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August 6, 1991

LETTER TO THE EDITOR

Ms. Nora I. Cooper
Editor
The Maui News
P.O. Box 550
Wailuku, HI 96793-0550

Dear Nora:

In a Letter to the Editor that appeared on July 25, 
serious issue was taken with the current proposal to reduce 
Medicare reimbursements to physicians. I wholeheartedly share 
that writer's dismay.

However, it was also implied that Congress was 
responsible for the change, its intent being to cut spending 
by sacrificing the availability of proper health care to 
Medicare patients. At least as far as the goals of this U.S. 
Senator are concerned, I respectfully disagree.

First, I would like to make it clear that what Congress 
intended to establish was a new, more rational Medicare payment 
system, which would correct existing distortions in rates 
among different specialties. This system was never envisioned 
as or meant to be a budget cutting tool.

Second, the across-the-board reduction in physician 
reimbursements is the recommendation of the Bush Administration, 
not of the Congress. In Hawaii, that reduction would average 22% 
for physicians with Medicare patients. I find that to be totally 
unacceptable.

I have already registered my protest with Medicare 
Administrator Gail Wilensky, providing her with information I 
believe indicates that certain factors were not adequately 
considered in calculating the Geographic Practice Cost Indices 
(GPCI) for Hawaii. I specifically pointed out the GPCI 
discrepancies and strongly urged that the final regulations 
equitably reflect Hawaii's higher costs.

Your readers have my assurance that I intend to extend every 
effort to put Medicare reform back on track. It is insupportable 
for the Administration to think that jeopardizing the accessibility 
of health care to our people is a justifiable way to make numbers 
balance.

Aloha pumehana,

DANIEL K. AKAKA
U. S. Senator



August 6, 1991

John N. Withers, M.D. 
53 Puunene Avenue 
Kahului, HI 96732

Dear Dr. Withers:

I read with great interest your Letter to the Editor, 
appearing in the July 25 Maui News, regarding the proposed 
Medicare fee schedule for physicians' services. I have also 
received a letter from the Hawaii Medical Association (HMA) 
detailing Hawaii-specific problems with the Health Care 
Financing Administration's (HCFA) proposal.

At the outset, let me state that Congress intended to 
establish a rational method for reimbursing physicians under 
the Medicare program based on the resources required to carry 
out specific procedures. Congress wanted a new payment system 
that would correct existing distortions in reimbursement 
rates. The fee schedule was never envisioned as a budget­
cutting tool.

I certainly share your concern about the projected 22 
percent across-the-board reduction in Medicare payment for 
physician services in Hawaii that the proposed regulations 
would produce. Based on the information presented to me by 
the HMA, it appears that certain factors were not adequately 
considered in calculating the Geographic Practice Cost Indices 
(GPCI) for Hawaii. Accordingly, I have sent a letter to HCFA 
Administrator Gail Wilensky in opposition to the conversion 
factor reduction. I also highlighted the GPCI discrepancies 
and urged that the final regulations better reflect the higher 
costs in Hawaii.

I appreciate your bringing this issue to the attention 
of the public. I have also sent a letter to the Maui News to 
further apprise its readers that this harmful proposal 
originated from the Administration and that I am solidly 
committed to fighting the inequities it contemplates imposing.

If this matter is not resolved reasonably in the final 
HCFA regulations, I fully intend to support legislation to put 
Medicare physician payment reform back on track and to ensure 
that Hawaii is treated fairly.

Aloha pumehana,

DANIEL K. AKAKA
U. S. Senator


