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EARNINGS SOAR FOR U.S. OIL FIRMS 

While the world blamed OPEC for causing 
inflation and the balance of payments 
crises as result of its jacking up• 
prices of c!'\lde oil, US oil companies 
continued to garner profits. In 1979, 
these earnings swung sharply higher by 
some 65% on the average. Much of the 
increment stemmed from the recovery 
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downstream margins for those with 
extensive foreign interests, in parti­
cular, the five US-based internationals 
whose aggregate net income reached 
$11.28 B, presenting a 69% increase 
from 1978 0 At this level, aggregate 
profits were 45% higher than those 
during the 1974 peak year. 

Last year's gains by the majors (i.e. 
Exxon, Gulf Oil, Mobil, Socal, and Te-
xaco) ranged from 55% for Exxon to 
106% for Texaco. (See table) 

From among the twelve other oil cornpa-
nies, Atlantic Richfield, Phillips, 
Shell Oil, Standard (Ohio) had earnings 
beyond the $1 billion mark. Runners-up 
are Phillips Petroleum, I Conoco, Sun 
Co . , Getty Oil, Amerada Hess, and Union 
Oil. 

For the majors_, available figures of 
income by sources suggest that foreign 
oil and gas operations account for as 
much as S3.5 billion out of the ·ro-
tal rise of $4.5 billion. 
(Petroleum Economist, March 1980) 

The SITUATIONER is a bi-monthly synthesis of news gathered from the 
Philippines' major newspapers and the international news magazines 
to facilitate trend an~lysis in current politico-economic and social 
developments here and abroad. The SITUATIONER i~ produced by the 
Research Office of the National Secretariat of Social Action, Justice 
and Peace, 2655 F.B. Harrison, Pasay City, Philippines. Subscription 
rates: 124 for domestic; ,$8 for overseas (to cover cost and postage.) 
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RP.' ha'S hi hest inflation rate in.Asia. -:-- The International Monetary 
Fund IMF) said that the Philippines registered the highest rate of 
consum_er price incr_ease in 1979 a~ 220 5 %0 

It w~s 'fdl~ow~d by Korea wit~ 17.9%, China with 12%, Pakistan with 
11~5%, a~a·Thiilahd with 11.1%0 (BT~'25 Jan 80). The President· 
denied the report. (BT, 28 Jan 80) 

-~--~------- ECONOMIC INDICATORS 

. 1979 _, 

·· Balorice of 'payrrie'~ts deficit $570 M 

Balance of trade deficit 

Otitstanding :foreign debt 

( CB/ BD, 7 Jan 80) · 

$1.,76M 

~9..~ 62B 

1.21Ji % change 

90. 52·. 

Inflation at 23.7%. -- A Control Bank report indicates•that consumer 
prices in Metro Manilo increased by 2Jo7% in January, bringing the 

. peso value to 37.,51 centavos. (TJ, 26 Feb 80)j 

CB to change base ycaro -- Central Bank sources say that the base 
year used in CB indices will be changed from 1972 to 1978 as the 
former. is no .longer rcalistico-(TJ,. 26 -Feb 80), . 

75% ofjproduct price goes to marketing~ .-- Dante Santost ,preiident 
aQd gpharal manager of the.Philippine Appliance Corpo (Philacor).' 
attests that 75% of what a consumer pays for a grocery product is 

,for.marketing alone" (BD, 27 Feb:80) 

Gas prices· go. up by 50o/oo_ --The joint Cabinet-NEDA board decided to 
incrense gasoline (premium, regular ahd aviation gas) pri~ea by SO% 
and other oil products such us kerosene, industrial fuel and diesel 
by 36% from thei.r present levelso The hike wns mo.de effective on' 

.8 Feb. ·Boo 

Only grisolino prodticts=vere subjected to new specific taxcso (BD, 
. 8. F~b 80) 

Subse~uent to the hike in oil prices was a 20% increase in joopney 
and bus fares e~fectivc •21 Feb 80. (BT, 2i Feb 80) 

Prdces of basics frozen.· -- Frozert -for three months starting February, 
ac·cording to the president I s di rec ti ve, :are the prices of rice, corn 
£rits, canned milk, e-anncd mackerel rind :sardines, pork cuts, poultry 
eggs, cooking oil, 

Peso remains stable vs. dollar. Despite the country's big balance 
of payr.wnts def-icit, the Philippine peso remained stabfe against the 
US dollar last yearo 

Central Bank ··statistics show that the peso exchange rate averaged at 
$7.3775 last year, down by only.0.16 pereent from the 1978 overage of 
P7.3658. 
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The relative stability of the peso is due to the country's appreciable 
level of international reserves and the depreciation of the dollar 
against the deutschemark and other major European currencies. (TJ, 
5 Jan 80) 

Gov 1 t to cut peso-dollar tiese 
firmed reports that the government 
link amid fears that such a move 
to further devaluation. 

Finance Minister Cesar Virata· con­
plans to break the peso-dollar 

may subject the Philippine peso 

The alternative plan wou_ld be to price the peso based on a "basket 11 

of several foreign currencLas which would bo composed of the dollar, 
the yen, and the German deutschemark. The switch could result in 
a trior-e stable local- currency in the long run as fluctuations in the 
foreign currencies are expected to be less wild than the US dollar 0 

(DE, 9 Jan 80) 

NEDA cuts GNP target to 6%. --The National Economic and Development 
Authority has scaled down the economic growth target this ~ear to 
6·.0% in real tcrr:is, lower'"than ·the· 7.5% eyed in the five-year dcve-, 
lopmcnt plan and the 6.5% which Director General Gerardo Sicat ear­
lier forecast. 

Sicat explained that the $6 per barrel increase in tle price of crude 
was tho main reason for the reduction in the economic growth target 
for 1980. (BT, J Jan 80) 

CB submit G pro gram to· IIvIF. -- The Central Bank has outlined the 
country's financial program for 1980 in c◊rmection with the govern­
mcnt Is request for E new threc~year standby facility amounting to 
410 million special dra,,v:ing. rights or SDRs (equivalent to $5JJ million). 

The key elements of the program include the maintenance of "prudent 
domestic demend management policies, efforts to increase domestic 
resource mobiliza~jon, and a number of maasures designed to strengthen 
the-balan;ce af puyments position." 

The program intends to cut down the balance of payments deficit which 
has been estimated by the IMF to have reached $575 million in 1979. 

,Th~ government would also put additional emphasis on diversification 
of exports and reducing dependence on imported oil. Other steps will 
include reduction of protection to industries in order to open 
import-~ubstitution industries to the test of external competition 
and to encourage labor-intensive and domestic resource-based industries. 

The CB also committed to maintain its policy of regulating external 
borrowing on com1;10rcial terms in order to ensure a manageable flow 
of debt service, payments in future years. Tho IMF, however, has 
allowed an increase in the coti~trt•s commercial loan c~iling from 
$975 million last year to $1.2 billion this year. 

After the Philippines completed in.1978 a three-year economic program 
under the IMF 1 s extended fund facility, she was granted in 1979 a 
standby arrangement to support the financial program for that year. 
In IMF 1 s evaluation, the Philippines met the performance criteria 
under tho standby arrangement. (BT, J Jan 80) 
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.. 3 ~ect,ors spurr~d RP' s growih. --Agric'ulture; constructio'n ~ and 
manpower-based services were the sources of the economy's strength 
during the past decade. 

,, 

Despite the setbacks sufrered by the sugar industry in. 1the.mi~-decade, 
the agric.ul tur~l scctqr r.rp-cle··impressi ve, though erratic., gains. The 
green·revolution in the rice industry, the rise of the ·h~naria indus­
try as'.~ ~ignificont foreigJ exchange ear~ei, arid the if~id;s in 
fish and meat producti~~ ~ere among the raany signific~~t gains made 
by agricul tureo . . . ·' 

The o~nstruction industry cushioned the irapact of the lonci recession 
that bugged the economy throughout the decade. Construction spending 
moderated the recession thai set in after th~ {~itial ~hock of.th~ 
oil cri si Sa 

Manpow~r servicea wh~ch include professional and personal services, 
like tourisra, export services, and ti~~nce, ~-her~t6fore hartlly 
discuosed as an economic potential -- were harnessed effectively 
as "income earners~'. (DE, 2 Jan 80) 

II. TRADE 
•'.• •• i 

PHILIPPINE EXPORTS hND IMPORTS 

-~-----------------

1

_

9
_
7
_
9

_:...:.v-=nc;.:·1=-u=.e.::.·-'_.,.(__;._t·• ~iJ:.:1::..:·1.=-··o=n"')_· ___ •_·"--, -'-~tr_, __ ··-~-;, 

Non-tradi tionai ~onufactt1::res , 
gcrment.s 
electric and electric cqu~P~.t 
ment &. par:t,s. 
textile yarns & fabrics 
wood manufactures 
furniture. & fixtures 
cher;dcals 
machineries & transport 
nonmetallic mineral manuf. 

.Coconut pro~ucts 
coconut o.il 
copra 
dceiccated ~oconut 

Mineral products 
copper concentrates 
gold 

F'.orest ·products 
'Fruits & vcge{ilbles 
Sugar products 
Nontraditional unmanufactured 
. : 'prOciucts · ·c.g; rice 
Mrirfrie'prdtiucts 
'urtdanufcictured tobacco 
Abacn fibers 
Petroleum products 

::2zt> •. ft9 
253~59 

,1,05~ ~9: 
. 68.0, 
' 58'~ j7 
54~ 85'. 
54.J1: 
5j~ 1:4 
30.86 

94J.24 
675.5f? 
1.1l.1:. 61 

88 • .18 

594:.JJ 
373.39 
112.49 

468.7 
266~6 
228.81 

i36.39 
87.01 

· 30.:95 
. 27,;18 · 
21.67 

100% 

25.83 
6.70 

2.80 
1.80 
1~54 
1.45 
1 .. 43 
1·. 40 
.81 

. 24·. 95 
17.87 

J .• oJ 
2.33 

15'~72 
<).;,88 
2.30 

i2: ... 4:o·· ·· · 
7.05 

.6.05 

3.60 
2.30 · 
.82. 
.72 
.57 
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II. IMPORTS 

Trade 

Producer- goods 
semi-processed raw mat. 
unprocessed raw mato 
machinery & equipment 
supplies 

Consumer goods 

I II. BALJ.NCE OF TIU.DE 

IV. BALJ.NCE OF PAYMENTS 

(DD, ·29 Jan 80) 
CB Report 

5,540 

5,280 
2,600 (approx) 
1,670 

778.22 
224.38 

-1,760 

95.30 
46.93 
J0.14 
1lio 05 
4:.05 

Coconut firms top list of exporters. --Holding 31.77% of total 
sales by tho 100 top leading exporters, coconut products earned 
P3,850M to place Legaspi Oil, Grancxport, Lu Do & Lu Yu, and 
Southern Islands Oil in the list of the ten largest exporters in 
1978 .. 

The top ten commodities exported were coconut products, copper 
and copper concentrates, logs and lumber, construction services, 
garments, bananas, sintered' iron ore, gold pineapples, and cement., 

\ 

THE TEN"t'ARGEST EXPORTERS IN 1978 
(sales in thousand pesos) 

1. Atlas Consolidated Mini*g 

2 .. 
.3. 
4. 
5. 
6. 

7. 

8., 
9. 

10. 

and Development Corp. 
Legaspi Oil Co., Inc. 
Granexport Manufacturing Corp • 
Lu Do & Lu Ym.Corpo 
Marcopper Mining Corp .. 
Marinduque Mining and Industrial 

Corporotion 
Philippine International Trading 

Corpora~ion 
Philex Mining Corp. 
Philippine Sinter Corp .. 
Southern Is. Oil Mill Corp. 

SOURCE - Financial statements, DD survey 
BD, 14 Jan 80· 

1,475,029 
711,592 
640,924 
526,240 
520,311 

47l.i:, 803 
445,116 
414,516 
379,672 

Declining export prices seen .. --A study by the Chamber of Agricul­
ture and Natural Resources of the Philippines shows that the country's 
major export products will continue to experience a decline in prices 
in the world market. 

Coconut products, for instance, face serious comp~tition from corn and 
soybeanso Other major factors cited were the recent US grain embargo 
imposed on the USSR, the high costs of credit in the US, and the rising 
costs of freight ratcso (TJ, 26 Febo 80) 

. • • .. ••• .... • ...... • • .•• , "# 
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RP export~. to US will increase. _ _;The senior 'vic~--~resicfo'nt of the 
United C;:alifornic:i _B<4nk,_ ,_Dr,0 ~nymond Jallow, said thc.t Philippine ex­
ports to the;US ~~Q.-forecast t~,4pproach $1.8 billion, an increase of 
22% o~er 1979 ■ -~-major f~ci~r ~9nt~~buting to the increased voltimc 
of exports is the new RP-US tr~de agreement which removed duties from 
~oconut oil, cqpra, □ahogany, copper ore and herd cor4age fipo~, ha 
said. (BT, ~9 Jaq Bo) 

Rationale for US trade. --Clarcn_c_~ Brown, vice chairman of a mission 
from i;,h~:, U~ Congresp joint economic committee said that 11 in the past, 
our brqad-basoc domestic economy_ made it unm:.ccssary for US business­
men to bc:ag~ressive about,o~~rseas narkets• ~But if oil and other 
needed imports are~~ be f~na~ced without reducing hmerican living 
standards, we must increase ~~~nings on sales and investoentn ebroad. 11 

(BD, 8 Jan 80) 

III.,, .FOREIGN· /,ID i,ND LOANS 

RP f:ore;ign.,de_Qt is-$ 9116.J'"D o ---:-~he .Ppi.lippines'. f9r?Jgn debt_-,i11 __ 1907,9 
rose,_py 20% .to reach $906 bill:i.<ln, Cent:r,al -a~hk,·G·over.f'i"6r:·~1caYO:§"·'f~;.;. 
ported. Of the_tQtalr53% or $5.1 .billion_wp~ i~,l~ans gia~~ea~,-- -.. 
foreign lenders to the Philippine government~ This aciount does not 
include CB 1;s own bqrrow.ings ·of $ J95.,mill:j.on,. .·,. 

t. 1 • 
\,' .'·. . 

The private sector took the smaller share of 4J % or l4 billiono 
. •·, .... 

.... ·•-·~----- ·p'ffiiJIPl>INE FINANCIAL POSIT-ION IN THE FUND ~-+'. 

'~~s of ~o~, JOi 1979) 

Quota 

Use of fund 
, • re:sour.ces :., 

, .. , 

SDR ponition 

.::.DR 210 milliono The Philippin_9s, ha_s ag"'.'_ · 
reed to the proposed maximum quota under 
the seventh review of SDR J15 mi_l-lio,n., 

-, .· '. 
Total outstanding purchases undor the various 
.f'u:nd .-,facili:t;ios ,are.: as __ i'ol_lo'\-\fs; 

",, ,.,._ ,-". ~-:•~••" d• .._ ••••••• ••~ ~,-.\o • • .,, • _ _.. -••"" ..- •~ ~ ,._. ... , .• ~ M, ,,._, .:~ 

. , 
regular trnnchc:5., o o. ■-■ o_o o o., 9 ~- SD_R 91.2.M 
Extended Fund Facilityoooooo ■ SDR217.0M 
.Cornpensatqr.y financirrn . _ .. ~ _ _ , 

. ,facilit,Y ■ oaooooo _S,DR ~-1~7:M 
Oil.: .fa.cil,i.,ty_. ( 1975 ~ :o., _. o o. ~- o, ~ .. ;_ :~DR 120. 9M 
Du_f:t:~.r. stock. financing . · _ _ . . 

f ~cj. lity • ? ~·o o a o _~: .,~~~. _j6 o 1!>{ 
'.l 

Net cummulative allocations amount to SDR 
7,J.,J ~i.lli9.n,;. Ho).ding,s amout;t..t to. SDR 2,5.(i 
r.liJ,lion. or. J~o:9· :ner;cent of t}.et Gl!,mr.i,.\ll,a:tiv~., 
allocations. - . l'he PhiJ.ippin!;ls .wi,l'.1.,-. .ri-eeiv~,·­
furthe~ oll:o~a-tions ·.of 0BPR 22 aill.ia"ii"': on'". ' 
Jano 1, 1980 and,198·1~ ·. ' ·· .. · - ·· · · •,: 



THE SITUATIONER 
Jan. - Febo 1980 page 6 
ECONOMIC SECTOR : Foreign Aid & Loans __ ......,.___ _____________ ' 

-'-·i~~-:~~,~-~--;~~-~;1 ·t·h:u~:~·d· fin.a -~ 

Trust fund: 

ounces of gold in the first 
three pbases.o Recei~ed profits 
amounting to US~14.5 million 
in the .first throe distribution;:; 

Received loans totaling SDR 
64.2 million for the first 
period and has qualified for 
Trust Fund loans in these­
cond period estim~ted to amou~t 
to SDR 70 million of which SDrt 
47 million has already .been 
di 5tursed. 

All amounts arc expressed in special drawing rights (SDRs). The 
current conversion rate between the SDR and tho US dollar is appro"'." 
ximately 1 SDR for Z1oJo (Source: BT, J jan 8of 

20% debt ceiling retained. ~-The Central ijank will retain the 20 , 
percent ceiling in its foreign borrowings~ a·iigure dosc~ibe6 as 
consdrvative by some monetary and economic officigl~. 

The debt ceiling pegs the amount of foreign borrowings during the 
year to 20 percent of the export earnings in the previous year. 

Critics of the 20 percent-ceiling have said that this self-imposed 
limit had roFtricted efforts to generate more funds to finance largo­
scale industrial project•• It.wa~. pQioted qµt,that _other developing 
countries in ~sia do not have simil~i debt c6ilin~ ~olicies" Others 
have much higher foreign debt ceilings, while others do not have 
ceilings at ello 

Licaros c:icplained that 11 it is unhealthy to always change the terms 
of reference" in foreign borrowings. (DE, 9 Jan 80) 

RP t.o rocei ved WB loan (again). --Industry Minister Roberto Ongpin 
disclosed that tho Philippines will receive a i4oo ~illion loan 
package from the World Bank this year. 

Of the loan package, $200 uillion will be in tho foru of a prograu loan, 
which the government pay use to finance any projecto The loan 
is part of a Z1 billion official developr.ient assistance (0DJ.) ear• 
marked for the Philippines by international financing institutions 
and industrialfzed donor countrieso 

The terms of the loans, Ongpin said·, will still be negotiated. This 
is the first time that the Bank has agreed to such a concept of a 
program wherein a borrowing country can uso the loan to finance any 
program or project. (DE, 11 Jan 80) 

Foreign banks extend loan to CB,. --Eighteen international banks, 
10 of them tho biggest in the United States, have comraittod S180 
million for the first Eurodollar loan raised by the Central Bank of 
the Philippinea this year. 
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Industry and. Finnrrc.e 

The "club loan 11 , wh,:!.ch is considered to be an innovation by the Central 
Dank, was worked out by the CI3 and its ageni;, Manufacturers Hanover 
Trust of New· Y~;;l~o: Those ,bank~ wi t.h wtii~h the CB 11 had close relation­
ships" in the past' mire 0 <1:?proachcd for the 'loans~ l'hey include: 
Mantrust, Chemical Bank, Crocker National ilank, Morgan Guaranty Trust, 
Dankers Trust, Ci ti bank, ::lank of J.merica, Security Pacific National 
Dank, Chase Manhattan, F:irst. National ·Dv.nk o:f 'Chicat;io, Hongkong anc1 
Shanghai Dunking Corp.,, Barclays Bank, Dank of Nova Scotia, Drcsdner 
Dank, Toronto Doninion IJank, Lloy.-ls · Bank 'International Ltdo, :San que 
Nationale de Paris and Societe Generalao (BT, 27 Jan 80) 

RP to get '.ip126M · f :.,.·,.,_ IMF.. -- The Philippines has obtained o.n equi-
valent of $:i.26., 7M fror., the Interr.ational Monetary Funcl under its 
cor.ipensatr: ::::y f~~ancing fa~i!i ty ( CFF) to cor.1pensatc for the export 
shortfall reco;ded by the Phiii~pines in 1978 when prices of sugar 
and copper fell shaiplyo· 

The government is alao seeking another $5JJ million in two-year standby 
credit to finance anticipated balance of payments short}~lls in 1980 
and 19810 (DT 1 17 Feb 80; 

:;t12M from WJ3 for Iloilo agri pro,iecto -- The loans will fimmce an 
ogricul ture r.ml ti~croppD1g p°?oJ9.ct(,)~'7~~sugan sa Kaumahan, a self­
sufficiency program to incroasc:thc prod~6tion of rice, feedgrains, 
l:ll}_9.,. .. Y.m)~tables., _. (?J, 39 Feb 80) '. 

J2o9% of J.DB leans to agricultureo -- Of the total $1.25•:billion 
.the ADD disbu~"'."d in, le;{ili;i·;-"ii,979., 32.,9% went to., loans. for 
agricult'ure an·c:r og1·0-ir..dustrieso , -Twenty-six· per cent went. to. loans 
to the 0nergy•sector. 

IV. INDUSTRY J,ND Fl:NJ.NCE -~--~-----=·--·--"-•'""'·"'"-··· 
. ;.J ... '. 

Government's industri_~l. polis_r... .~-;,Industry Minister Robe.rte Ongpin 
announced that as a reeult of increased oil prices ana the resulting 
inflation whic::h·made 1979 a 11 di:f.ficult year" for Philippine industry, 
the country will follow an industrial policy that will: 

;: .. i 

-accelerate implementation of industrial projects 
-organize export promotion efforts 
-rationnlize · industry 

... ·~, ,, ... •· ,, ~ ..... ,,. •'• ," . . ' . 
The World Dan:.~ b.cd ear.lier· ::,ointcd. ou,.:· t~. ~-h.Ii°i.ppin~ ··1:iidt.X:str'y . . ... 
was bes :1.oged by tendencies townrds. protoctionisr:1,. u:i:c.essive focus. on 
domestic r.iarkets, defects in ·tho •inccn;tiv,e system, luck, of'.: cost. 
cornpeti ti veness, a,,:1.<l n cumbersome export nC::ministrati ve systcr.io 

. . ,· . (! . ·,·, ... ~ ... ····· .. '·. ,. 

The go~einmerit is thus launching en n~.t{-pr.ot·e·cfionTsi :i,rogiaJii .. 
that will include the following~. 

lo Introduction of a tariff reform which 
will cause a gradual and orderly but 
significant ~e~uctiono 
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2. Review of list of overcrowded industries 
to eventually reduce the list frqo JJ 
industries to less than 10 o 

Jo Launching of an industry-by-industry 
review with the aim of developing 
a more nodern and more corapctitive 
industry. 

4. Incrcasa~ emphasis on the development 
of small industries. 

5 ■ hcceloration of tho industry dispersal 
progra□ by encouraging the private sec­
tor to iocate operations outside the 
metropolitan areao 

(:OE; 1 Jan 80) 

CJ.PIT/.L MOVEMENTS 

Io Ci,PlT/.L RECEIPTS 
govl. foreign borrowings $6940 J2r.1 
private foreigri " 856o1Jm 
direct foreign invest□ent1J5o9Jm 

II•. DISBURSEMENTS 
debt payments(gov't) 
debt payments(private) 
withdrawals of foreign 

investraents 
investments abroad by 

Phil., entities 

no a .. 
n .. a .. 

20.52m 

ill2 

$J,940m 
1 1 070m 

7J1 ■ 17m 
157. 79r.1 

2,750m 
405042 
685055 

l:1:0. 8Jm 

%change 

160 4t 
( 14.6) 

13 .. 85' 

75.88 

! 
-~1_1_1_. _N_E_T_c_,_.1_·)_1T_,_.L __ 1_N_F_L_o_w_s ____ 1_1_6_._0_2_m ______ 1_2_9_ .. _8_5_m ____ 1_._9_J_) 
CB Statistics 

WithGrawals of foreign investment~ up 75.88%0 --Witharawa~of 
foreign investments reached Z85.07M or four times tho 320.52 million 
in 1978. The Cb also rep~rted that investments abroad by Philippine 
entities almost'tripletl. (BD, JO Jan 80) 

Direct foreign inv'3ntr.icmts at ~1.17 I3o --Tho Central ::Jank reported 
that direct foreign equity investments.hos reached $1017 billion as 
of JO Sept 19790 (See table next page) 
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( -·· ... . THE · 131G<,iESt' · ;tNVJSTORS · 

! 
· .. ·: ; · Uni tc,d States o o "'o. o •••• o •••• $604. 7M 

: : ., .J.apan. o.o••·· 0 0 0 •.• i, 'o .•.• " 0 •• 0 0 l,.o.o . 228_: ,M 
Hong KonQo., ·.:. "'•·• •••• o o o.o.... 57 ,,M 
Canada•••••••••••••••••••••• 57 M 
United Kingdom.~---·••dooooo 42o7M 
Switzerland•~••••~•••~••••••. J7o5M 

.. ' 

INVESTMENTS BY INDUSTRY 

% 
51. 

· 19, ,; 
4.$7 
4.87 
J.6~ 
J;,2Q 

.=::·-r.: 
; ; ,f' : ,,,Manufacturing ••• o,o O O .. 0 0 ~ 0 0: 0 $6~0:r,r·. -; .. :-··:52.?%"·;·iT ~~!:·,·: 
.,,.,; Banks and other. financi'ai ,, " ,., 

instiiutionooooooo 
Mining ••••• ~.•~••••••••••~•• 
Comme.rceo' C1 0 0 COO O O O O g VO O .0 C, 0 0 o_, 

227M. ,, 
tMtM ,.: 
7~.4~. 

,,19%, 
.. 12p 2% 
,,6:.16% /' 

,FM rejects nationalization of industries. --President Marcos rejected 
·the idea 0( natiorializ1l:lg .industries and. said he stood four-squarCl' 
behind the ·trcit, eriterprisc system. Hd declared that the proposed· 
nationaliz'ation: of. industries would po'so a threc:1.t 'to the (,iconomy, 
(BT, .29 Jana 80) 

u'nibankfri1i :justifiec~~ · .;._ . Chairman 01 the ;C(intral Dank c'o1m:ifttee · 
on banking, rcforns, 1.rraand Fabel la, justified uni banking by saying 
ttiot it is rhorc ir.-ipor1tnrtt for the \'ii'o'nomy to al:LO~-~s.or:1c·~_b.nrik.s . te •.g:r:o.w 
big . and powert).11:· thon .;t:o 1;iaint,:in :th'e status quo 'atiu su:1':f'cr"•:Jhortages 
in funds. He 'str·osscfri that any bo·nk should be allowed 'to clo any · ,,. 
typo of function to .enhance fairer conpctition. Fabclla also atjrnJtted 
the 'inevi t~b-i.Li. t·y···of ·~o:~B-:-bri:nk.S gai1¼i'ng .. q~;o,,riomic:;_P~.w.era':..: .. :1,T.J.; :BFeb :.80) 

The n~ain 'obj,~c1i ve :· for '·t1-i~{ adoption. bf U:rlivcr'Eia1· 'i>'onldng· ,.is· td in­
crease the supply of nicdi Jr:1 "and 'long terr:t. :fund:;( frr the{ fi'tiaricial .i 

syst~r.10 The system allows banking institutions, particularly cor.uner­
cial ~:~a~~, t~ '9ngv\-,o , ·,in :undeh-ir'iting debt' ;anti 'cci,ui ty issues and 
tq .invc~t' 'in non-banking rclat(id enterpti sos~ 

<,.,· ,.i ·, .• · .•. ·' . ' . .' . ,. .; ' : . 

·- : I • • , , • 

The Central Bank approv€ld the sy$~cir:i iri principle on iJ 'Jan 1986 upon 
consultation with the I~tornati6h1i M6~eiatf·Ftirld (BT,1J Jan Bo)4(TJ, 
8.Feb 80) . 

' ' '' ......... _, . ., _, ... ·- '•· -·- ' .. , .............. ~~- ........ ·-·--·. 
Deli st -2 industrie~: from 6vercro,.;cied list. ...:.. Regulations· oh· 
investmentj iri 29 indtlstrie~ wh bhJhavb b~dn;cori~idbro~- o~ercrdwdoa 
were remov0c1 by the NEDI. in a move to spur ciajor expansion on pro-

.. d1;-'6hori. for: the cfoincstic and export'· markets and to enc6tirago · open• 
and. mo~c ':trec.:.whocling competi ti'ono' i 

. . . 't•.:· '." . 

Previously, these industries enjoyed government protection through 
credit. pri,ori tics and 'governtno~~- guarantees en foreign 'loans~ (DE' . 
13 Fe6 80). . 

: i 
'' 
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Lower tariffs to rnak", RP goodscompetitiv0. --Tariff Commissioner 
Chu! in f,zarcon rove clod that th6 '·govtn·nr.~\Hit is considering lower 
lcvolo of tnriff protection far local industries ranging fro□ 10% 
to 50% c1utios on COlnlJ8ting foreign productso She indicated that 
100% ad valorem duties vould be banished from the tariff schedules 
and rates of over 50% will almost certainly b~ ~ut down. 

The commissioner pointed out that the projected tariff restructuring 
is tied up with the effort to promote export growth. Firms regis­
tered with the BOI, however, will not lose incentives (in terms of 
tariff protection for local industries). (BD, 5 Feb 80) 

12 new export sites identified. --The Export Processing Zone 
Authority identified the following as sites -for the establishment 
of new export processing zones--Currimao, !locos Norte; Poro 
Point, San Fernando, La Union; Clark Field hir Base area near the 
Sacobi~ Human Settlements site; the Filoil Refinery site in Rosario 
Cavite; Infant~-Real, Quezon; Batangas City; Legaspi City near 
the Tiwi geothermal fields; the Marsteel reclamation area in Bacolod; 
Iloilo; Tacloban, Leyte-, the Daratex compound in Davao Cit,y and 
Zamboanga Cityo 

•,' 

They will each cover 20 to 50 hectares ·and ,.;ill avoid whenever possible 
purchase or expropriation of land to minimize capital outlayo Cons­
truction.will start this year and extend from 3 to 5 years. 

First to be developed will be the zones located in Rosario, Cavitc 
(which will be an electronics zone) and in Davao City. (BD, 22 Fob 80) 

Industrial estate at Dagat-dagatane --hn industrial estate wil~ rise 
on a 130-hectare Dagat-dagatan reclamation site in Navotas. BLISS 
homes are also going to be built in the area. (BT, 29 Feb 80) 

Small an~ medium industries to get export ince~tives. ~~Thei ministry 
of trade will encourage small and medium-scale industri6s beginning 
this year to produce non-traditional export products which are in 
demand in Europe, Middle East and.South ~frica. 

To prevent competi t;ion nmong thE: producers, ench group of Naci'da 
producers or cooperatives will be. allowed to manufacture only one 
exportable handicraft product. The scheme would also benefit BLISS 
housing dwellers who will be assigned to the production of. one hand,i-
cr~ft item per housing project. (TJ, 1 j~n 80) ' 

Gov't to invest in mul tinat' 1 bank. The government plans to invest 
in a multinational bank based in Bal:rp.;in to bring in petrodollars to 
finance Asian projects including t.ttobe'"in the Philippines.· 

The investment will be made through three state-owned financial insti­
tutions: Land Bank of the Philippines, t_hc Development Bank of the 
PhilippinPs and the Philippine National Bank. 

Philippine share in the equity will be 40%. By setting u~ a multi­
national bank in Bahrain, the government hopes to tap excess funds 
generated in the oil producing countries by the increase in oil 
prices. (DE, 3 Jnn 80) 
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Rcfynolds. :t@· build aluminum. smcl ter.. -""'.Reynolds ·Aluminum ;Coo. of the 
USC<has agr·eed :to· build a ~l.i:50M nlumi•num smcl tor ,in Claveria, Misamis, 
Ori·entalo The, plent is envisaged to go into full-opera~ion .by 1985 
(BD, 25 Fob 80) Reynolds and the Philippine government will split 
the costso 

More incentives for labor contractors. --New granbi. pr·ovlded for 
under PD 1657 include more tax credits, accelerated depreciation, 
nddi tional deductidn of lnbor training expe~s.es, a~d .. ne_t, ,~perat;ing 
loss carry-overo (~D 21 Feb 80) 

UNIC01M to estnblish $25M cocochem planto ;....,The United Coconut Oil 
Mill~i in another step towards the compl~te ~ationalizntion and 
integration of the coconut industry is estQblishing .a cococ~emical 
6o~pie~ estimated to cost $25Mo The complex is expected t~ g~~erate 
foreign exchange savihgs approximating $JOM per year. ·The plant, 
output will displace the imported•pettochemical compound that is being 
used in the manufacture of soaps and detergentso (BT, 6 Feb 80) 

WB tightens reins on constructi~., The:international Bank for Recons-
. trhction and Development .(IBRD) or World Bank has imposed s;tricter 
contro)s on the participation of consliu~tiori firms iii IBRD~fi~anced 
projec:ts in the Philippine.so 

·The Bank has·called for• stricter examination of the technical, squip­
ment and capital capabilities of construction firms before they are 
allowed to bido I~ has ~lso asked the Ministry of Public Highways to 
thoroughly check the past and present perfoimance ot construction 
firms, local or forei~no 

The controls are in line with the fourth IBRD loan which consists of 
a foreign component of J60 million and n counterpart of tho Philippine 
governmento The loan will finance road and bridge proj~cts mostly 
in the Visayas~ ~on~isting of 600 kilometers of major roads and 200 
kilometers of minor road.So <:sr, 13 Ja~ Bo} 

Bank of J,merica placesRP among mo.Gt profitable. --The Bank of 
America,: the J.argest bank in the. world, recorded a 510 7% :increase 
in its profitability in its Asian opcrati~ns last yearo · Its Manil~ 
branch was constdered among the top ten ~ost profitable overseas 
branches (BT), ·· · 

Group of 77 to compete with MNC 1 s. The 1-sian regional meeting 
of the grb.up of 77 is set to come up with measures to 11cornpctc effec­
tively with r.ml tinational companies" in the trading of prir.rnry commb­
di ties among developing countrieso The meeting w:i.11 also·. try to 
unify the position of the group on the strategics to be adopted for 
the coming meeting of the United Nations Confe.rcmce on Trade and 
Developr.ient (UNCTJ.D) 

Deputy Trade ··M:1ni ster Vicente Valdepefins, who presided over the, 
J.SEi.N preparatory meeting, however, said that the measures arc not 
intended 11 to ease out the r.mltinationals 11 but to hc.ve "close coor­
dination in tho production program,· pricing policies, and perhaps 
financial assistance" in the multilateral trade on prime commodities. 
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Other areas of concern for the meeting are: discussion on the coopera­
tion among state trading organizations, establishment of multinational 
marketing enterprises, and the strengthening of sub-regional; regional 
and inter-regibnal economic integration and cooperation. (TJ, 6 Jan 80) 

V. ENERGY I.ND NATURJ.L RESOURCES 

From the barrel to tho pump. --When a barrel of crude oil nrrives in 
the Philippines, it costs about $27. Adding local charges, costs rise 
to ?245/barrel. hs one barrel is equivalent to 159 liters, tha cost 
of c'rude comes' down to P1. 5!..1/liter. The crude is processed anc.1 comes 
out of the refinery costing (in~ustry ~~;i;) ?2.12/litor for premitim and 
P2 for regular gasoline. This is doubled when government imposts are 
added (plus P2. 21 per liter to premium .and r•2. 11 to regular gasoline). 
Add the dealer's Llark-up or margin of ,profit of 16 to 17 centavos per 
liter and th0 pump or retriil price results. 

Equalizntion 
Industry cost Differential 

I'"~ premiur.. P2.12 '• 0.73 
regulur 2.00 ;/I Oo77 
diesel 1.97 0.06 

Dealer's Mnrk-up 
-~\ Ou16 
--~i o. 17 

(DE, 9. Fe 80) 

Special Spccif;ic 
Fund 

0.29 
0.24 
0.03 

Tux 

1.00 
1.91 
Oo 17 

Pump Price 
L1e 50 
LhJO 
2,,4:0 

Energy Dev 1 t 
Impost 

0.19 
Oo19 
none 

Slap energy tax on autos and jeeps. --The Ministry of Finance approved 
the BIR proposal providinf} that beginning Jan. 1, owners of cars and 
jeeps will pay an energy tax in addition to the ordinary car registration 
feesc Tho. r~tes, grad~ated aceoFding to the hge of the vehicle, range 
from ?250 for n~w bantaµs to Pl0,000 for extra heavy cars. (BT, 4 Fob 80) 

More loans will get nuk.e work .started. -- Finb.nc,:; Minister Cesar Viratn 
has announced tlrnt discussions with Ar:ierican Export-Import Bank offi­
cials have begun on the possibility of raising raore □oney to offset the 
effects of inflation and other factors ~uch. as safety features that added 
up the original z1.18 estimated ~ost. Virata believes that approval from 
the US Nuclear Rogulotory Commission is forthcoming. (BD, 21 Fe 80) 
The USNRC earlier decided against considering the health an<l environmental 
angles in its deliberations; 

Electricity rates up by J1%. -- Tho National Power Corporation will 
raise clectic rotes by eight centavos per kilowatt hour in view of 
the nearly 37% increase in the cost of fuel oilo (BT, 13 Fa 80) 
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POLITICAL SITUATION 

I: GOVERNMENT PHOGRM-!S 

5-Year Plan hit.-- In an article, Mahar Mangahas of the Philippine Center 
for Economic Development, assailed the Five-Year Development Plan for not 
containing sufficient numerical data to support its announced targets. 

Among others, he notes: ( 1) While the Plan :clalms an fmprovement in the· 
distribution of the wealth in the country between 1971 and 1975, it does 
not have 1971 statistics to compare with 1975. Neither does it contain 
any numerical projection of future income distribution; and (2) ,there is rio 
official poverty line. Comments -Mangahas, "How can one expect reduction·in 
the proportion of the numbers who are poor if there is no official estimate 
of the present magnitude of poverty and what the government aims it to be?" 
(BD, 26 Fe 80) 

7-Point·Aggie•Program. -~ The President drew up an agricultural ·program to 
cushion the impact of the world economic crisis irii:a ta1ki->efor·e· Bureau of 
Plant Industry personnel. The program includes: 

1. full attainment of self-sufficiency in food crops through continued 
increase in cereal production 

. 2. continued development of plants as sources .of protein for people 
3 •. continued and intensified develol_)ment of energy crops such as 

cassava, corn and sweet potatoes 
4. planting of a variety of exportable crops and development of 

import-substitution-. crops 
5. quality improvement and greater production in the country's trad• 

itional export crops 
6. increase of farmers' productivity and income.through greater processing 

of farm products 
7. institutionalization of the multi-cropping strategy. (BT, 9 Fe 80) 

FL plans for Mindanao. -- Shortly after her appointment as chafrman· of~the 
Southern Philippine Development Administration(SPDA), the First Lady 
announced that the development program of Mindanao wilrbl.patterned .:after·· 
that of Metro Manila. {T,J, l4 Fe 80) 

Mrs, Marcos stressed that the SPDA plan will be people-oriented, giving 
priorityto swall and medium labor-intensive industries which,will provide 
livelihood opportunities. She also emphasized the organization·of barangays 
throughout the 427 towns. (BT, 14 Fe 80) 

MM plans .r28--B :;.n:6r:astructures.-- Between now an.d 1983, the government 
will be investing at least P28 billion for a wide range of major infras-
tructure projects in Metro Manila. 

The bulk of the projects, n2 .. 5 billion worth, will be financed by foreign. 
loans. Around 18.billion has already-been contra~cted while 1687 million 
is awaiting approval. International lending institutions such as the Wo~ld 
Bank have committed another 114.1 billion. (BT~ 27 Jan 80) 

The projects include: 
1. zonal improvement program (ZIP) of all of Metro Manila's depressed 

a?'eas; 
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2. the delivery of water through pipelines, deep wells, or water• 
pumps in all four cities and 13 towns of the metropolio; 

3. the construction of more health centers and schools; arid 
4. improvement and maintenance of roads. (TJ, 25 Jan 80) 

P700-B projects set for C. Visayas. -- The National Economic and Develop­
ment Authority disclosed that the government has lined up ?700 billion 
worth of development projects for Central Visayas for the next five years. 

The most ambitious of the projects is the billion-peso Lusaran Dam which 
will provide water to Cebu and the adjoining areas. Other projects include 
the reclamation of foreshore areas in Cebu City and nearby cities and 
towns, and the construction of better roads, bridges and other infras­
tructure projects. (DE, 10 Jan 80) 

Land Bank chalks up l.14-B in assets:-- The Land Bank of the Philippines, 
the government's financing arm for the agrarian reform program, recorded 
total resources of P4. 8 bil.lion at the end of 1979, up by nearly 40~, from 
the previous year's level of P3.4 billion. 

Despite its heavy involvement in agrarian reform activities, the bank was 
able to post a net income of ¥65 million last year, the bank's president 
Basilio Estanislao said. 

At the end of 1979, the bank was also ab.le to pay over P1 billion to 
landowners whose landholdings were transferred to tenants. These payments 
represent roughly 20% of the total estimated cost of land covered by 

. Operation Land Transfer. (DE, 8 Jan 80) 

II. GOVERNMENT 

The making of an opposition.-- "If there is no opposition, it wi1l.be best 
therefore if the NP becomes the opposition party." President Marcos,in 
giving his assent to the downgrading of the Nacionalis.ta Party to a minority 
party, stopped the Kilusang Bagong Lipunan from proceeding with its legal 
action questioning the right of the NP to block voting. More importantly, 
it gave rise to the much-needed opposition in the first local elections 
under martial law. (DE, 13 Jan 80) 

The Comelec later affirmed the status of both groups as parties, the KBL 
as a full-fledged political party and the Nacionalista as the opposition 
in a split vote of •. ' 3 ... 2 as election doy neared. (DE, 26 Jan 80) 

How did this all corn::; to be? Assemblyman Laurel in a privilege Spf!ech before 
the IBP on Feb. 11, ,r.1estioned the nature of the KBL. Presenting the 
affidavits of former Senate President Gil Puyat, former Speaker Jose B. 
Laurel, Jr. and fot"mer Senate President Protempore Jose J. Roy, Laurel 
argued that the KBL as proposed by the former speaker, accepted by the 
President, and approved during a Feb. 1, 1978 meeting, was a mere modus 
vivendi or temporary alliance of political parties. 

Citing decisions of the Supreme Court in the case of Peralta vs. Comelec 
(Mar. 11, 1978) and in Laban vs. ComeJ.ec (Mar. 25, 1978), he stressed 
that the Nacionalista Party never lost its identity as a separate 
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political organization and that the KBL is not a political party but 
a temporary group. 

H~ added that, furthermore, the Comelec as late a~ Dec~ 26, 1979, 
affirmed that the KBL's participation in the last local el~ctions 
was .on the basis of its application for registration in 1978 as a 
11movement." (We, 23-29 Fe 80) 

In the same speech, Laurel tendered. his resignation from all stand­
ing committees of the IBP and calle~ for the lifting of martial law. 
He rallied for the creation of a strong opposition or face the rigors 
of a reTolutiono 

Resigning on the s.ame question of 1JOli ti cal affiliation was Public 
Information Ministe~ Francisco Tatad following the issuance of a 
letter from the President castigating him for supporting the Nacion­
alista Party. Tatad has announced that he was titular head of the 
NP in ~atanduanes and subsequently proclaimed the NP candidates. 
(Tatad resigned from the CabiPet.) 

m "t '. IhS~e moves came shortiy after Tatad took strong exception to the 
decision of the President and the KBL central committee denying him 
the KBL leadership in Bicol 0 (BT, 14 Jan 80) 

Even the ?resident's political affiliation came into question. 
Nacionalista Party president Jose Roy, ·in reversing a statement 
he made in November, declared that the President had ceased to 
be a Nacionalista. · (BT, 20 Jan 80) 

The relegation of the NP to a minority party in the IBP, jnoreov.er, 
has drawn protests from the Pusyon Eisayae The latter insists 
that it is th~ legitimate U.' .,.,sition and should thus be assured 
seats in th~ i~rious standi~g committeese (TJ, 16 ~ 80) 

Jesus Bigornia, in an editorial, argued that neither the Pusyon 
nor the Nacionalista Party is the new oppositiona He pointed out 
that while the NPa did field more candidates, even comp;t,ete tickets,­
than any other political group besides the KBL, they won only one 
gubernatorial contest and a sprinkling of minor victories of little 
or ~o political consequence~ 

Pn the o~her hand, the Pusyon which was left in shamblee in the 
recent polls, carried neither clout nor credibility. Big6rnia 
suggested th~t the National Union for Liberation should be th~ new 
opposition as it stands against both martial rule and the Marcos 
admini~tration. (BT, 18 Fe 1980) 

The NUL,.howevcr, has been denied accreditation as a political party 
by the Comelec on the grounds that it was not a ~~gistered party in 
thf 1978 elections and did not field candidatei in that election in 
any regiano (BT, 5 Jan 80) 

Meanwhile, opposition leaders aiming at the next national elections 
plan .to organize a single united front against the ruling ~arty. 
Leadirs of the National Union for Liberation, Concerned Citizens 
Aggrupation, Mindanao Alliance, Lakas ng Bayan, Liberal Party, 
Bicol Saro, and Pusyon Bisayas-Independent said they have agreed on 
the union in principle. (TJ, 13 Fe Bo) 
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Churchmen appalledo-- As the ruling party basked in the sunshine of 
expected victory and the opposition jostled for s~ats, the national 
dailies reported condemnations by citizens, particularly churchmen, 
of poll frauds and terrorism in their areaso 

The Bulletin in its Febo 8 issue included an E,rticle on the boycott 
of the priests of Legaspi. Thirty-two Catholic priests, the paper 
reported, declared that there .could be no clean election under the 
present political setupo The priests demanded that martial law be. 
lifted first before local elections could be conducted. They added 
that they had lost confidence in the electoral process. 

In separate letters, the bishops and clergy of Zamboanga del .Norte 
and Pampanga denounced the intimidation, terror, Tiolence and other 
irregularities which marked the electionso Calling the events a 
mockery of the elections and of human rights, the clergymen told the 
President that there was documentation available on the cases. 
(BT, 13 Fe 80) 

The Zamboanga church leaders later sought the ouster of Rizal Mayor 
Robert Poculan ~n the wake of post-election violence linked with 
the re-elected mayor. (BT, 20 Fe 80) 

The President's scoreboard.-- President Marcos in his report to the 
nation at the second regular session of the IBP provided an unofficial 
scoreboard on ·the electionso Of the total number of registered 
voters throughout the country, 7106% were reported to have votedo 
Of.the 73 0 gubernatorial posts contested, the KBL won 69. Of the 
60·cities,'the KBL won in 47. 

The Pr~sident added that in five percent of the country, there were 
serious shortcomings in the electionss (DE, 13 Fe 80) 

The council of elde~s.-- Early in January, former Senator 8 enigno 
Aquino Jr. bared to the President a proposal on th~ gradual lifting 
of martial law. The proposal involved the setting up of an advisory 
council composed of respected political, religious, military and 
other sectoral leaders and the freeing of the press from restraint. 

The council was described as a "sort of grand ombuasman" which would 
facilitate the transition to power of a new government. 

Aquino also proposed the (1) immediate lifting of the major $ffects 
of martial rule and the announcement of specific timetable for 
elections, both local and national; (2) without lifting martial law, 
the president resoind all general orders issued aft~r 1081; (3) an­
nounce a schedule of local and national elections to determine once 
and for all whether the country would have a presidential or par­
liamentary form of governmento (BT, 11 Jan 80) 

The President himself said that he was ready to set up a council of 
leaders 11 to achieve a kind of deliberate consensus" because "all 
other alternatives have been tried and (have) failedo 11 He saw the 
proposal as an aid to help the opposition prepare for the 1984 
general electionso (DE, 9 Jan 80) 
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"I woh I t even touch it with a ten'.'.".foot pole, ;i Diokno remarked upon hear­
ihg of tI.:to plan,,.. The former SeriaTor was reported to have been named 
by Aquino as one of the members of the councilo "They don't know 
what-they are talking aboll-t," he saido 11 I 1in n9t accepting any 
position under Marcoso 11 (DE, 10 Jan 80). ·· · 

Former Senator Lorenz9 Tafiada and Jaime Cqrdinal Sin were other. 
names suggested •. 

IIIe NA,'rIONJ\L SECUR;ITY 

MFP scheme to finance uprising baredo-- · Th'e government.· verified 
reports that the US-based Movement for a Free Philippines adopted 
a resolution last November bind~ng members of the group to finance 
an armed unrising in the countryo 

'I'he l~FP, led by former Sen o Rau1 'Ma~gl0 pus, is requiring tta members 
to contribute $3.30 to buy an. ~rmali te rifle to finance "free~om _ . · 
fighters'' in the Philippine.s, the government, saido ( TJ, _21 Jan, ~b) 

CIA complicity in terrorists' plan probedo -- Large q~antities bi· 
explosives,, sophist_i_catect, ,tJming devices and manuals on the manu­
facture of incendiary "\Yc.Ymj:;s·'.and urba-n\;guer:rrll:q: warfare ·which were 
seized by government ;3.ge'nts. were found ~6. n•vAYe CIA 1narl:ings • 

. : . . [ 

The devices, smug~led oµt_ of-~pe US through the San Francisco In:teio.;. 
natio~al Airport on Dec~ 16, were i~tercepted at the Manil~ Inter~ 
national Airport last Deco 14 from a couriei working for a terrrorist 
group id;ntified with ~he "Third Force.,0 
Military experts,. hc,wever, .srtid that the C!A is not. so stupid ap to 
expose itself by al.l~wing the' use of CIA-marked document so But what 
is clear here, another int.ell"igence m:'l.n sai_d, is that the dqcuments 
and arms were smuggled out throµgh San Fraricisco airpo~t ~i~h th~ 
help of very influential persons

1 
'considerin·g the tightness of th~ 

security there. · · · · · 

Philippine authorities ~aye asked the h~lp of the US in determining 
how the materials got through the US airport·-"5e,~easily ... (i.PJ,·6•la~j-80) 
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Additional Allowances. --As prescribed by PD 1634, all 9ermanent 
employees earning salaries not more than Pl,500 a month vill · 
receive a monthly i~Jo mandatory emergency living allmranc~, 
starting this month. The new provision is on tob of the :~o 
allowance granted l Sept '79 ■ (BD J Jan. 80) Exemptiona ~ere 
listed. 

As February ended, another addition was stipulated. PD 1678, 
was issued providing private firm employees a daily ~rovisional 
mandatory emergency allowance of P2.00 and agricultural workers 
of private firms of ?1.50. 

Temporarily distr,isoed, dislocated enterprises or new enterprises 
were granted full or 50% exemption from compliance Ui?On joint 
representation of labor. and management. Employec:;s already given 
increases in wag~ci~nd/o~ allowan~es of at least ?2.09 a day for 
non-agricultural workers or 1'-'l.50/day for agri.cultura·l workers 
on or after C Feb. 30 will not be cove~cd by the decree. The 
measure is intended as temporary relief until the trip~rt~t3 
congress meet;:;. 

Imbal.'4n~~G bett>1';..e.n .b~::.,sic pay, allowances notedo --Labor Minin-ter 
Blas Oulc noted that the recent increases in the workers' income 
in the-form of livi~G allowances has resulted in a lopsided 
structure which left basic pay far behindo He cited retired 
employees and older workers facing retirement as th~ lodcrs in 
the deal (BT 29 ~eb. 30) 

Real basic ~ay 4 C>l:,l,Y..::.8. 55 o --The Ministry of Labor estimat<=:s that 
with a 11h3°o hil::e in gcmeral prices, the ~'13 daily bc,p_ic pay of 
a Metro Manila minimum wage earner will have a real Value of 
~8.55 this year, aft2r deducting the effects of inflation 
since 197~',o The real value presents a 7. 9% decline from the 1979 
value of ;:9 .. 23. Heal salary for minimum wage .earnerD outside 
Metro Manila is down to P7.73. (BD, 21 Jan 80) 

TUCP to pr0essv,,f,o,r ?218.65.-- The Trade Union Congreos of the 
Philippines will pross for the implementation of e. daily minimum 
pay of ?28065 in tho tripartite conference scheduled late in April. 
The proposed amount seeks to restore real wages to 1979 levels .. 
(BD, 22 Feb 80) 

RP labor 15% cheape,r. -- Compared to those of Hongkong, Taiwan, 
Korea and Singapore, Philippine labor cost is estimated to be 
cheaper by about 15%0 Only Indonesia has lower labor costp. 
(BD 1 JO Jan 80) 
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Employment rate up - M0Lo -- The statistics ser_vice of t~e labo_r 
ministr·y- ·report::; that' ' Philippine employment has been nteadily 
climbing at a· modest rnteo 'The• ~gen~y attributes the cmpl6yment 
rise to the government's lab~i export policy, increased infras­
tructure spending and growth of export and non-agricultural 
activities. (BD, 28 Jart 80-) 

==== =====~= ==·==================== 

EMPLOYMENT RATE 

197 2. ~ •• 0 0 • 0 0 •••• 0 • ~ ~ 9 4. 6 % 
197Joooj~••••••~••~~.95,~'}b 
i974ooo•i••••••~••'o•96.8'}b 
1975 •• ,, ••••• .,~ ••••• ~~5.8% 
1976• o o o o e'o o o o o o o o D •·~,:95o0% 
1977 o o o • o o o °' •• o • o • o • o 9·3 • 7 ~b 
1978 ••••••••••••••••• 93.9% 
1979 ••• ~ •• ~ •••••••• ~.95.4% 

~-----------------------------------
NCS0 

Using figures supplied by the National Census and Stati_stic.~ .. 
Office, the agency said the labor f~r'c'i:i" ~s of the second ·q~atf"er 
of 1979 stood at '?,7 • .7 mil,l,ion. Excluded. from the labor fo.rce. 
are housewives, si~dents, disabled or retired persons~ and season­
al wor1<:ers who were not work_ing and not looking for ,1ork during. 
the survey. 

Only sixty-one percent (61%) of those aged 15 years and above are 
c9nsidered in the.labor force., Of this, the Ministry of Labor 
reports that ther·c ;,ere ~bout 787,000 unemployed in 1979 as com-
pared to 873,000 last' yearo (BD, 2 Jan 80) .. 

. l?.l.t OQ.~LMM. workers. terminated in 191.2.! -- The Ministry ,of L,~por 
reports that most of the workers were in niam.i.:facttiri.J,ig 'firn'li;~ - .... 
(BT, 24 Feb 80). . . . 

655,000 women unemployed~ .,.- '.J:'he MOL also showed· tha:tat least 
65,ooowo~en are uneraploye<l. This wouid •ean that of the 1,245,500 
unemployed in ,19'/'), 5~Q54'/o were ~omeno (BT 24 Feb 80). (Note 
d~screpancy in estimate of unemployed) 

RP farms lack animal power. -- Even as carabaos continue to 
be the primary source of power in the country, as much cs 
27% of farms less than two hectares in size have only band 
labor. Even in larger-sized farms, some 18% still have no 
access to animal or machine power (BD 26 Jan 80). 

Repayment rato in land reform program, 10%. -- RGynaldo Gregorio, 
executive vice president of the Land Bank revealed that the 
repayment rate of farmers to whom titles of the land they till 
hav~ been transforud had hit an all time low of 10%. Gregorio 
attributed this to tho small size of landholdings (1.l.:. to 1.7 
hectaren) and to the low entrepreneurial skills of the new 
landholders. (BT 33 Feb 80). 
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380,00,Q., kid,,P. dro.J?.__o_u~., -- The Ministry of ~duc_ation.'._c:n_c: Cul~u10 
reported that 330,001..1 grade school stu_donts (5% of thq tot4.l enrolment 
of public schools) dro~ped ·out in school year 1978-79 causing 
the gov"rnrc1cn'c .tc lDc2 r:iore tho.n .-100:M. 

Eastern Vi:rnya:J hnc,1 the, highest dropout rate at C .. V/4~ C~ntral 
Visayan follovad with S.31%, Cuntral Mindanao with 7.06%, and 
We~tcrn Visayas ~ith 7% ■ Metro Manila had the lowest droJout 
rate at 1 o GL:/)b. (BT J.i; Feb 80) 

School costs uill :;.~_is.':,2. too. -- Parents and stuC::.cntn ',rill h::ive to 
braco thcmselv0s anaw against the projected increases in the costs 
of education., ~a~cntion hinistcr Onofre D. Corpu~ oai~ th2t 
the education ~i~i~try is cutting costs but this ~o~l~ □2inly be 
only in the arG~ of ~drainistration. The governraent cannot yot 
cushion the increaa2e costs since the new tuition ~ol!cy being 
finalized by a a9ccinl toam cannot be used yet, ho □ci~o 

~xperts traced th~ ~iar0nnial tuition problem to the overdependence 
of privnte s.choolr: en tuition as the main source o:!: :-:m~ci.so 
Private school □ ~rovide more than 85 percent of hi0h~~ education. 
(TJ 5 JcHl ::o) 

:c;xpi~e4_9.ry,9,,s _f.l_.O_!j _ t,':>. public? -- Health l1ini ster :::;nriccc l'i. 
Garcia ordered an investigation into the alleged r~cycling of 
old or e;itpired druri::; nnd the selling of such drugs to ti1c:_ public. 

He also rec:_uest ,_:.C:'. tho National Bureau of Investigation and the 
Metrocom to determine it there were some health officiela involved 
in the r2,ckot .. 

Garcia ::,aid he has received reports saying that a dru0 firm bought 
iargc quantities of c~pired medicines amo~nting to ~65,cco and 
was abL~ to r,~-s .:.11 thrn:1 to the MOH for about ~ 2 milliono 

Mani le har;. lens _b 2fW,L;.:t::£• . Nani la I S' department of social ·,ml fare 
report:d there ara loa □ beggars roaming city ntreats today than 
there v~rc 15 year □ ego. 

In 197G, the figure <!as reported to 1?-ave becm ·rcduc<fd td about··-· 
5000 Lact year, lc:sa .than 100 were "observed" to still be, engaged 
in b.;:;gging as a ".:1ajor form of livelihood. 11 (BT 11 Jan 30) ·' 
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Geopolitics and the RP-US bases. -- With conflicts in Afghanistan, 
Iran and Kampuchea, the Philippines takes on more ic?ortance in 
the United States' glbtal defense strategy and would thus be 
receiving the lion's share of American foreign aid. hccording 
to Rear J.dmiral Robert Long, commander-in-chief of the US naval 
forces in Asia and the Pacifie, most of this aid would come through 
the military base::: agreement {BT 19 Feb 80) 

Currently, the bases in the Philippines are being used to house 
and train American soldiers for deployment in the Arabian Seao 
The Philippines will also play a leading role in naval e::ercises 
involving us, J.ustralian, and Japanese forces. These moves indicate 
an expanded use by the US of the bases for operations elsewhereo 
(FEER 7 Mar Go) 

Long e::plainod that the bases serve two purpose:::: i 1Thoy arc a 
visible display of US interest in our defense treaty with the 
Philippin3s; and second, they permit the US to protect not only its 
vital interests in this region as well as in the Indian Ocoan, 
but also th0 vital interests of our allies. 11 

Along with Americn 1 s reiteration of its resolve and reliability 
to defend Asia, the hssociation of Southeast Asian Countries 
is debating whothe:r the Mani la Pact, made under the defunct SEATO, 
is still operational vis-a-vis the Kampuchoan situation (BT 19 Feb 80) 
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