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news from

Senator DANIEL K. INOUYE

topic:
P U.S. APPEALS COURT SETS ASIDE FCC MAILGRAM

APPLICATION DECISION
date:

release date: FOR IMMEDIATE RELEASE -- NOVEMBER 3, 1976

WASHINGTON, D.C. -- A three-judge U.S. Court of Appeals panel has
nullified a decision by the Federal Communications Commission allowing
Western Union Telegraph Company to apply to operate a '"Mailgram" service
to Hawaii.

The court decision, reached October 20, 1976 and received today
by Senator Daniel K. Inouye (D-Hawaii), found the FCC lacking legal
authority to allow a domestic telegraph carrier such as Western Union
to engage in international services.

Communications law classifies service to Hawaii as international
since Hawaii lies outside the continental United States as defined by
a 1960 statute, the court said.

"Mailgram" service to and from Hawaii now exists under a grant of
temporary authority by the FCC to six communication common carriers to
provide the service jointly. One of the carriers is Western Union.

Inouye today noted that five other carriers apparently are not
affected by the court decision, saying he therefore expected no disruption
of '""Mailgram' service to Hawaii.

"If the recent court action in any way impairs or delays the ability
of the people of Hawaii to receive the kind of communication service to
which they are entitled under the Communications Act, it is incumbent
on the FCC to submit remedial legislation to the Congress,' he added.

The chief issue confronting the court was whether a 1943 law dealing
with telegraph company mergers prohibited Western Union from international
telegraph operations. Also in question was the scope of FCC authority
to interpret the 1943 law, so as to allow a domestic carrier to deliver
the modern '"Mailgram'' service overseas.

In a 2-1 decision, Second Circuit Appeals Judge Robert P. Anderson
said the legislative history of the 1943 law showed an intent by Congress
to prevent a company from acquiring a monopoly in the commercial message
business. Western Union merged with the Postal Telegraph Company in
1943, and was required by the 1943 law to divest its international
operations.
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The court majority said the divestiture requirement also meant
a continuing bar to future international operations, ''the price paid
by the company for the acquisition of a domestic monopoly over telegraph
service."

Joining Anderson in the decision was Judge William H. Mulligan.
Lone dissenter Judge Walter R. Mansfield argued that the 1943 law did
not prohibit future international operations by Western Union, requiring
only divestiture of 1943 international holdings.

The court also decided against an FCC claim that the commission
has broad and flexible power to achieve the broad legislative goals set
forth throughout the U.S. Communications Act, including the specific
divestiture clause. The court majority said Congress intended the
FCC only to fix the time for divestiture under this specific statute,
granting no flexible, broad power as the FCC has in other areas of
communications law.

""Should the FCC wish further broad and flexible powers to adapt to
changed circumstances, as may be the case here, Congress and not this
court, must be the one to grant the essential power,' the court said.

Inouye today said, '"If the court decision stands, I hope it would
not be interpreted to delay or deny to Hawaii the same quality and
quantity of communications services as now enjoyed by the Mainland."

"The Communications Act of 1934, as amended, mandates the FCC to
make available to all people of the United States a nationwide wire and
radio communication service with adequate facilities at reasonable
charges,' he said.

"The Act also expressly requires the FCC to encourage the larger
and more effective use of radio in the public interest, and to make
specific recommendations to Congress as to additional legislation which
the FCC deems necessary or desirable,'" he said.

"I shall be following the events in this area with special interest,"
he said. "If necessary I will be prepared to take whatever legislative
initiatives that may be needed to assure that Hawaii residents receive
the kind of communications service to which they are entitled and which
is long overdue."
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news from

Senator DANIEL K. INOUYE

topic: INOUYE URGES SUGAR IMPORT QUOTAS
date:

release date: ;or TMMEDIATE RELEASE -- NOVEMBER 4, 1976

WASHINGTON, D.C. -- Senator Daniel K. Inouye (D-Hawaii) today urged
the Ford Administration to set quotas now for imported sugar to stave off
increasing losses and unemployment among Hawaii sugar growers.

"I want to assure you that our fears are very real," Inouye said in
a statement prepared for the opening of International Trade Commission sugar
hearings here today. Growers cannot look ahead "with any confidence that
improved prices are just around the corner and the lay-offs are temporary
under current government policies,' he said.

"Even if we have administration support in the new Congress it will
be many months before a Sugar Act can be passed and put into operation.
In the interim, we must look to the President to limit sugar imports by
means of his authority to set sugar quotas,'" he said.

Inouye said the sugar cane industry is not conducive to short term
adjustments in response to price changes in the world market, because of
the two years required for maturity of the crops, the heavy investment in
mill and refinery capacity and the inability to divert labor to other
industries.

"In Hawaii, we have long recognized that there is no good substitute
for sugar with the potential to provide the same level of income per
acre per worker and to pay wages equal to those earned in sugar over the
years of the Sugar Act,'" he said.

He cited in detail the U.S. Agriculture Department's September 1976
report on the causes for the sharp plunge in raw sugar prices this past
summer, saying ''it appears that most of these factors were present and
visible in early July," when a Ford economic spokesman saw no alarming
price prospects for the remainder of 1976.

"I suggest, therefore, that it is not possible for government
officials and sugar growers alike to forecast with a requisite degree
of accuracy under existing market structure,' Inouye said.

The Ford Administration's reliance on a 'free market' sugar price
policy hurts the American consumer, including the large industrial sugar
users, small bakeries and candy makers, he said. ''There is no evidence
that even the ordinary housewife benefits from 'free market' prices to
the producer. For her, prices in the supermarket rise with the first
indication of increases in the wholesale price and remain high while
world market prices tumble,'" he said.

"With world production estimated to increase from 3 to 6 million
short tons and consumption unlikely to rise by more than 3 million tons,
the prospect for a sizable increase in world sugar stocks is very real.
Unless we act to isolate the American market from the impact of such an
increase the future for the American producer is bleak indeed," he said.

"From the information available to me it is apparent that early
action to reduce American sugar imports is absolutely essential to the
preservation of our sugar industry in Hawaii," Inouye said.
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news from

Senator DANIEL K. INOUYE .

topic: INOUYE RESPONDS TO CIVIL SERVICE COMMISSION DECISION
ON COST OF LIVING ALLOWANCES FOR FEDERAL WORKERS

date:

release datez FOR IMMEDIATE RELEASE: NOVEMBER 8, 1976

WASHINGTON, D.C. -- "I am much opposed to the decision by the
Civil Service Commission to reduce, and in some cases to remove,
the Cost of Living Allowance for some federal workers on the basis

of the entitlement of the spouse to post exchange or commissary

privileges based on the spouse's service status. I am also opposed

to a reduction or removal of COLA for those who are now retired

and who earned those commissary or post exchange privileges through
earlier military service. I am additionally concerned that many,
if not all, who may have such commissary or post exchange rights
find these facilities are not conveniently located and they are
therefore doing much of their purchasing from the local private
economy just like other federal workers who are now entitled to an
increase or a continuance of their present COLA allowance.

"I do note with satisfaction that the Commission has found
itself in agreement with others who have surveyed our living costs
in Honolulu, thus supporting an increase in ths basic COLA rate,
but I am going to look into the methodology employed in surveying
the Neighbor Islands to assure that the same system is employed
for those areas."
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Before I met George Bush, I thought a "professional'" should
lead the intelligence community...Bush has demonstrated that
you can put a political appointee in if that person applies
himself with dedication... You might Say that GB was one of the
best we've had...

From the standpoint of internal morale, it would be good to
have some semblance of stability. I would hope whoever becomes
the director will stay at least four years.

All appointments are political -- admirals, generals, bankers --
they're all made by politicians.

I think whoever is chosen should be strong enough to bring the
intelligence community together. You know for a long time there
has been internal strife...I would hope the director of

central intelligence could bring together the intelligence
community to work towards one national interest.

GB has been able to overcome problems of wearing two hats --

as director of central intelligence and CIA director. The head
has to be the advisor to the president; have absolute entre
with the president. There were problems in the past...I hope the
next director will be able to go directly to the president.

I think morale is at a high level...personnel have been rather
inspired by George Bush's leadership. In one sense,it's sad

to see him leave. Even though he is a partisan animaly he
would have served well with Carter. I

It might be worthwhile to get a director not associated with
the CIA. Someone might consider a promotion within the ranks
will be 'business as usual.'

[Bush's successor]must be fully dedicated, who realizes the job
requires service, not just being on the payroll.

[Inouye said he expects to talk with Carter concerning the
successor to Bush]




date:

November 30, 1976

release date: November 30, 1976

Today, Senator Daniel K. Inouye called a meeting of Hawaii's
new Congressional delegation to discuss the matter of patronage and -
Presidential appointments in the Carter Administration.

Although Senator Inouye's seniority places him in a preferred
position in matters of Presidential appointments, he has concluded that
recommendations for such Presidential appointments relating to Federal
job positions in the State of Hawaii should be collectively made by Hawaii's
delegation rather than on an individual basis.

Senator Inouye stated that ''such a collective evaluation of candidates
for vital and influential Federal positions in Hawaii would ensure recommen‘atwn
of the best candidates to the Carter Administration and their subsequent
support by all members of Hawaii's Congressional delegation. The
placement of the most qualified individuals in these highly important
Federal positions will contribute significantly to the progress and stability
of 'the State of Hawaii. "

Positions most sought after at present are the United States Marshal
and the United States Attorneys.
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