

com mu nication.

As far as Hawaii is concerned, transportation 

and communication progress over the next five 

to ten years will go far to off-set the disadvantages 

of our mid-Pacific island geography. We will be 

able to reach the new and expanding market places 

of the world more easily. Our businessmen will 

become more cosmopolitan, as much at home in 

the Tokyo and Hong Kong markets as in the Chicago 

ma rket.

As a Nation, America has had such vast con­

sumer markets within our borders that we have

only begun to tap the markets of the world,
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especially in emerging Africa, in industrializing 

Asia, in awakening Latin America. Other nations 

like West Germany, Japan, Britain, and the Com­

mon Market are cultivating these markets, too, and 

we can expect stiff competition. The European Com­

mon Market already is a formidable competitor and 

America will have to find new ways to meet this 

challenge.

The trade law enacted by Congress this year 

gives the Administration power to cope with the 

Common Market, but, make no mistake, there 

will be some American businesses hurt in the 

process. Peril point features, enacted years 

ago to protect domestic industries against unfair 

foreign competition were eliminated. Tariff cuts 

of as much as 50%, and in some cases to zero, 

authorized in the new law, could spell the
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ruination of some American businesses. For 

such contingency, assistance to business and 

workers is provided. Only time will tell whether 

these remedies are adequate.

Viewing the Common Market another way, it 

will strengthen the West European industrial com­

plex. This means stro ng er allies for the United 

States against the Communist bloc. It also por­

tends significant improvement in the standard of 

living of millions of people living in Western 

Europe. This in turn means bigger markets for 

consumer goods. If American businessmen are 

on top of the situation, they should share in this 

growing market.

In the Pacific trade basin, I think American 

businessmen can look tocloser ties with the free 

nations of Asia and the Pacific and perhaps eventu­

ally to a kind of Pacific Common Market to serve



the people of this area, more than half the 

world's population. To be realistic, however, 

we must concede that Communist warfare against 

the free people of Asia is a decided obstacle to 

higher standards of living for them. Defense 

for survival is draining off far too much of 

their meager substance, and even the large- 

scale assistance of the United States falls 

short of the economic need. Peace in Asia is 

an indispensable ingredient to economic prog­

ress and a better life for millions of people now 

in want and poverty. Elsewhere in the Pacific 

the standard of living is rising and it is our 

fervent hope that this favorable trend will 

conti nue.

The trend to rising incomes and a higher 

standard of living at home and in many places

abroad will certainly bring substantial new
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markets and tantalizing opportunities, including 

a few headaches for American business and Gov­

ernment. But whatever problems may arise, I 

am confident they are not insurmountable. A 

people that has energetically triumphed over 

the problems of hunger and want, that plagued 

mankind for centuries, can successfully meet 

the problems of a changing era of plenty. A 

people that unlocked the secret of the atom and 

who are now exploring the vast reaches of space, 

can lick the problems of automation, unemploy­

ment, changing markets, and competition.

The substantial growth potential of the U.S. 

economy as a whole and the bright prospects for 

Hawaii over the next few decades are cause for 

plenty of hope and optimism. Undoubtedly there 

will be the inevitable downs as well as ups, but
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when all is said and done, the economy of our 

Nation and of our State will grow and expand to 

improve the lot of our people and also, we hope, 

to enable us to improve that of our fellow man 

as wel I.

Inscribed on the National Archives Building 

in Washington, D. C. are these words: "What 

is past is prologue." Local wits say this means 

"You ain't seen nothing yet." As I view America's 

truly astounding progress in the last two decades 

and Hawaii's progress in the past few years and 

as I look at the future, I am persuaded we just 

"ain't seen not hi ng yet. "

Progress today is being recorded not just with 

a capital "P" but with all capital letters. Oppor­

tunities for business abound. Indeed opportuni­

ties are virtually unlimited for those who are 

ready when opportunity knocks, for those who
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are shrewd and visionary, for those who are 

confident and unafraid.

As a Nation and as a State, we have come 

so much farther than most of us in our fondest 

fancy would have dreamed possible 30 or 20 or 

even 10 years ago that we need not fear for the 

future.

Fundamentally in America, and in Hawaii 

as well, our economy is sound. Our economic 

system is valid, the best man has yet devised. 

None other has produced so much for so many 

and distributed it so well. All this, andfreedom, 

too.

That is why I say I am truly convinced that 

with enlightened Government, with enlightened 

labor, and with enlightened management such as 

that symbolized by the Hawaii Employers Council,
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all working and cooperating to build for the 

common good, America's bright economic

future is assured.



In gathering notes for my remarks today, I reflected for 

a long while about our Hawaii, its future and its romantic past.

Many faces flashed through my mind. Strong, able lead­

ers of yesterday whose abilities and foresight made it possible for 

Hawaii to build so successfully on a firm and realistic foundation.

As a youth, less than fifty years ago, I romped through 

Hawaii’s plantation lands. I marveled particularly at the ingenuity, 

vision, and courage of those who had taken what once was the barren 

lands on the leeward side of Oahu and brought irrigation and fertili­

zation to these brown acres and converted them into what was to be­

come some of the most productive sugar cane fields in the entire 

world.

I well recall the sugar growing in Kapalama Basin and 

how we kids knew that the train hauling cane would pass by a cer­

tain place each afternoon at about 2 o’clock. We were there to pull 

off a stalk of the sweet tasting cane.

Yes, King Sugar, flourished around me in my early 

years and, although I did not at that early age understand the full 

significance of its economical impact upon Hawaii, I was,neverthe­

less, aware that it was a most important contributor to Hawaii’s

vast payrolls.



It was with these thoughts that I also looked in awe upon 

what were then big commercial establishments and, like many an­

other youth, I thought that to be associated with any of these busi­

nesses would mean a good job, chance for advancement, and life­

long security.

I remember in that impressionable age, how I was swayed 

in opinion by the thoughts, actions, and physical appearances of our 

community leaders.

I remember well, for example, Jim Dole and his dream, 

and how by careful planning and hard work he was able to change a 

part of Hawaii’s commercial future through the successful planting 

and harvesting of a few acres of Wahiawa land which proved to be 

the beginning of our pineapple industry.

I recall, as do many of you, that times were lean and 

capital was elusive. But, Jim Dole plodded on planting pineapple 

and planning for a greater future that he was sure would come.

Than came the cannery and soon after Hawaiian pine­

apple became a household word throughout the Mainland.

Today the pineapple industry payrolls include some

23, 000 employees and, in producing about $120 million in annual



sales, it is among our chief revenue producers.

At this same time, there were many other firms which 

were establishing themselves from small beginnings. Values and 

comparisons were set and established in many intrinsic avenues. 

Perhaps some of you may recall that many residents of that era 

bemoaned the fact that land values in Honolulu were already too 

high and they wished they had been wise enough to have bought 

property at "the good old prices. ”

Through forethought and planning under the guiding 

direction of Matson Navigation Company, another industry was 

being born. Waikiki was in the throes of becoming a tourist ha­

ven.

In 1926, a large pink structure took form on Waikiki 

beach next door to Beth Young’s home. It was the new and glam­

orous Royal Hawaiian Hotel and it vied for tourist trade with its 

sister hotel the Moana and Seaside Cottages.

Land prices skyrocketed along the business area of Kala- 

kaua Avenue. They were getting 35 cents a square foot for property 

which a few years before had sold at a nickel a foot.

Many thought such prices were outrageous and stated that

it was no time to buy Waikiki property.
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I am sure those of you who grew up here will recall an­

other famous Waikiki landmark known as Heinie’s Tavern and later 

as the Waikiki Tavern. This fine restaurant and hotel appeared to 

all of us as another strong and successful business which would en­

dure throughout the ages.

We were all so sure in those days that even with the new 

Royal Hawaiian hotel and the increasing loads of tourists that the 

Matson ships brought to our shores, that our time-worn customs 

would not be changed.

We were sure, for example, that we could always stroll 

out to the end of the Moana Hotel pier and enjoy the soft music and 

singing by performing beach boys who gathered there each evening 

for the fun of it.

Waikiki needed a better road to connect it with downtown 

Honolulu and so some of the duck ponds were filled in and Kapiolani 

Boulevard was built and paved. Business property on either side of 

the boulevard was opened and property sold for 30 cents a square 

foot. Some looked ahead and saw the opportunity and bought. Others 

sat and told friends that they could, at one time, have bought the 

property much cheaper.
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I recall some leaders, for example, in the grocery busi­

ness. About three such firms controlled the bulk of Honolulu's meat 

and grocery trade. I am sure you can recall their names to your own 

minds. Almost anyone in those days would have bet that these mar­

kets would have continued and prospered, yet they have vanished 

from the scene.

Let's see what was happening in the grocery business dur­

ing this period.

A young haole from the mainland became friendly with a 

Chinese couple who had a small grocery store in the then lowly de­

veloped Kailua-Lanikai area. They joined forces. Effective future 

planning was the cornerstone of their thinking and from these plans 

and hard work came the chain of Foodland Stores.

While this was going on, the Chun Hoon markets were 

flourishing and such other chains as Times and the Star Super Mar­

kets were claiming their share of the expanding grocery trade.

Other household business names of Honolulu's yesteryear 

have disappeared. While they were closing their doors, others such 

as Thrifty, Sav Mor, Sears, and a host more swiftly took their place 

in the community.
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I remember another Kamaaina family that envisioned the 

future needs and growth of our community. They said they would 

build an entirely new and progressive business center and gear it 

to the automobile transported customers.

Some people scoffed at the idea. It was impossible to 

build a business center in a few months. Such centers were the 

result of years and years of community growth. Others evaluated 

the future prospects of such imagination and found a progressive 

soundness so they joined forces.

Today, the Ala Moana Shopping Center accounts for an 

increasing amount of Honolulu's shopping dollars and is a dominant 

factor in the field of related businesses.

Some years ago, a young man by the name of Jerry Zuker 

paid $65, 000 for the old Niumalu Hotel.

"That surely was a handsome price to pay for a rundown 

cottage hotel, " was the comment many people made upon hearing of 

the transaction.

Yet, a few years later, he sold the property to Henry 

Kaiser for a reported $565, 000. A neat half a million dollar profit.

Many people said it was a crazy deal. What could Kaiser 

do with a bunch of termite eaten cottages.



But, Mr. Kaiser did not see the termite eaten cottages.

What he saw was a grouping of tall hotel buildings servicing thous­

ands of tourists and bringing in hundreds of thousands of dollars to 

Hawaii.

The next step of this story was that Mr. Kaiser sold to 

the Hilton Hotel chain and the newspapers disclosed that the sale 

price was $26 1/2 million. Those close to Mr. Kaiser said that 

this included a profit of more than $5 million.

I am sure you can recall many other such stories of 

people in our very midst who were looking ahead and evaluating 

the future instead of trying to reappraise the past.

Where the story ends and the message begins, I have 

not tried to define. To me, it is opportune to pause here and re­

flect upon what we have and what is in store for us. To stop rem­

iniscing and to evaluate the long-range prospects that lie ahead.

It is anticipated that within a few years if we do not 

have new methods and new machinery, there will be a shortage 

of manpower to produce the goods and services needed to sustain 

the American standard of living. Your talents as businessmen and 

and employers will be in greater demand than ever.

The startling and provocative economic indicators of

the next 15 years show that we will be a Nation of 240 million people.



some 60 million more than today. We will have a labor force of 

about 95 million who will produce goods and services totaling $900 

billion.

These vital statistics mean we will have to build millions 

of dwelling units, thousands of miles of roads, and countless bridges 

dams and flood control projects.

vve will need 77, 000 more doctors, 34,000 more dentists, 

a third of a million more nurses. We will need facilities to educate 

15 million more children. We will need more foodstuffs, more basic 

raw materials, nearly three times our present production of electric 

power, and double the supply of fresh water.

Fifty years is but a wink of an eye in the perspective of 

man’s history. It also reviews most of my life thus far. And yet 

in this brief span of time, man has brought forth an imposing list 

of accomplishments. Refrigerators, radios, and televisions were 

perfected and mass produced to bring them within reach of nearly 

every American family. A veritable cornucopia of new, improved 

foods became staples on the housewife’s table, with freezing and 

other methods of preserving and packaging making once-seasonable 

foods available all year long.



All around us life's pace has quickened. From canoes

to sail ships to steamboats and from pushcarts to motor vehicles

embracea thousands of years. Today, speed and power change with 

decades or less. In my lifetime, changes have been greater than in 

all the thousands of years of mankind’s history.

In this same half-century, man unlocked many new and re­

vealing secrets. In 1942, Enrico Fermi discovered the principle of 

atomic chain reaction. Nuclear energy has since been harnessed to 

the service of mankind by propelling ships, healing the sick, and 

providing electric power for homes and factories.

In 1957, we found ourselves launched into the space age 

with the first of the Sputniks. Fifteen years from now, supersonic 

airplanes will bring Hawaii within three hours of New York and five 

hours from Paris. Our ventures into outer space are only the first 

steps toward exploration of the vast reaches of the universe. Soon

they hope to place astronauts on the moon and, in 15 years this, too, 

may be commonplace.

While our astronauts explore the boundless realm of outer 

space, it behooves American businessmen to look closely at our own 

planet to discover new markets for their goods and to develop new

and improved products to meet man’s unlimited needs and desires.



Amazing as these events are, however, they will undoubt­

edly be surpassed in the next fifty years.

Beyond the larger consumer markets here at home are the 

vast new markets opening up all over the \yorld, in emerging Africa, 

in industrializing Asia, in awakening Latin America, and in revita­

lized Europe.

Out of private research is flowing a steady stream of prod­

ucts incorporating innovations running the full spectrum of fields from 

agriculture to spacecraft. Thus, on the consumers’ horizon are new 

textiles, paper clothing, irradiated foods, atomic explosives for civil­

ian purposes, electronic highway devices; fresh water from the ocean, 

new drugs and medicines and medical equipment as we find cures for 

cancer and make progress on heart and mental diseases, language 

translations by machines, telephone dialing to activate electrical 

appliances at home, vertical take-off and landing of aircrafts, 

rocket mail and freight service. All of these and countless others 

may be a part of commercial and home life even by 1970. Oppor­

tunities for business will abound, especially for those who under­

stand the meaning of bare statistics and who are ready when oppor- 

turnty knocks.

We in Hawaii are bound to share in this growth. Our young, 

energetic population, plus all the other favorable factors in our growth



picture point to an expanding, prospering economy in our State. 

More food, houses, clothing, goods and services of all kinds will 

obviously be needed to meet growing markets among our own people.

But, if we are to be a part of this expanding picture, we, 

hi navvaxi, will have to hustle as competition will be keener than ever.

In trade, for example, Hawaii businessmen need to redouble 

their efforts for current forecasts show our State substantially falling 

behind present efforts.

In 960, Hawaii exports totaled $280 million against im­

ports of $560 million, leaving a trade deficit of $280 million. It is 

estimated that in the near 1970* s, Hawaii will import $900 million 

worth of goods. It will only export $335 million worth, thus leaving 

a trade deficit of $565 million.

This tremendous imbalance of trade shows how dependent 

our economy is upon defense spending and tourism; two very undepen­

dable sources of income. I believe you will agree with me that it is 

incumbent upon us to produce more and sell more.

V/e of the business community of Hawaii must search out 

other ways and means of reducing this trade deficit. As Hawaii im­

ports 90 per cent of its consumer goods and two-thirds of its food, 

the most promising way to reduce these imports ts to manufacture



more consumer goods, in Hawaii, and to produce more foodstuffs. 

The State, through incentives and other assistance, should intensify 

its efforts to accomplish this end. In case of emergency, we would 

fare far better if we had our own local sources of supply, rather 

than to have to depend so heavily upon mainland supplies.

Aside from local manufacturing and agricultural produc­

tion, Hawaii can act as a middle-man. One idea that merits thorough 

exploration is the establishment of Hawaii as a free trade zone. Mer­

chandise could be warehoused in Hawaii, where it would be 2, 000 

miles nearer Pacific buyers thus materially reducing delivery time, 

a factor which could greatly stimulate exports.

Last year, after my urging on behalf of Hawaii, Congress 

approved $50, 000 to re-establish the U. S. Department of Commerce 

I ield Office in Honolulu. This office was opened a year ago Novem­

ber. This makes it possible to have readily available to you the 

world-wide fact-gathering facilities of the U. S. Government and the 

advice and counsel of personnel experiences in foreign trade.

Field Offices can do much to bring buyers and sellers to­

gether and to stimulate sales of American products, abroad. Data 

on trade regulations of various countries is available to simplify 

the process of commercial interchange. International trade fairs



held abroad by the Commerce Department offer opportunities to 

exhibit Hawaii's wares. Professional display designers will help 

put Hawaii's best foot forward. Bilingual college students demon­

strate and explain the exhibits. World trade experts are assigned 

to each fair to drum up business for American producers.

Lach Field Office has statistics on the exports of almost 

every commodity to all foreign countries. The Commercial Intel­

ligence Division in Washington can furnish us with fairly specific 

reports indicating what competition can be expected from local 

products and what countries currently supply competitive imports. 

Trade lists contain manes of potential distributors or agents for our 

goods.

By consulting the World Trade Leads section of Foreign 

Commerce Weekly, a Federal publication, we can ascertain whether 

there is a current demand for our products abroad.

A series of brochures called, "World Trade Information 

Service" describes important facts about the foreign country in which 

you businessmen may be interested, as well as tariffs and regula­

tions, custom duties, taxation policies, and money exchange. Busi­

nessmen planning trips to foreign countries should notify the Com­

merce Department which will alert commercial officers in the ap-



propriate Foreign Service posts to assist them.

By taking advantage of the Commerce Field Office services, 

and the services of our State Government, Hawaii’s businessmen can 

stay abreast of trade developments and capitalize on them.

With the coming of the supersonic aircraft and a three-hour 

schedule from New York and a five-hour ride from Paris, Hawaii must 

start to devise means to capture the lucrative tourist trade of the East­

ern part of the United States as well as the travelers from Europe and 

Asia.

The new U. S. Travel Service, which was created last 

year by a Senate bill which I co-sponsored, has the duty to stimulate 

interest among foreign travelers to make America a port of call.

I have been assured by Voit Gilmore, the Director, that 

he would give Hawaii a lot of emphasis as a place for foreign trav­

elers to visit.

We must do many things to not only attract visitors to our 

shores but also we must make it a place that visitors will return to 

year after year. V7e must also provide reasonably priced tours not 

only to Hawaii but between our Islands. Language assistance will 

help assure an increasing flow of tourists from Asia and other parts



of the world. And, most of all, a continued friendly attitude and the 

warmth of our greatest tourist attraction, the Aloha spirit.

I have spoken of but a few of the challenges that lie ahead 

for Hawaii, but one thing is certain if Hawaii’s businessmen do not 

move to meet the challenges, outside businessmen will move in and 

harvest the benefits.

It is for you leaders, you businessmen to continue your 

active leadership toward our common goal of prosperity for Hawaii, 

with good profits for businessmen and secure jobs and good wages 

for workers.

More than ever, we will need promotional campaigns to 

stimulate trade and commerce; informational services to apprise 

local business of essential data; international meetings and forms; 

educational drives to inform our people of the very great stake 

labor, management, and the general public have in a thriving 

Hawaii.

As you of the Employers Council work toward a better 

Hawaii, you are simultaneously working toward a better America, 

a stronger America, a more secure America. For it is our dy­

namic economy which sustains our people, maintains our world­

wide military defense shield, and enables us to fortify our friends 

and allies abroad in their struggle for freedom and a better life for 

their people.



COPY
In a very real sense what you are doing contributes to 

the preservation of our beloved land of liberty and abundance, 

whose blessings and bounties extend, not to a favored few, but to 

all.

May each of you, individually and collectively continue 

in your march of progress in concert and in harmony, years with­

out end and may the good that you do and the good will that each of 

you engender endure to all eternity.

To this end, I wish you all a very Merry Christmas and

Aloha.



As it happens after each national election, there are the 

usual discussions and criticisms before the country quiets down. 

This past election gave us many cross-country campaigns, and it 

was difficult to decipher real issues from personalities and gen­

eralities.

Unfortunately, too much was left to generalities instead 

of attempting to constructively explain some of the problems of 

our country’s economy such as tax structures, unstable spending, 

our national budget deficit, and many others.

For 20 years, Elmer Roper has been asking, from time 

to time, this question of our Nation’s people, "What Group do you ' 

feel is doing the most good for the country?” Included in the groups 

are: religious leaders, labor leaders, government leaders, members 

of Congress, and so on. In his latest poll, Mr. Roper reports that 

Members of Congress are at the end of the list. We have many new 

Members who are about to shoulder the obligation of office, in gov­

ernment and in Congress, let us hope for the best.

The hot breath of the cold war has relegated the funda­

mental facts of national economics somewhat into the background.

There can be no question but that the Cuban situation, the 

Berlin problem, and all of the other cold war spots can easily change 

our economic plans and our future.



However, with the full realization of what can happen as 

a result of a miscalculation in any of these troubled areas, we must 

continue on in consideration of the debt burden and advancing costs.

It is, of course, worth our while if we must continue to 

prosper to carefully appraise the future worth of the country and 

its abilities to weather adverse conditions.

There are both pluses and minuses at the moment. I be­

lieve the pluses outnumber the minuses, if we will observe good, 

sound practices that have kept our country on the upward trend 

despite the rising debt and increasing costs.

Banking institutions and financial experts seem to feel 

that we are not doing too badly. They point to national income, 

national product, better housing construction forecasts and the 

national inventory situation with mounting confidence and that 

credit is very available and ready for application.

It is on the other side of the ledger that we have worries 

and two of the most important are (1) the burden of debt and (2) the 

burden of advancing costs.

Capital improvement, construction, and building are de­

termined by these two factors. Unquestionably these are the spark



plugs needed to set in motion the uplift of our economic needs for 

the period just ahead.

I find great support in the fact that too much of our cur­

rent activity is based on debt. There is considerable concern in my 

mind when I view the fact that national debt, State debt, municipal 

debt, corporate debt, and installment debt are all making new highs.

This philosophy of "spend yourself rich" is certainly some 

thing I cannot fathom. 1 find, for example, high spending that is gen­

erated purely by borrowed money. I see where small down payments 

in the consumer goods market is creating a monster by setting up 

small units of equity and large proportions of debt aided and abetted 

in this false prosperity by favorable tax rules and strong governmen­

tal support. And, in the face of such unsound conditions, unemploy­

ment is permitted to rise unabated.

I am sure your attention has been called to the fact that 

in report after report, emphasis has been drawn to the point that in 

industry their expenditures for additions are not to increase their 

capacity but more emphatically to cut costs.

This is a little disturbing when you try to recognize that

we are striving for a New Frontier that is politically dedicated to,



among other things, full employment. The thought arises as to 

how much current expenditures are really going to put people to 

work and how much is primarily intended to save manpower.

This situation is almost opposite to the great paradox 

going on in government. Here we have huge sums of monies being 

spent for power and irrigation that was heretofore useless. On the 

other hand, the Government is paying additional huge sums of money 

for the express purpose of paying farmers not to grow crops on fer­

tile farm lands.

The operation is a simple one. If we spend $200 million 

to irrigate and make useful new lands and $200 million to take a sim­

ilar number of acres out of production, we have the same number of 

productive acres, but we have increased our debt by $400 million.

Whether in business or Government, it has been historic­

ally true that periods of excessive debt have been followed by prudent 

periods of curtailment of expenditures and the paying off on old debts 

and slowly getting the financial house in order for the periods of fur­

ther expensions to come.

Today, however, even after taking into consideration ad

justments for population changes in a dozen categories, we have



harbored the debt habit, and I fear many have almost been persuaded 

to like it.

Has the liquid wealth of our country really increased, or is 

the banker’s position being eased, thus creating deposits that are 

based primarily on the creation of the debt structure? It is a fact that 

credit is getting easier but what is the valid reason for it?

Spend yourself rich appears to be a wonderful way of life 

as long as it lasts, but can it provide a foundation for a strong and 

healthy boom and can such a boom, such as we now experience, keep 

going only on the use of more and more borrowed money? Historians 

say it is very dangerous, it is an old experiment under a new name but 

it has never in the past created sound and fruitful growth.

The bitter fruits of increased borrowings and added debts 

are increased costs. Look around you, the cost of everything is still 

going up. Whatever the costs, they must be paid for out of the national 

income. This unquestionably has its effect on our ability to trade either 

with ourselves or our world neighbors •

For such increased costs t o be paid for out of national 

income simply means that another round of wage hikes is in store 

with the attending fringe benefits. Labor, supplies, and fringe



benefits compose the spiraling cost picture. Each item must be 

reckoned with individually and must be taken care of either by yet 

higher prices or lower profits. Low profits mean less capital in­

dustrial investment and the industry's closing down of inefficient 

departments which, records show, are the largest employers of 

labor per unit of production. Again, what quicker way of urging 

a depression than to increase an already enormous unemployment 

rate.

Earlier, I mentioned that industry’s expenditures are 

being made to cut their costs, not to increase production. This 

is being done in self defense so that they can stay in business. 

Huge Federal and State tax programs have depleted their treas­

uries of surplus funds thus putting them directly into the debt 

margin of spending monies they have borrowed and letting the 

obligations pile up in the hope of future tax relief.

While I have given you a dismal picture concerning 

the burden of debt and advancing costs, it is, nevertheless, a 

true one and one that you and I will have to reckon with as busi­

nessmen for years to come and more than likely our children 

will have to inherit most of these problems.



COPY
This "spend yourself rich" thing reminds me of the couple 

who went to Hong Kong for a trip. The prices on everything they saw 

were so much less than at home that they couldn't afford to pass up 

these fine bargains. The result was that they saved so much money 

through their purchases that they went broke. I sincerely hope we 

stop "spending ourselves rich" before we, too, go broke.

Let me point out some of the rising costs in Government 

that are found only in public welfare expenditures for 1950 and 1961 

as reported by the Department of Heal th, Education, and Welfare.

Old Age, survivors, and disability insurance payments 

rose from $784 million in 1950 to more than $12 billion in 1961, up 

1,451%.

Unemployment benefits rose nearly $4 billion, up 67%. 

Old Age Assistance payments rose nearly $2 billion, up 33%.

Aid to dependent children increased 115%, hospital and 

medical care costs rose 106%, government spending on medical re­

search rose 827%, veterans compensation and pensions up 34% to 

almost $4 billion. Altogether, total public welfare expenditures 

grew from $13. 8 billion in I960 to $37. 3 billion in 1961, an increase

of 170%.



Social Security payments will go up again this January 

bringing a rise in Social Security levies from 3 1/8 per cent to 3 5/8 

per cent on the first $4, 800 of earned income, payable by both em­

ployer and employee. It is already written in the law that it will rise 

another 1/2 per cent in 1966 and an additional 1/2 per cent in 1968. 

Can you imagine what your Social Security taxes would have been if 

we had permitted the so-called medicare program to be added to so­

cial security payments ?

For the self-employed, the social security tax will 

rise from 4. 7 per cent to 5. 4 per cent on January first.

Turning to the Treasury Department, I see that re­

ports show that Treasury bills sold recently not far from their lows 

of the year. The Federal Reserve has been under pressure from 

two directions (1) to make money easier to stimulate business and 

(2) to hold up short-term rates to restrain outflows of funds because 

of the balance-of-payments problem.

The Federal Reserve is still under considerable cri­

ticism of its credit-easing moves regardless of pressures upon them 

to make money more available. This most recent move being the cut 

in reserve requirements for time deposits from 5% to 4%.



COPY
Loanable funds appear to be in plentiful supply so further moves to 

make money easier hardly seem necessary.

The other problem is brought forceably into focus 

with the outflow of another $50 million of gold bringing our gold 

hoard down to $16 billion, 18 million. This recent loss has car­

ried our Treasury’s outflow so far this year to $872 million.

There is a decided shifting of funds due to the higher 

rates commercial banks are permitted to pay on savings and time de­

posits. The Federal Reserve issued a statistical report from Septem­

ber 1961 to September 1962 showing that demand deposits of commer­

cial banks increased less than 1% while, on the other hand, time de­

posits rose about 16%. As a result the growth in bank credit during 

the year has not had a corresponding increase in the money supply 

(demand deposits plus currency in circulation).

In continuing an assessment of the economic situation, 

it is necessary to follow closely the changes in business inventory in­

vestment and to the circumstances giving rise to such changes.

As you well know, inventory changes may not be the 

result of direct management decisions. Such changes may be brought

about by forces completely outside of management control.



COPY
At the end of last August, after seasonal adjustments, 

manufacturers’ inventories totaled $57 billion or 1. 72 times the $33. 2 

billion of August sales. This is below the 1. 85 level of the low point 

of the 1960/61 recession which was pegged at February 1961.

Of particular note is that inventories have been in­

creasing but in relation to sales they have tended to decrease. This 

demonstrates ability to operate with relatively low inventories as an 

increasing result of availability of supplies and firm seasonal prices. 

August’s total business inventories were equal to less than 45 days’ 

sales.

The current year’s picture has been somewhat dis­

torted by abrupt shifts in steel inventories by steel users to hedge 

against a possible strike. Steel inventories in consuming industries 

rose from 9. 3 million product tons in November 1961 to more than 

12. 4 million tons in April 1962. This "extra" inventory had to be 

worked off and it has taken until November 1962 to do so. In the 

meantime, normal second, third, and fourth quarter steel produc­

tion suffered while this abnormal condition was being rectified.

Manufacturing accounts for more than four-fifths of 

the variations in over-all inventories. Therefore the changes that



take place in manufacturers’ inventories are of paramount import­

ance.

The long-term trend of lower inventory-sales ratios 

was overridden in the post-war period by inflation which placed a 

premium on having large inventories on hand. Recently, the more 

normal considerations prevail and sales trends, incoming orders, 

volume of backlogs, the presence or absence of material shortages, 

price changes, and other business mediums again play the larger 

part in determining management decisions.

Surveys show that manufacturers expect a year-end 

rise in both sales and inventories. If this proves true, then it is 

pointed out that the inventory-sales ratio should hold around the 

August level. Should business contract, then the moderate inven­

tories would tend to cushion the impact. However, it also gives a 

basis for a fast pickup in many industries if business expands. The 

greatest factor still rests in the international developments which 

it is reasonable to expect that day-to-day developments may have 

much to do with the direction.

In the area of financing of housing, we must take 

cognizance of the fact that throughout much of the post-war period



inflation lightened the burden of mortgage debt, but inflationary ex­

pectations have momentarily faded from the scene. Mortgage terms 

certainly cannot be easier as downpayments can hardly get lower nor 

maturities longer.

. Favorable factors in prospect for the short-term is 

upgrading. With improvement in income this could be an important 

sustaining element in the market. It is generally conceded that the 

long term prospects are good as housing experts are in general 

agreement that after 1965 a growing rate of family formation coupled 

with continuing population shifts and improving income levels will more 

than offset unfavorable market factors.

What this all boils down to is the fact that American 

businessmen will continue in their struggle against the tide of increas­

ing difficulties while staggering under the yoke of the Nation’s greatest 

tax burden.

In the end, American ingenuity, know-how, pep, and 

the ability never to submit to a problem, no matter how insurmount­

able, it appears to be, will prevail and somehow, someway, profits 

will be gleaned and progress for a new and better world for our

children and theirs will be assured.
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The United States has demonstrated re­

peatedly that its economy could not remain 
strong when agriculture was In trouble, and 
the farmer has led most of the parades Into 
recessions and depressions.

The Florida orange story also demon­
strated one other Important fact. Ex­
tremely low prices, within themselves, do 
not open unlimited markets.

One theory currently .popular In the 
United States Is that reducing price auto­
matically would increase volume to a point 
that would absorb unlimited supplies. The 
processors of orange juice knew this was not 
true. Their price for the frozen concentrate 
was low at $1.25 but simple business in­
telligence dictated that they could not hope 
to sell unlimited quantities simply by re­
ducing the tags. They maintained a margin 
between the actual cost—of cheap fruit and 
processing—and the price at which they 
were willing to sell. They offered less for 
the oranges—as low as 50 cents a box—but 
they were not so unrealistic as to sell their 
juice at 50 cents a pack.

At this unreasonably low level, consump­
tion of orange juice would have climbed 
rapidly for a time but the processors would 
have been plunged into bankruptcy and the 
whole economy would have suffered.

Despite the fact that everyone understands 
this phase of the situation, some still argue 
that the free market and low prices should 
be applied to the farmer. They should un­
derstand that the result, In both cases, would 
be the same and the entire economy would 
suffer.

VISIT TO HAWAII BY SENATOR 
HRUSKA—ADDRESS BY SENATOR 
FONG TO HAWAH EMPLOYERS 
COUNCIL
Mr. HRUSKA. Mr. President, recently 

it was my good fortune to visit the State 
of Hawaii. It was my first visit, but if 
I have any choice, it shall hot be my only 
one, by any means.

I have already submitted to the chair­
man of our Senate Appropriations Com­
mittee a detailed and extended report on 
the chief objective of my trip there, 
dealing principally with public works 
projects, but also with other facets of 
activities with which the committee is 
especially concerned.

In these remarks, however, I should 
like to comment briefly upon the 50th 
State and one of its most popular and 
outstanding personalities.

The natural setting of Hawaii, its 
beauties and uniqueness are all subjects 
of wonder and of continuing fascination. 
They play a large part in the constantly 
increasing tourist parade, and the ever­
increasing number of folks who come for 
a visit, but stay to live. It is a State of 
great growth and bright potential. It 
has many economic advantages and 
natural resources.

But perhaps the most shining and 
precious jewels of all are its people. 
They are so genuinely sincere and 
friendly. They are blessed with a good 
leadership, a sense of responsibility and 
of loyalty. Though they get things done, 
they seem to still have time to live 
graciously, to sing, to think of their 
neighbors and of their community. It 
has been written that “a nation is its 
people.” If our individual States are 
governed by the same observation, then 
Hawaii is indeed a mighty, a loyal and a

most promising star in the Republic’s 
flag.

Mr. President, it does not take a long 
stay in the 50th State to learn that 
among its many respected and outstand­
ing leaders there stands in high and 
firm position the name of Hiram Fong 
whom the citizens selected to serve as 
their senior U.S. Senator. This was 
very apparent wherever in that large 
State we traveled. People everywhere 
showed they liked him and respected 
him.

This is not to be wondered at—in fact, 
it is a consequence which comes nat­
urally—when one considers his career 
as a lawyer—Harvard College of Law, no 
less—businessman, soldier, civic leader 
and public official. This native son has 
long been recognized by his State as a 
responsible, competent, and reliable 
thinker and man of action.

Folks out there recall his 14 years in 
the Legislature in the Territory of Ha­
waii, 6 of them as its speaker; his elec­
tion to three Republican National Con­
ventions as delegate; his election as a 
member and his service as vice president 
of the territorial constitutional conven­
tion; and many other important assign­
ments which gravitate to one who has 
demonstrated his sound action and inde­
pendent judgment as he discharges the 
important responsibilities thrust upon 
him.

That he is a diligent student can be at­
tested by any of our colleagues who have 
worked with him either here in the Sen­
ate Chamber or in committee. The Sen­
ator from Nebraska has done both and 
would like to say that in the Committee 
cn the Judiciary where we both serve, 
the senior Senator from Hawaii pulls 
more than his share of the load. His 
counsel is increasingly sought there on 
those topics which he has made the sub­
ject of his careful scrutiny.

Hence, it is easy for me to have ob­
served and understood the attentive ear 
which Senator Fong commanded in his 
home city of Honolulu during my stay 
there, on the occasion when he addressed 
the Hawaii Employers Council.

Mr. President, it was an inspiring and 
heartening address on the bright outlook 
for the American economy on the main­
land and in Hawaii both in the imme­
diate future and the coming decades.

It is a forecast simultaneously opti­
mistic yet realistic. It is a forecast of 
special significance coming from a suc­
cessful businessman trained in analyzing 
the economic picture.

On the basis of his studies, Senator 
Fong contends America faces a future 
that “is greater and more exciting than 
anything vze have ever known.”

He points out that:
Progress today is being recorded not with 

a special “P” but with all capital letters. 
Opportunities for business abound. Indeed 
opportunities are virtually unlimited for 
those who are ready when opportunity 
knocks, for those who are shrewd and vision­
ary, for those who are confident and un­
afraid. As a nation and as a state, we 
have come so much further than most of 
us in our fondest fancy would have dreamed 
possible 30 or 20 or even 10 years ago that 
we need not fear for the future.

For, Senator Fong concludes:
Fundamentally in America our economy is 

sound. Our economic system is valid, the 
best man has yet devised. None other has 
produced so much for so many and distrib­
uted it so well. All this, and freedom, too.

Mr. President, so that others may read 
and be encouraged by this most comend- 
able contribution to our economic per­
spective, I ask unanimous consent that 
the entire text of his fine address be 
printed at this point in the Record.

There being no objection, the address 
vzas ordered to be printed in the Record, 
as follows:

Bright Outlook for U.S. Economy
(Address by U.S. Senator Hiram L. Fong, 

Republican, of Hawaii, before Hawaii Em­
ployers Council, Royal Hawaiian Hotel, 
Honolulu, Hawaii, December 7, 1962)
Mr. Chairman, distinguished guests, mem­

bers of the Hawaii Employers Council, 
ladles and gentlemen, as I reflected on what 
I might appropriately say to so distinguished 
a group of Hawaii’s leaders as the Hawaii 
Employers Council, the words of an old, 
endearing melody began to run through my 
mind. Slowly its familiar verse probed into 
the depths of memory, sentimentally, nos­
talgically, hauntingly:
“How dear'to my heart are the scenes of 

my childhood,
When fond recollections present them to 

view.
The orchard, the meadow, the deep-tangled 

wild wood,
And every loved spot my Infancy knew.

“The wide-spreading pond and the mill that 
stood by it,

The bridge and the rock where the cata­
ract fell.

The cot of my father and the dairyhouse 
nigh it,

And even the rude oaken bucket that 
stood by the well.

“The old oaken bucket.
The iron-bound bucket.
The moss-covered bucket.
That hung in the well.’*
And then the years rolled back, and image 

tumbled upon image, evoked from the rich 
treasure trove of childhood’s memory.

Suddenly I was in the Kapalama area, 
in the vicinity just west of Auld Lane, and 
I saw once more the sugarcane growing on 
both sides of King Street.

. Then it was harvest time and I was by 
the railroad tracks in Kalihi with my play­
mates, patiently awaiting the railroad cars 
from which we would pull a few stalks of 
partially burned sugarcane for chewing.

And because memories like dreams are ab­
stract and timeless, and one can stand back 
and look upon them analytically and from 
the present, I found myself overwhelmed with 
the impact of what had occurred over these 
years in this place among these people of 
our land. What faith, what vision, what 
courage, what bold risks we had taken. For 
that barren plain on Leeward Oahu, with its 
lantana shrubs and algarroba trees, had been 
transformed so serenely into flowing green, 
irrigated fields of tasseled sugarcane, sym­
bolizing work for 13,500 of our people and 
a gross income of $150 million each year for 
Hawaii.

Jim Dole flashed to mind: his dream, his 
early beginnings, his tireless toll, and the 
good fruit of his labors—23,000 workers and 
numerous stockholders reaping an annual 
golden harvest of $125 million in pineapple.

With the magic moods of memory, the 
scene. changed abruptly. Now I was riding 
a Honolulu Rapid Transit streetcar through

No. 13------9
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the picturesque duckponds of Waikiki—and 
now I was rattling along in a model T Ford 
on Kapiolani Boulevard, built over coral- 
filled lands to connect downtown Honolulu 
with Waikiki

I remember well the “For Sale" signs that 
dotted property on both sides of the street— 
and I wince with the memory—for land was 
being sold for 30 cents a square foot. Some 
of my contemporaries were blessed with vi­
sion or with luck—they bought the land. 
Others sat back and wryly repeated those 
words which I suspect were first spoken when 
mankind began and will be heard as long as 
man is around: “Why, son, I remember 
when I could have bought that property for 
half that price."

Now I was watching a pink structure be­
gin to take shape near the ocean, a land­
mark that was to become known to people 
all over the world. It was Matson's Royal 
Hawaiian Hotel, getting ready to vie for the 
growing tourist trade with its sister hotel, 
the Moana, and the Seaside Cottages owned 
by my late friend Attorney Anthony Seto.

Now it is a time when land prices are sky­
rocketing along the business area of Kala- 
kaua Avenue and many are fuming and fuss­
ing at the outrageous rise in the cost of land 
and vowing to wait for Waikiki property 
prices to depress. For after all, for what had 
sold for 15 cents a square foot Just a few 
years before, speculators were now asking 
and getting a fantastic 35 cents a square 
foot. . •

Later, when a young man name Jerry 
Zucker paid $65,000 for the old Niumalu 
Hotel, many people commented, “That sure 
was a handsome price to pay for a rundown 
cottage hotel."

A few years later, that same property was 
sold to Industrialist Henry Kaiser for a re­
ported $565,000—giving the seller a neat half­
million-dollar profit. Honolulu was aghast. 
A crazy deal, some said. What could Kaiser 
do with a group of termite-ridden cottages, 
they asked. But Mr. Kaiser had a glimpse 
of tomorrow and where the cottage shambles 
stood, he saw a great cluster of modern hotel 
buildings housing a portion of the 300,000 
visitors who this year will have spent about 
135 million in Hawaii.

And the latest link in this particular 
chain of progress and growth in Hawaii took 
place when Mr. Kaiser sold the property to 
the Hilton Hotels. Newspapers reported that 
the price was $26% million, of which $5 
million was profit.

I suspect that a curious silence overcomes 
many of us when we find ourselves’ tempted 
to say, "Son, I could have bought that same 
land for 35 cents a square foot.” For I 
suspect that our children and grandchildren 
would have a quick rejoinder to that.

It has been said that all things are in a 
state of “becoming.” Nothing is static. Life 
itself is movement and change—as within 
the microscopic core of the atom, molecules 
whirl and change with incredible speed in 
miniature solar systems.

Yes, how dear to all our hearts are the 
scenes of our childhood. But the world de­
mands that ■ we move on—change—grow. 
Memories are to be enshrined in the heart, 
to be taken out at times and remembered and 
relived. But the stuff of life is fiery steel to 
be forged, shaped, created, in ever-new 
forms—a journey whose destination is never 
reached; a challenge so ceaseless that the 
moment we achieve one goal, another looms 
before us.

So it is in Hawaii. Hawaii of today is not 
the nostalgic Hawaii of yesteryear. And 
Hawaii of tomorrow will be more vastly dif­
ferent than anything we can now envision'.

Where sugarcane stood in Kapalama there 
are now great structures: industrial, busi­
ness, residential. On Kapiolani Boulevard 
the 30-cent-a-square-foot land now costs 
$20 a square foot, and Kalakaua Avenue

beach front property commands $75 a square 
foot.

These are the dramatic and outward signs 
of change. They are merely symptomatic of 
a great movement forward and upward that 
has been and Is taking place In our Island 
land. And If we sometimes mourn the pass­
ing of the 30-cent land, the open sweep of 
country, and all the things that were dear to 
our childhood, let us realistically remember 
that if that land still cost 30 cents, if those 
open sweeps of land remained, if nothing 
had changed since our childhood, then it 
would indeed be a static Hawaii.

What has taken place here Is a reflection 
of what is happening all over America, great­
er in some places and lesser in others, but 
all part of a great regeneration of the skill, 
imagination, and toil that built our Nation. 
What happens in the mainland United States 
will not be much different from what will 
happen here, for, as a sovereign State in the 
sisterhood of States, we are an integral part 
of the fabric of America: economically, cul­
turally, physically. Together, I am certain 
that we face a future that is greater and 
more exciting than anything we have ever 
known. Let us remember the past with kind­
ness; let us live in the present with courage; 
and let us look to the future with eagerness.

To predict the economic future of America 
is a hazardous occupation, but look ahead 
we must to the best of our ability so as to 
chart our Nation’s course and our business 
future. As I appraise our Nation’s economic 
outlook, short-range as well as long-range, I 
am strongly optimistic.

We all know the present-day American 
economy is not a hothouse plant existing in 
some sheltered sanctuary insulated against 
the ravages of natural forces or against the 
ferocious competition from other economies 
seeking their place in the sun or against the 
violence of political, military, and social rev­
olutions exploding around the globe.

Our American economy exists in an ever 
more interdependent and shrinking world 
and it is against this total environment that 
we must assess where we are today and 
where we are going tomorrow.

The first and foremost global fact of life 
we must face is the continuing prospect of 
war and the threat of war persisting into the 
21st century. Like molten lava bubbling 
under the earth’s crust, conflict between na­
tions and races simmers invisibly, bolls to the 
surface, and every now and then erupts with 
volcanic fury Into riots, border incidents, 
revolutions, and wars.

Exactly 21 years ago today, December 7, 
1941, America itself was plunged into a 
terrible war with the infamous sneak attack 
on Pearl Harbor. We paid a heavy price for 
our lack of vigilance and unpreparedness. 
Within the past few months we came peril­
ously close to another sneak attack, this time 
from Cuba just 90 miles off our Florida coast.

Hard on the heels of this episode came 
another telling reminder that military weak­
ness and unpreparedness invite attack: the 
invasion of India by Red China, a sorry in­
cident which proved once again that a peace­
ful posture is no shield against Invasion. A 
nation must have the arms and the arma­
ment and the trained troops to deter would- 
be conqYierors. And India must once and for 
all shed the delusion of a nonexistent 
neutrality in this time of Armageddon.

To forestall nuclear war, America must 
maintain strong nuclear deterrent forces. To 
cope with the more likely conventional wars, 
America must have diversified air, ground, 
and sea forces well equipped and in a high 
state of readiness. For, even today, though 
we are not officially at war, American fight­
ing men and equipment are committed and 
serving in farflung areas of the globe, and 
the casualty lists record the toll in human 
sacrifices in this struggle against the com­
mon enemy.

So it is clear, that for decades, America 
faces continued immense outlays for our na­
tional defense, probably requiring even more 
money, even more manpower, even more 
materiel than the staggering commitments 
of today. Certainly there is nothing foresee­
able to Indicate any significant cutback in 
defense. Disarmament talks will drone on 
but get nowhere.

In the Asian theater, Red China’s attacks 
on India and Communist attacks on South 
Vietnam underscore the Imperative need for 
mighty U.S. forces in that area. Hawaii is 
destined to continue its keystone role as 
America’s Pacific defense outpost and the 
hub of our military organization in this stra­
tegic area. I do not foresee any sharp cut­
back in defense spending in Hawaii in the 
coming 3 to 5 years.

With defense spending of $50 billion and 
up and with Federal civilian programs on an 
upward curve, too. Federal budgets will soon 
reach alltime record peaks for peace or war. 
The national debt will break all records, as 
will the Interest on the national debt and the 
legal celling on that debt. In the years to 
come, Federal budget deficits will be the rule 
rather than the exception. Latest official 
predictions of a $7.8 billion deficit by next 
June 30 could be greatly exceeded if defense 
spending jumps without cuts elsewhere in 
the budget, if income taxes were reduced, or 
if there is a recession which would mean less 
Government revenue.

State and local government spending Is 
likewise expected to climb ever upward, offer­
ing little hope for reductions in State and 
local taxes. As a Nation, we work nearly 
3% months each year just to support our 
Federal, State, and local governments, giving 
up a total of $134 billion in taxes. Such is 
the tax burden today, that there is general 
agreement that high taxes are impeding 
America’s needed economic growth.

The 7-percent tax credit on business in­
vestments enacted by Congress this year and 
the new depreciation schedule for business 
looking toward modernization of business 
equipment and machinery, Increased effi­
ciency, expanding production, and more jobs, 
will be'of some help to Improve the economy. 
But, it is doubtful that this will be suf­
ficient to bring the economic growth ex­
pected.

Some economists already forecast a down­
turn or recession in early 1963, but i ^ent 
encouraging developments give new h6pe. 
Employment is remaining fairly stable, at 
around 68 million. Personal Incomes were 
high in October, running $22 billion ahead 
of that month in the previous year. Both 
individuals and business are highly liquid, 
with personal cash savings impressive, and 
with cash for business readily at hand. Steel 
which has been depressed since April, is pick­
ing up strength, the astounding automobile 
sales sparking the improvement.

Construction continues at a high level. 
Housing starts on farm and ‘nonfarm dwell­
ings are running ahead of last year. It is 
too early to tell whether the President’s 
Executive order on housing discrimination 
will cause homebuilding to fall off. Con­
sumer purchases of durable goods are strong 
and rising and may lead to further invest­
ment in those basic fields. Recordbreaking 
Christmas retail sales are predicted. The 
corporate profit-margin squeeze shows signs 
of easing ever so slightly. Spending for new 
plant and equipment is estimated to reach 
a yearly rate of $38 billion this quarter, about 
$3 billion higher than the rate in the first 
quarter of 1962.

But all is not on the plus side. Total out­
put of goods and services in the third quarter 
was at an annual rate of $555.3 billion, up 
only $3.3 billion from the second quarter 
which had shown a $7 billion rise over the 
first quarter. Unemployment rose to a sea­
sonally adjusted rate of 5.8 percent in No­
vember and it has averaged 5.59 percent for
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the first 11 months of this year. Con­
sumer prices rose to alltime highs this year. 
U.S. exports fell in the third quarter from 
the alltime peak reached In the second 
quarter, and the deficit in U.S. balance of 
international payments rose by $2 billion In 
the third quarter.

Nevertheless, while the immediate outlook 
is mixed, I am encouraged by the overall 
prognosis. No sharp change in either direc­
tion appears likely, and by the end of 1963 
we may see a small advance. There is grow­
ing pressure for a $10 billion individual and 
corporate income tax cut to give the economy 
a real shot in the arm.

But in view of the massive Federal budget 
deficits ahead, rising defense and space 
spending, and the Nation’s fiscal dilemma, 
it is by no means certain that Congress will 
enact tax reductions next year. So far the 
chairman of the House and Senate tax­
writing committees have been cool to tax cuts 
without corresponding or concurrent Fed­
eral spending reductions, something that just 
does not appear to be in the offing.

Simple prudence cautions us as individuals 
and businessmen not to count on anticipated 
or proposed tax chickens until they are 
hatched.

With this general sketch of America’s 
economy as a whole in the near future, what 
about Hawaii?

Barring unforeseen complications, it looks 
as if Hawaii will do better than the 
mainland.

Both Dr. Thomas Hitch and Dr. James 
Shoemaker contend our economic growth 
will exceed the national average in the next 
few years.

I agree with our local economists and busi­
nessmen that Hawaii’s prospects are bright, 
though not so spectacular as the 1955-61 
boom in the islands. I am confident Hawaii 
will meet its rendezvous with destiny to be­
come the economic, cultural, social, and in­
tellectual as well as the physical center of 
the Pacific. We will continue as the regional 
headquarters for all U.S. activity in the Pa­
cific, and we have a fine opportunity to be­
come a transshipping center for much of 
the Pacific Ocean shipping.

I was greatly intrigued with an article by 
the editor of the Honolulu Advertiser on 
November 1, which pointed out: “The de­
velopment of new relationships with foreign 
areas throughout the Pacific is initiating a 
new era in the development of the islands. 
This will bring fundamental changes to 
Hawaii’s economy. The countries that bor­
der the Pacific are now entering a period of 
dynamic growth.”

The article continued: “Hawaii, as the only 
central Pacific economy, can benefit from 
this in terms of:

“1. An increase in trade;
“2. As a meeting place for Pacific area busi­

ness, professional, and technical groups;
“3. As a center for technical and other" 

contractual services;
“4. In the field of finance and investment;
“5. As a center for technical training; and 
“6. As a central Pacific port (including a 

rising volume of business in the servicing of 
ships and planes).”

These are some of the special factors favor­
ing Hawaii’s outlook. They come on top of 
such good prospects as a stable sugar, and 
pineapple industry, greater diversification of 
agricultural exports, high level construction 
activity, increasing tourism, expanding edu­
cation, growing manufacturing, and better- 
than-average population growth to produce 
the work force we will need.

Long-range prospects both for the main­
land and for Hawaii seem to be very fa­
vorable, Indeed exciting. We are in the 
vanguard of fantastic scientific and techno­
logical advances whose total Impact no one 
can fully predict. From sails to steamboats, 
from oxcarts to motor vehicles, embraced 
thousands of years. In the first six decades

of this century, changes have been greater 
than in all the preceding years of mankind’s 
history. The automobile not only gave us 
mobility, but Is largely responsible for de­
velopment of alloy steels, new fuels, syn­
thetic rubber, and quick drying finishes. The 
air age produced great supplies of aluminum, 
the basis for building lightweight struc­
ture, not only for airplanes but also for 
trains, buses, ships, and buildings.

The nuclear age has brought applications 
of Isotopes in medicine and in the inspection 
of materials. Remote manipulators of equip­
ment and sealed pumps for hazardous liquids 
and gases are outgrowths of atomic develop­
ments. The space age, young as it is, has 
already given us high temperature ceramics, 
data-handling computers, communications, 
and weather satellites.

Though we cannot conceive of all the mira­
cles to come, we know that scientific and 
technological advances will be a key factor 
in our Nation’s economic development. I 
believe we can look to a national policy 
which will continue and accelerate scien­
tific and technological efforts on all fronts. 
The quickening industrial revolution will 
have a decided impact on our economic en­
vironment in 1970, 1975, and 1980, though 
the particulars are not known to us now.

In looking to the America of that time 
period, however, we do have some statistical 
projections which are startling and provoca­
tive economic Indicators. By 1970, we will be 
a Nation of 214 million people with a labor 
force of about 85.7 million. These millions 
of workers, men and women, will be earning 
more and buying more. More people will re­
quire the building of millions more dwell­
ings, thousands of miles of roads, many 
bridges, dams, flood control and irrigation 
projects.

We will need some 77,000 more doctors, 
34,000 more dentists, and a third of a million 
more nurses than we have today.

To educate 15 million more children, we 
will need 600,000 new schoolrooms In public 
schools alone and 500,000 additional teachers. 
We will have to triple the capacity of our 
present colleges and universities.

We will need greater output of foodstuffs 
and consumer goods, nearly three times our 
present production of electric power, and 
double the supply of our fresh water.

The trend toward a shorter workweek and 
more leisure time indicates greater emphasis 
on recreation and sports in the decades 
ahead.

Future America will be increasingly a 
country of metropolitan areas. Today three 
out of four persons live in a metropolitan 
area. By 1980, it is estimated the figure will 
be 9 out of 10.

We will become more and more a society 
of knowledge workers rather than manual 
workers. Right now the teachers, account­
ants, engineers, scientists, doctors, invest­
ment managers, and other technical, profes­
sional, clerical, and managerial workers out­
number industrial workers. In 20 years, this 
knowledge group will constitute half the to­
tal work force, it is estimated. Education 
of the young and of adults may consequently 
become an outstanding growth industry in 
America.

Automation in manufacturing industries 
will increase and technology will bring swift 
changes. New Industries will be born. 
Atomic power will come into wider use.

In the 1970’s, nuclear power will be com­
petitive throughout most of the country and 
by the turn of the century nuclear power 
will be producing about half of all the elec­
tricity in the United States. Atomic power 
could play an important part in the seven­
ties or eighties here in Hawaii where we are 
deficient in cheap, natural fuel.

Government officials said last week Ameri­
can will be touring space in atomic powered 
vehicles by the 1970’s and eventually we will 
put nuclear power stations on other planets.

Transportation improvements will bring 
the continents even closer. The British and 
French are jointly working on a supersonic 
commercial aircraft In the 1,450-miles-per- 
hour class to be read by 1970. A 2,000-mlle- 
per hour U.S. plane is also anticipated by 
1970.

Satellites during this same time span will 
provide faster, more dependable means of 
global communication.

As far as Hawaii is concerned, transporta­
tion and communication progress over the 
next 5 to 10 years will go far to offset the dis­
advantages of our mid-Pacific Island geog­
raphy. We will be able to reach the new and 
expanding marketplaces of the world more 
easily. Our businessmen will become more 
cosmopolitan, as much at home in the Tokyo 
and Hong Kong markets as in the Chicago 
market.

As a nation, America has had such vast 
consumer markets within our borders that 
we have only begun to tap the markets of the 
world, especially in emerging Africa, in in­
dustrializing Asia, in awakening Latin Amer­
ica. Other nations like West Germany, Ja­
pan, Britain, and the Common Market are 
cultivating these markets, too, and we can 
expect stiff competition. The European Com­
mon Market already is a formidable competi­
tor and America will have to find new ways 
to meet this challenge.

The trade law enacted by Congress this 
year gives the administration power to cope 
with the Common Market, but, make no mis­
take, there will be some American businesses 
hurt in the process. Peril point features, 
enacted years ago to protect domestic in­
dustries against unfair foreign competition 
were eliminated. Tariff cuts of as much as 
50 percent, and in some cases to zero, au­
thorized in the new law, could spell the 
ruination of some American businesses. For 
such contingency, assistance to business and 
workers is provided. Only time will tell 
whether these remedies are adequate.

Viewing the Common Market another 
way, it will strengthen the West European 
industrial complex. This means stronger 
allies for the United States against the Com­
munist bloc. It also portends significant im­
provement in the standard of living of mil­
lions of people living in Western Europe. 
ThiS in turn means bigger markets for con­
sumer goods. If American businessmen are 
on top of the situation, they should share in 
this growing market.

In the Pacific trade basin, I think Ameri­
can businessmen can look to closer ties with 
the free nations of Asia and the Pacific and 
perhaps eventually to a kind of Pacific Com­
mon Market to serve the people of this area, 
more than half the world’s population. To 
be realistic, however, we must concede that 
Communist warfare against the free people 
of Asia is a decided obstacle to higher stand­
ards of living for them. Defense for sur­
vival is draining off far too much of their 
meager substance, and even the large-scale 
assistance of the United States falls short of 
the economic need. Peace in Asia is an in­
dispensable ingredient of economic progress 
and a better life for millions of people now 
in want and poverty. Elsewhere in the Pa­
cific the standard of living is rising and it is 
our fervent hope that this favorable trend 
will continue.

The trend to rising incomes and a higher 
standard of living at home and in many 
places abroad will certainly bring substantial 
new markets and tantalizing opportunities, 
including a few h?adaches for American 
business and Government. But whatever 
problems may arise, I am confident they 
are not insurmountable. A people that has 
energetically triumphed over the problems 
of hunger and want, that plagued mankind 
for centuries, can successfully meet the 
problems of a changing era of plenty. A 
people that unlocked the secret of the atom
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and who are now exploring the vast reaches 
of space, can lick the problems of automa­
tion, unemployment, changing markets, and 
competition.

The substantial growth potential of the 
U.S. economy as a whole and the bright 
prospects for Hawaii over the next few dec­
ades are cause for plenty of hope and opti­
mism. Undoubtedly there will be the 
inevitable downs as well as ups, but when 
all is said and done, the economy of our 
Nation and of our State will grow and ex­
pand to improve the lot of our people and 
also, we hope, to enable us to improve that 
of our fellow man as well.

Inscribed on the National Archives Build­
ing in Washington, D.C., are these words: 
“What is past is prologue.” Local wits say 
this means “You ain't seen nothing yet.” As 
I view America’s truly astounding progress in 
the last two decades and Hawaii’s progress in 
the past few years and as I look at the fu­
ture, I am persuaded we just “ain’t seen 
nothing yet."

Progress today is being recorded not just 
with a capital “P” but with all capital 
letters. Opportunities for business abound. 
Indeed opportunities are virtually unlimited 
for those who are ready when opportunity 
knocks, for those who are shrewd and vision­
ary, for those who are confident and unafraid.

As a nation and as a State we have come 
so much farther than most of us in our 
fondest fancy would have dreamed possible 
30 or 20 or even 10 years ago that we need 
not fear for the future.

Fundamentally in America, and in Hawaii 
as well, our economy is sound. Our eco­
nomic system is valid, the best man has yet 
devised. None other has produced so much 
for so many and distributed it so well. All 
this, and freedom, too.

That is why I say I am truly convinced 
that with enlightened government, with en­
lightened labor, and with enlightened man­
agement such as that symbolized by the 
Hawaii Employers Council, all working and 
cooperating to build for the common good, 
America’s bright economic future is assured.

DANGER IN RESTRICTION OF OIL 
IMPORTS

Mrs. SMITH. Mr. President, on Jan­
uary 22, 1963, I made a statement in the 
Senate with respect to the action of the 
President restricting oil imports—and 
the possible, if not probable, damage of 
this action to the people of Maine.

Typical of the response in Maine to my 
Senate statement is a letter dated Jan­
uary 23, 1963 from a housewife in Ten­
ants Harbor, Maine. That letter stated:

We like the way you look out for the inter­
ests of us ordinary folks back home in 
Maine—whether because of letters like this 
or because of extraordinary awareness of the 
great difference between the seemingly priv­
ileged (?) life of the average Congressman 
with his martinis and jowls and the average 
State-of-Mainer trying to figure how to pay 
both the dentist and the oil dealer and still 
have something left over for rolled oats and 
a bag of flour.

Especially do we like your speaking out 
about the oil tariff and how it effects our 
fuel bill in Maine, with colder weather and 
more resultant furnace roaring than most 
of the Nation. Comes a spell of below zero­
ness and zip, up goes the cents per gallon 
another 0.5 of a penny. With so many wage 
earners handicapped by the season (my mate 
is a lobster fisherman) it really hurts • ♦ * 
maybe the administration can see its way 
clear to accommodate some of us nonmil­
lionaires.

As we see it, we have two choices: to switch 
back to the old wood-burning furnace or to 
write to our Margaret Chase and hope.

The VICE PRESIDENT. Is there 
further morning business? If not, 
morning business is closed.

AMENDMENT OF RULE XXII— 
CLOTURE

The Senate resumed the consideration 
of the motion of the Senator from New 
Mexico [Mr. Anderson] to proceed to 
the consideration of the resolution (S. 
Res. 9) to amend the cloture rule of the 
Senate.

The VICE PRESIDENT. The ques­
tion is on agreeing to the motion of the 
Senator from New Mexico [Mr. Ander­
son] that the Senate proceed to the con­
sideration of Senate Resolution 9 to 
amend the cloture rule of the Senate.

Mr. ROBERTSON obtained the floor.
Mr. MANSFIELD. Mr. President, 

will the Senator from Virginia yield 
briefly to me?

Mr. ROBERTSON. Yes, if I may do 
so without losing the floor.

The VICE PRESIDENT. Without 
objection, it is so ordered.

Mr. MANSFIELD. I wish to state­
reenforcing what I said earlier today— 
that I shall object to having any com­
mittees meet today.

Mr. ROBERTSON. Mr. President, the 
distinguished Senator from Pennsyl­
vania [Mr. Clark] said he wishes to keep 
the record straight; he states that his 
side—which denies the fact that the Sen­
ate is a continuing body—is ready to vote 
at any time. But to vote on what? To 
keep the record straight, it is to vote to 
deny the clear meaning of the Constitu­
tion, and to repeal the continuous rec­
ord of the Senate since 1789, which con­
firms that the Senate is a continuing 
body.

Mr. ANDERSON. Mr. President, will 
the Senator from Virginia yield?

Mr. ROBERTSON. Yes; I will first 
make the observation, however, that last 
Saturday the distinguished Senator 
from New Mexico recognized by implica­
tion that the Senate is a continuing 
body. He called a meeting of a commit­
tee of the Senate. Of course, if the Sen­
ate were not a continuing body, the dis­
tinguished Senator would not have done 
that; he would not have violated the 
rules. I yield to him with pleasure.

Mr. ANDERSON. Mr. President, I 
only say to the Senator from Virginia 
that he would be highly informed if he 
asked the Presiding Officer what the 
pending question is.

The pending question is not in any way 
predicated on the theory that the Senate 
is a continuing body. The pending ques­
tion is on agreeing to my motion to have 
the Senate consider Senate Resolution 9.

If the Senator from Virginia wishes to 
do so, he should look at the Record of 4 
years ago. I shall be happy to read it to 
him, because it is always instructive to 
refer to such things. So I refer to page 
103 of volume 105, part I, of the Con­
cessional Record, 86th Congress, 1st ses­
sion. On that occasion, the Vice Presi-

dent was referring to the Senator from 
Texas and to something thte Senator 
from Texas said. I read noW from the 
first column on page 103:

Mr. Johnson of Texas. Then, Mr. Presi­
dent, I move that the Senate proceed to the 
consideration of Senate Resolution No. 5.

That is all he said then. I shall be 
happy to have the Senator from Virginia 
examine it.

The Senator from Texas said: •
Then, Mr. President, I move that the 

Senate proceed to the consideration of Sen­
ate Resolution No. 5.

And the Vice President said:
The question is on agreeing to the motion 

of the Senator from Texas. [Putting the 
question.]

The motion was agreed to.
Not one Senator rose on the floor of 

the Senate to state that that was tearing 
down the Constitution or was denying 
the rights of all Senators. All agreed 
to it; it was adopted without a dissenting 
vote. If the Senator from Virginia was 
then on the floor, he could then have 
said about the motion of the Senator 
from Texas the things he says now about 
my motion.

Mr. ROBERTSON. I was on the floor, 
participating in that important business. 
I have been serving in Congress for 30 
years and, in all that time, I have not 
missed 1 day per year except for illness.

Mr. ANDERSON. I have compli­
mented the Senator from Virginia on it 
many times.

But when that motion was made, no 
Senator said that would tear the Senate 
to bits.

However, at this session, Senators 
have spoken for 2 weeks after I made 
my motion.

Mr. ROBERTSON. The two situa­
tions are not at all analogous.

Mr. ANDERSON. Why not?
Mr. ROBERTSON. Because the Sen­

ator from New Mexico has put us on 
notice that he is going to raise the con­
stitutional issue that this debate can be 
closed, under the Constitution. And to 
do that, the Senator from New Mexico 
must deny that the Senate is a continu­
ing body. So the motion to have the 
Senate take up his resolution is nothing 
more than what a French writer called 
poudre dans les yeux; that is, “throwing 
dust in your eyes.”

Mr. ANDERSON. If the Senator from 
Virginia has dust in his eyes, that is not 
my fault.

Mr. ROBERTSON. But the Senator 
from New Mexico is trying to get the 
Senate to go on record as agreeing that 
the Senate is not a continuing body.

Mr. ERVIN. Mr. President, will the 
Senator from Virginia yield for a ques­
tion?

Mr. ROBERTSON. I yield for a ques­
tion.

Mr. ERVIN. I suggest that the Sena­
tor from Virginia propound an inter­
rogatory to the able and distinguished 
Senator from New Mexico, in order to 
ask him whether the resolution men­
tioned by the then Senator from Texas, 
to which the Senator from New Mexico 
has now referred, was the resolution
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Since Statehood, Hawaii has experienced an economic 

boom. This is a reflection of what is happening all over Amer­

ica, greater in some places and lesser in others, but all part of 

a great regeneration of the skill, imagination, and toil that built 

out Nation. I am certain Am erica faces a future that is greater 

and more exciting than anything we have ever known.

To predict the economic future of America is a hazard­

ous occupation, but look ahead we must to the best of our ability 

so as to chart our Nation’s course and our business future. As I 

appraise our Nation’s economic outlook, short-range as well as 

long-range, I am strongly optimistic.

The first and foremost global fact of life we must face 

is the continuing prospect of war and the threat of war persisting 

into the Twenty-first Century. Like molten lava bubbling under 

the earth’s crust, conflict between nations and races simmers 

invisibly, boils to the surface, and every now and then erupts 

with volcanic fury into riots, border incidents, revolutions, and 

wars.

To forestall nuclear war, America must maintain 

strong nuclear deterrent forces. To cope with the more likely
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conventional wars, America must have diversified air, ground, 

and sea forces well equipped and in a high state of readiness. 

For, even today, though we are not officially at war, American 

fighting men and equipment are committed and serving in far- 

flung areas of the globe, and the casualty lists record the toll in 

human sacrifices in this struggle against the common enemy.

So it is clear, that for decades, America faces con­

tinued immense outlays for our national defense, probably re­

quiring even more money, even more manpower, even more 

materiel than the staggering commitments of today. Certainly 

there is nothing foreseeable to indicate any significant cutback 

in defense. Disarmament talks will drone on but get nowhere.

With defense spending of 50 billion dollars and up and 

with Federal civilian programs on an upward curve, too, Fed­

eral budgets have already reached all-time record peaks for 

peace or war. The national debt has already broken all records 

as have the interest on the national debt and the legal ceiling on 

that debt. In the years to come, it looks as if Federal budget

deficits will be the rule rather than the exception.
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State and local government spending is likewise ex­

pected to climb ever upward, offering little hope for reductions 

in State and local taxes. Such is the tax burden today, that there 

is general agreement that high taxes are impeding America's 

needed economic growth.

I believe that we must find ways to encourage growth 

of business and industry so as to create at least one million new 

jobs every year for our fast-growing work force.

I believe we must train and qualify workers for the 

new higher-skill jobs of today and of the future.

I believe one of the most direct and effective ways to 

stimulate job formation is through substantial tax cuts both for 

individuals and business.

This will produce a two-pronged spur to our economy 

through greater consumer buying power and through greater busi­

ness investment and modernization.

These are some of the short range facts of economic 

life confronting us.

Looking at long-range prospects, I am encouraged

that the outlook seems to be very favorable, indeed exciting.
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We are in the vanguard of fantastic scientific and technological 

advances whose total impact no one can fully predict. From 

sails to steamboats, from oxcarts to motor vehicles embraced 

thousands of years. In the first six decades of this century, 

changes have been greater than in all the preceding years of 

mankind’s history. The automobile not only gave us mobility, 

but is largely responsible for development of alloy steels, new 

fuels, synthetic rubber, and quick drying finishes. The air-age 

produced great supplies of aluminum, the basis for building light­

weight structure, not only for airplanes but also for trains, buses, 

ships, and buildings. The nuclear age has brought applications of 

isotopes in medicine and in the inspection of materials. Remote 

manipulators of equipment and sealed pumps for hazardous liquids 

and gases are outgrowths of atomic developments. The space age, 

young as it is, has already given us high temperature ceramics, 

data - handling computers, communications, and weather satellites.



Since Statehood, Hawaii has experienced an economic boom.

This ie a reflection of what ie happening all over America, greater 

in some places and lesser in others, but all part of a great regen­

eration of the skill, imagination, and toil that built our Nation. I 

am certain America faces a future that is greater and more excit­

ing than anything we have ever known.

To predict the economic future of America is a hazardous 

occupation, but look ahead we must to the best of our ability so as 

to chart our Nation's course and our business future. As I appraise 

our Nation's economic outlook, short-range as well as long-range,

I am strongly optimistic.

The first and foremost global fact of life we must face is 

the continuing prospect of war and the threat of war persisting into 

the Twenty-first Century. Like molten lava bubbling under the 

earth's crust, conflict between nations and races simmers invisibly, 

boils to the surface, and every nowand then erupts with volcanic fury 

into riots, border incidents, resolutions, and wars.

To forestall nuclear war, Ame rica must maintain strong 

nuclear deterrent forces. To cope with the more likely conventional 

wars, America must have diversified air, ground, and sea forces 

well equipped and in a high state of readiness. For, even today,



though we are not officially American fighting men and

equipment are committed and serving in far-flung areas of the 

globe, and the casualty lists record the toll in human sacrifices

in this struggle against the common enemy.

So it is clear, that for decades, America faces continued

immense outlays for our national defense, probably requiring even 

more money, even more manpower, even more materiel than the 

staggering commitments of today. Certainly there is nothing fore­

seeable to indicate any significant cutback in defense. Disarmament 

talks will drone on but get nowhere.

With defense spending of 50 billion dollars and up and with 

Federal civilian programs on an upward curve, too, Federal bud­

gets have already reached all-time record peaks for peace or war. 

The national debt has already broken all records, as have the in­

terest on the national debt and the legal ceiling on that debt. In 

the years to come, it looks as if Federal budget deficits will be 

the rule rather than the exception.

State and local government spending is likewise expected 

to climb ever upward, offering little hope for reductions in State 

and local taxes. Such is the tax burden today, that there is gen­

eral agreement that high taxes are impeding America^ needed 

economic growth.



I believe that we must find ways to encourage growth of 

business and Industry so as to create at least one million new

jobs every year for our fast-growing work force,

1 believe we must train and qualify workers for the new 

higher-skill jobs of today and of the future.

I believe one of the most direct and effective ways to 

stimulate job formation is through substantial tax cuts both for 

individuals and business.

This will produce a two-pronged spur to our economy 

through greater consumer buying power and through greater 

business investment and modernisation.

These are some of the short range facts of economic 

life confronting us.

Looking at long-range prospects, I am encouraged 

that the outlook seems to be very favorable, indeed exciting. 

We are in the vanguard of fantastic scientific and technological 

advances whose total impact no one can fully predict. From sails 

to steamboats, from oxcarts to motor vehicles embraced thousands 

of years. In the first six decades of this century, changes have been 

greater than in all the preceding years of mankind* s history. The 

automobile not only gave us mobility, but is largely responsible for 

development of alloy steels, new fuels, synthetic rubber, and quick 

drying finishes. The air age produced great supplies of aluminum, the 

basis for building light-weight structure, not only for airplanes but 

also for trains, buses, ships, and



•

1 ^-O/Vymic

I

I 

<

c

c

8

I 

t

c

The se. are-the dramatic and outward signs of change. They 

are merely symptomatic of a great movement forward and upward that 

has been and is taking pl3.ce in our Island land. And if we sometimes 

mourn the passing of the 30-cenfs-land, the open sweep of country, 

and all the things that were dear to our childhood, let us realistically 

remember that if that land still cost 30 cents. . . if those open sweeps 

of land remained. . . if nothing had changed sinc^pur childhood, then 

Lt would indeed be a static Hawaii! „ ........... mmurr-r-----

/^^^ Wha^-has. taken: place her^ds a reflection of what is happen- 

tng all over America, greater in some places and lesser in others, but 

ill part of a great regeneration of the skill, imagination, and toil that

De ^uch different from what will happen here, for, as a sovereign 

Jta^.isuthe sisterhood of States, we are an integral part of the fabric 

)^^J12^L economically, culturally, physically. Aagether, I am 

:ertain that.=s>® face a future that is greater and more exciting than 

inything we have ever known. Let us remember the past with kind- 

he-future with, eagerness !

To predict the economic future of America is a hazardous 

>ccupation, but look ahead we must to the best of our ability so as to
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chart our Nation's course and our business future. As I appraise our

Nation’s economic outlook, short-range as well as long-range, I am

strongly optimistic.

the ravages of na forces

around the globe

Our ican economy exists in an ever more i:

environment

from other economies seeking ce in the sun or against the

that we must assess where we are today and where we are going to

v/e all know the present day American economy is pot a

and social^revolutions exploding

The first and foremost global fact of life we must face is

the continuing prospect of war and the threat of war persisting into

the Twenty-first Century. Lake molten lava bubbling under the

earth’s crust, conflict between nations and races simmers invisi­

bly, boils to the surface, and every now and then erupts with vol­

canic fury into riots, border incidents, revolutions, and wars.

ExaTCTly^ yea-r^ ago today, December 7, 194,1, America

itsel£-was plunged into a terrible war with the infamous sneak attack

^s
ae

te
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our Florida coast,

Hard on the heel

eparedness invite attack: the

would

invasion oi India by Red China, a sorry incident which proved once

onquerors. And India must once and for all shed the delu

close to another,.sneak attack, this time from Cuba just 90 miles off

must have the arms and the armament and the trained troops to deter

[and unpreparedness, "v/ithin the past few months we came perilously

again that a peaceful posture is no shield against invasion. A nation

To forestall nuclear war, America must maintain strong

nuclear deterrent forces. To cope with the more likely conventional

wars, America must have diversified air, ground, and sea forces well 

equipped and in a high state of readiness. For, even today, though we 

are not oificially at war, American fighting men and equipment are 

committed and serving in far-flung areas of the globe, and the casu­

alty lists record the toll in human sacrifices in this struggle against 

the common enemy.

So it is clear, that for decades, America faces continued

immense outlays for our national defense, probably requiring even

m ReajrlHarbor
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more money, even more manpower, even more materiel than the 

staggering commitments of today. Certainly there is nothing fore­

seeable to indicate any significant cutback in defense. Disarmament

talks will drone on but get nowhere.

tpost and the hub of

foresee

Hawaii is destined to continue its

Jouth Viet Nam underscore the imperative need for

our military organiza

any sharp cutback

: nuni st

:nighty U. S. forces in th

:eystone role as America's Pacific defe

i in this strategic area.

in defense spending in Hawaii in the coming three

With defens e spending of $50 billion and up and with Fed­

A^/e. ^ea^Y ^eacAc. 4
eral civilian programs on an upward curve, too, Federal budgets

tional debt and the legal ceiling on that debt. In the years to come,

Federal budget deficits will be the rule rather than the exception.

elsewhere in the budget, if income taxes are reduced, or if there

is recession which would mean less Government rev<
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State and local government spending is likewise expected

to climb ever upward, offering little hope for reductions in State and

local taxes. A^ a Ration, we work nearly 31/2 months each year just

to support our ,± ederal, State, and local governments, giving up a total

of ^L34.^bUj^n in taxes. Such is the tax burden today, that there is gen­

eral agreement that high taxes are impeding America's needed econ­

omic growth.

The 7

gress this yea^ and the new depreciation schedule for business look­

ing toward modernisation of business equipment and machinery, in-

creased efficiency, expanding production, and more jobs, will be of

some help to improve the economy it is doubtful that this will

be sufficient to bring the economic growth expected.

Some economists already forech^ta downturn or reces-

sion in early 1963, but recent encouraging dev • me nt s give new

hope.

lion,

Employment is remaining fairly stable,

Personal incomes were high in October,

at around 68 mil-

running $22s£>illion

ahead of that month in the previous year. Both individuals and busi

ness are highly liquid, with personal cash savings impressive and X 

with cash for business readily at hand. Steel, which has been de­

pressed since April, is picking up strength, the astounding automobile
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"5. As a center for

"6. As a central Pacific port (including a rising volume of

These are some of the

look. They come on top of s

business in the servicing

of agricultural exports,

goo

>ecial factors favoring Hawaii's out-

rospecis as a stable sugar and

pineapple industry, greater diversificati

high level construction activity, increasing to\rism, expanding edu-

cation, growing manufacturing, and better-than-average population

growtliJ^Qp^ work force we -will need.
56^^07 r/7c sa^t ^a/6^ $F £^a/o/m>5 5/Ae

L66^^^^^Z-range prospects be^fOr the Mainland and for Hawaii

seemsto be very favorable, indeed exciting. V7e are in the vanguard

of fantastic scientific and technological advances whose total impact 

no one can fully predict. From sails to steamboats, from oxcarts to

motor vehicles embraced thousands of years. In the first six decades 

of this century, changes have been greater than in all the preceding 

years of mankind's history. The automobile not only gave us mobility, 

but is largely responsible for development of alloy steels, new fuels,

synthetic rubber, and quick drying finishes. The air age produced 

great supplies of aluminum, the basis for building light-weight struc­

ture, not only for airplanes but also for trains, buses, ships, and


