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The Big Island is a special place. Its natural resources are majestic and the “mana”
or spirit which emanates is indeed powerful. The challenge is to strike a balance
between developing an economic base that is able to support the island’s growing
needs, while not forsaking the environmental and cultural beauty that is truly the
Big Island.

Before adding my dreams to yours for the Big Island today and tomorrow, I would
like to take a few moments to comment on two transportation-related matters
affecting Hawaii — the bankruptcy filing by American Classic Voyages, and the
announced merger of Aloha and Hawaiian Airlines.

The Jones Act and the Passenger Vessel Services Act require that cargo and
passengers transported between U.S. ports must be carried on U.S.-built, owned
and crewed ships. This is true for all other modes of transportation — planes, trucks
and trains. All are subject to U.S. law, whether labor, environmental, or tax. All
domestic carriers, whether by air, land or sea, serve as a ready back-up to our
nation’s military in time of need. This may have been an unlikely occurrence prior
to September 11", however, it is today clearly within the realm of possibility.

In fact, I still remember Hawaiian Airlines and TWA stepping forward to provide
men and women in uniform returning from the Gulf with air transport home to
Hawaii. This required them to take planes out of commercial service and deploy




them to the desert. Our nation could not have called upon Air New Zealand or
Japan Air Lines to provide such a service in her time of need. We could and did
call upon our domestic carriers to step forward. And, I have no doubt that we will
do so again, whether by air or by sea.

In the wake of American Hawaii Cruises’ departure from the domestic market,
there has been some discussion among the business community, elected officials and
others about allowing the foreign cruise lines into our inter-island waters without
requiring that they steam to Fanning Island or another foreign port.

For me, this is not about the loss of 3 days as the foreign line leaves our waters for
Fanning Island. Rather, it is the importance of a domestic crew protected by our
minimum wage and occupational health and safety laws, and a cruise line that
conforms to our environmental protection requirements, and pays federal and state
taxes.

The purpose of Project America was to grow a U.S. cruise industry and ship
building capability. While I was very saddened with its demise, I do not regret
taking the risk. But as such, I know that there are no available U.S. built cruise
ships that could be brought into Hawaii waters.

Here, I believe is an area for compromise. If a foreign cruise line was prepared to
set up a U.S. subsidiary and commit to an all-U.S. crew, I would be prepared to
entertain discussions about a foreign bottom, no different than the waiver provided
for the Patriot, entering Hawaii waters. After all, this is the only realistic means of
hoping to employ the many who were laid off by American Hawaii Cruises.

Candidly, I would venture to say that the Norwegian Star is not concerned about
the 3 days lost steaming to Fanning Island that could be spent in Hilo or Kona. I
believe they are more interested in getting around the gaming prohibition such that
those days to and from Fanning Island may be spent gambling. For those of you
who do not know, I am very opposed to gambling in Hawaii -- not on any moralistic
grounds -- but because of the criminal element that will be introduced to our shores,
and the costs, both social and economic, that will exceed any state revenues to be
gained.

Hawaii is an attractive destination for the foreign cruise lines. This is shown by the
increase in the number of port calls over the years. That is great for tourism. In
fact, additional cruises are scheduled from Mexico and Canada, which I understand
will include calls to both Hilo and Kona. If the state is serious about support for the
cruise industry, more investment must be made in our port facilities.




In these trying economic times, I wholeheartedly support being creative and
pushing the envelope, but I also believe that there is a line, and to cross it, is to give
away the store. There will be a brighter tomorrow. And at the end of the day, you
have to stand for something. I stand for an American crew, environmental
protection, and no gambling in Hawaii waters.

On the announced merger of Aloha Airlines and Hawaiian Airlines, I want you to
know that it was a very difficult, painful decision for both carriers to make. This
was not about making money, or which carrier was in a better financial position
yesterday or today. It was really about putting agendas aside to ensure reliable and
affordable interisland air transportation for Hawaii.

It was about establishing a stable, healthy Hawaii flagship carrier to move its
residents between the islands, and to capitalize on lucrative mainland markets that
would, in turn, support the interisland operation.

Even with the announcement, there are many hurdles to overcome at both the state
and federal levels. The state must secure sufficient assurances as to the sufficiency
of schedule and affordability of ticket prices. Union seniority issues and wage levels
must be reconciled. At the federal level, the Departments of Transportation and
Justice must sanction the transaction, and must have a level of comfort that the
merger will allow for a stable interisland system, while leaving open the possibility
of new competition from outside.

I know that many are concerned about a monopoly and fear that they will be at the
mercy of the new carrier. I would like to believe that with the depth of Aloha and
Hawaiian’s roots in the community, together with assurances to the State on
schedule and price, that that would not happen.

One healthy Hawaii carrier offers much more stability into the future than two
weakened ones. It is also our best hope to keep the controlling ownership and
management in Hawaii, rather than Atlanta, Dallas or Chicago. If the latter
occurred, it would be much more difficult to argue for continued service to the less
profitable destinations. It would simply become a matter of dollars and cents,
rather than a sense of community obligation. I support the merger and will aid the
new team as best I can. I hope that you will give it a chance.

Now on to the Big Island. Dream big, as is fitting for this island. Be prepared to
take many small steps to build necessary community support. And above all, set a
course that moves forward with vigor, some risk-taking, and a firm resolve to
succeed.




I commend the Hawaii Island Economic Development Board for convening a forum
to set paths for the future. I see my role as aiding in the development of
infrastructure and making investments which then allows you to capitalize on all of
the opportunities created. Together, I know we can do great things.

For example, we are building a $45 million U.S. Department of Agriculture facility
and a $9 million headquarters for the U.S. Forestry Service in the University of
Hawaii at Hilo Technology Park. We could have put these facilities on Oahu, but
they belong here where the agricultural potential is the greatest. In addition to
these facilities, we are supporting a partnership between Hilo, Manoa and the
federal government which will allow them to hire speciality researchers to support
the needs of our diversified agriculture industry. This builds upon the success of
the RETA program that began on this island in 1992 with the announcement of
Hamakua plantation’s shutdown.

We are also supporting the construction of the Gateway at the Natural Energy Lab
to jump start interest in alternative energy testing and development. This may
include hydrogen and fuel cell initiatives, as well as solar and OTEC. Building
upon the solid aquaculture foundation at Keahole, this U.S. Department of Energy
initiative will hopefully propel the Lab forward into a new and lucrative federal
and private research arena. I was encouraged to learn that in light of this
developing infrastructure, the University of Hawaii is seriously considering locating
its community college campus, at least for the time being, adjacent to the Gateway
at the Lab.

I also remain committed to home porting a research vessel on the Big Island, in
Hilo, if there continues to be sufficient interest. Most recently, $6 million was set
aside to refurbish a research and monitoring vessel for the National Ocean Service
destined for Hawaii waters. It makes sense to me for the Big Island -- its students,
researchers and UH Hilo -- to benefit from activities and opportunities in and about
its waters.

For me, the major infrastructure item is Saddle Road. We are about $45 million
into the project, and I understand we should break ground this summer. It has
been a long time in coming. But I am convinced that connecting East and West,
albeit symbolically, not to mention safety and time saved, will be well worth the
investment. When all is said and done, I expect this investment to reach the $200
million mark.

Dream big and reach for the stars. There were those who thought I was crazy
when I proposed over ten years ago that the supercomputer go to Maui and not the
University of Hawaii Manoa campus. Or, that the Pacific Missile Range Facility on




Kauai would go from a candidate for base closure to a one-of-a-kind premier
testing and training facility for submarines, over the horizon radar, and ballistic
missile defense.

The key, I believe, is selecting an asset, and garnering the community’s support for
its use. For the Big Island, a natural is Mauna Kea and the top-notch astronomy
research it attracts. However, very little is done to parlay the activities atop the
mountain into positive economic activity and benefit to the island’s economic base.
In addition, not enough has been done to involve the local community, the Native
Hawaiian community.

I am committed to supporting educational and cultural initiatives to help bridge the
gap between science and culture. The Mauna Kea Astronomy Education Center,
for which $14 million has already been set aside, looks to welcome all -- from
children to lifetime learners -- and share with them the cultural history and cutting-
edge scientific developments of Mauna Kea. Meaningful educational opportunities
will go a long way.

Efforts are also underway to start a machinists program at the community college
that will be targeted to the work required by the observatories. This will provide
employment opportunities for our young tradesmen and women. In addition,
cultural training for rangers, cultural protocols for those entering the mountain,
and signage designating trails and kapu areas are important to the kupuna and
cultural practitioners. It will be done. Above all, honest dialogue must continue
between the University of Hawaii and the Native Hawaiian community. So much is
possible if the parties can get together.

Before closing, I would be remiss if I did not share with you my meeting last August
with Mayor Kim, and his law enforcement and social services team to talk about the
Big Island’s drug problem. I asked for the meeting after learning about community
meetings where ordinary people came together to talk about the impact of crystal
meth or “ice” on themselves and their families. I was horrified and shocked by
what I learned, and fear that we are at risk of losing a sizable number of our next
generation. Our collective dreams for the Big Island must include them, as well.

Support is needed at all points -- from law enforcement to rehabilitation, and from
prevention education to alternatives for adolescents. While monies are clearly
needed, and I have begun my support efforts, I am also convinced that money alone
will not solve this problem. It needs the community’s input and recommendations.
I urge you in your discussions, not to limit your focus to economics. The social
fabric of many communities is being torn, and without a firm foundation economic
development, of any sort, would be hard pressed to succeed.

I look forward to learning of your vision and plan of action. Then, let’s roll up our
sleeves and get to work.




