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January 31, 1962

Mr. Robert E. Paine.
Blackfield Building
915 South Street '
Honolulu, Hawaii

Dear Mr. Paine:

Thank you very much for sending me a copy of the Honolulu
Realty Board's official bulletin concarning the subject
of the capisal gains tax on gain derived from the sale
of real estate used in a trade or business or held for
the production of income.

Your opposition to this proposal is noted. I have already
written to Mr. Tompkins, President of the Realty Board,
advising him of my present inclination to support the
positica expressed by him in the bulletin. You have my
assurance also that I will look into this matter very
carefully and will keep in mind the position you have
taken in support of Mr. Tompkindd statement.

With all best wishes and aloha, I am

Sincerely yours,

DANIEL K, INOUYE
Member of Congress
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Dear Member: | JANg-lﬁgﬁz

This is an important letter, I urge you to read it carefully and act
immediately. '

I am sure that you are aware of the Treasury proposal last year to curb
the capital gains tax on the gain derived fiom the sale of real estate used
in a trade or business or held for the production of income. The House Ways
and Means Committee tentatively rejected this proposal last September,

However, we are advised by the Realtors' washington Committee that the
Treasury has launched a strong drive to get the Ways and Means Committee to
reverse itself and approve this provision,

The Treasury wants the gain on the sale of real estate to be taxed as
ordinary income to the extent of the depreciation taken, Here is an example
of how it would work, according to the current RWC Legislative Bulletin,

The acquisition cost of a 4~family dwelling is $40,000 (exclusive
of cost of land). As this is not new construction, the owner
uses the 150% declining balance method of depreciation and-a
useful life of 33 years. At the end of eight years his depre-
ciation deductions have aggregated «13,000, leaving the property
with a "book value'" of %27,000. The taxpayer sells the preoperty
for 435,000, a gain of #8,000., Under existing tax law this gain
is taxed at the capital gains rate., The Treasury would change
the law to tax this gain at the higher ordinary income tax rate.

The effect on the real estate industry and the national economy must be
apparent to you. If the Ways and Means Committee reverses itself and accepts
the Treasury proposal, there will be wholesale unloading of heavily depre-
ciated properties as owners try to get under the wire, After enactment,
owners will be deterred from selling because of the higher tax on the gain,
Investment in shopping centers, office buildings, and apartment houses will
be discouraged.

House Ways and Means Committes to recede from its September decision
to reject this proposal., _Urge That he reject this Treasury recommendation
that would stifle incentive and investment in real estate. Point out to
him the adverse effects this proposal would have on the national economy.

Please write your Represeive today urging that he appeal to the

WRITE'TODAYl Urge your friends in the btusiness community to write.
It must be done today as the Ways and Means Committee may make its decision
before the end of the month,

Sincerely yours,

S ot
PR '//1/bm;ﬂ(,,“
S, W, Tompkins
President
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January 22, 1962

Mr. Volney Howard

c/o Bishop Trust Company
P. 0. Box 2390

Honolulu 4, Hawaii

Dear Mr. Howard:

Thank you very much for sending me a copy of the Homolulu
Realty Board's official bulletin concerning the subject
of the capital gains tax on gain derived from the sale
of real estate used in a trade or business or held for
the production of income.

Your opposition to this proposal is noted. I have already
written to Mr. Tompkins, President of the Realty Board,
advising him of my present inclination to support the
position expressed by him in the bulletin. You have my
assurance also that I will look into this matter very
carefully and will keep in mind the position you have
taken in support of Mr., Tompkindé statement,

With all best wishes and aloha, I am

S8incerely yours,

DANIEL K, INOUYE
Member of Congress
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Dear Member: o 'a 34~ ﬁ%_@ M LQ%#%&

This is an important letter, 1 urge you to read it refull
immedigtely.

I am sure that you are aware of the Treasury proposal last year to curd
the capital gains tax on the gain derived from the sale of real estate used
in a trade or business or held for the production of income, The House Ways
and Means Committee tentatively rejected this proposal last September,

However, we are advised by the Realtors' Washington Committee that the
Treasury has launched a strong drive to get the Ways and Means Committee to
reverse itself and approve this provision,

The Treasury wants the gain on the sale of real estate to be taxed as
ordinary income to the extent of the depreciation taken, Here is an example
of how it would work, according to the current RWC Legislative Bulletin,

The acquisition cost of a 4-family dwelling is $40,000 (exclusive
of cost of land). As this is not new construction, the owner
uses the 150% declining balance method of depreciation and a
useful life of 33 years, At the end of eight years his depre-
ciation deductions have aggregated 13,000, leaving the property
with a "boock value" of 27,000, The taxpayer sells the property
for £35,000, a gain of 8,000, Under existing tax law this gain
is taxed at the capital gains rate, The Treasury would change
the law to tax this gain at the higher ordinary income tax rate.

The effect on the real estate industry and the mational economy must be
apparent to you. If the Ways and Means Committee reverses itself and accepts
the Treasury proposal, there will be wholesale unloading of heavily depre-
ciated properties as owners try to get undar the wire, After enactment,
owners will be deterred from selling because of the higher tax on the gain,
Investment in shopping centers, office buildings, and apartment houses will
be discouraged.

Please write your Representative today urging that he appeal to the
House Ways and Means Committee not to recede from its September decision
to reject this proposal, Urge that he reject this Treasury recommendation
that would stifle incentive and investment in real estate, Point out to
him the adverse effects this proposal would have on the national economy,.

WRITE TODAY! Urge your friends in the tusiness community to write.
It must be done today as the Ways and Means Committee may make its decision
before the end of the month, ,

Sincerely yours,

,'/*77" - ;L
/“>‘ R '_,/ Y, /,,/‘,'z"'l i
S, W, Tompkins
President




Janvary 22, 1962 A

Mr. J. H. Brittain
37 Raiholu Place
Railua, Ozhu, Hawail

Dear Mr. Brittain:

Thank you very much for your letter of January 17, 1962,
advising me of your opposition to the Treasury's proposal
concerning the capital gains tax on gain derived from the
sale of real estate used in a trade or buainess or held
for the production of income.

1 appreciate very much your calling this matter to my
attention,aand may I say that I am presently inclined

to support your view. I will look into it more carefully
keeping in mind the posision you have taken.

with all best wishes, I am

Sincerely yours,

DANIEL K,INOUYE
Member of Congress

DKI:1ls




Janaury 17, 1962

Honorable Daniel X, Inouye
House Office Bullding
Washington, D. C.

Honorable Sir:

I am writing to you urging you to appeal to the
House, Ways and Means committee not to recede from it's
last decision regarding the proposal to change the tax
to a capital gaine on a sale of real estate used in
trade or business, or for the production of income., I
feel strongly that this would have an adverse reaction
to business in general and the real ectate profession in
particular,

Thanking you for your cooperation,

Very sincerely,

<::;fER}H. Brivtain

87 Kaiholu Place

Kailua, Oahu




January 22, 1962

Mr. Masso Shintani
12 North Beretsnia Street
Honolulu 17, Hawaii

Dear Masao:

Thank you very much for sending me a copy of the Honolulu
Realty Board's official bulletin concerning the subject
of the capital gains tax on gain derived from the sale
of real estate used in a trade or business or held for
the production of income.

Your opposition to this proposal is noted. 1 have
already written to Mr. Tompkins, President of the
Realty Board, advising him of my present inclination
to support the position expressed by him {n the
bulletin. You have my assurance also that I will
look into this matter very carefully and will keep
in mind the position you have taken in support of
MNr. Tompkins' statement.

With all best wishes and aloha, I am

Sincerely yours,

DANIEL K. INOUYE
Member of Congress
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Dear Member: X _w 7;4 )[ 7 ,[/z/m 74- M%

This is an important letter, I urge you to read’'i carefully and act
immediately. /ég%cﬂi<:;///

’———_-\-—-
I am sure that you are aware of the Treasury proposal last year to curb

the capital gains tax on the gain derived fiom the sale of real estate used
in a trade or business or held for the production of income. The House Ways
and Means Committee tentatively rejected this proposal last September,

LAND EXCHANGE LIMITED ‘ JM‘ZZ ‘gsz / q

However, we are advised by the Realtors' Washington Committee that the
Treasury has launcned a strong drive to get the Ways and Means Committee to
reverse itself and approve this provision,

The Treasury wants the gain on the sale of real estate to be taxed as
ordinary income to the extent of the depreciation taken, Here is an example
of how it would work, according to the current RWC Legislative Bulletin.

The acquisition cost of a 4-family dwelling is $40,000 (exclusive
of cost of land). As this is not new construction, the owner
uses the 150% declining balance method of depreciation and a
useful life of 33 years. At the end of eight years his depre-
ciation deductions have aggregated 413,000, leavinz the property
with a "book value'" of 27,000, The taxpayer sells the property
for $35,000, a gain of ¥8,000. Under eristing tax law this gain
is taxed at the capital gains rate. The Treasury would change
the law to tax tnis gain at the higher ordinary income tax rate.

The effect on the real estate industry and the national economy must be
apperent to you. If the vays and Means Committee reverses itself and accepts
the Treasury proposal, there will be wholesale unloading of heavily depre-
clated properties as owners try to get under the wire, After enactment,
owners will be deterred from selling because of the higher tax on the gain,
Investment in shopping centers, office buildings, and apartment houses will
be discouraged.

Please write your Representative today urging that he appeal to the
House Ways and Means Committee not to recede from its September decision
to reject this proposal. Urge that he reject this Treasury recommendation
that would stifle incentive and investiment in real estate, Point cut to
him the adverse effects this proposal would have on the national economy.

WRITH TODAY! Urge your friends in the tusiness community to write.

——— . . 28 St

It must be done today a&s the Ways and Means Committee may make its decision
before the end of the month,

Sincerely yours,
fr =

- S . ‘
/T’V A VAR 1/‘/‘,:’/ PO
S, W, Tompkins ,
President :

/esy ‘/Rgo‘ % W%@%
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Dear Member: 6;<’-4ZLZEL 4Z:Zéi2<rwtr/ 777%? ){A j7/46454é2i3 P 42222a£¢464¢q44b/
This is an important letter, I urge you to read’it carefully and act
immediately.
._-——\——
I am sure that you are aware of the Treasury proposal last year to curb
the capital gains tax on the gain derived from the sale of real estate used

in a trade or business or held for the producticn of income. The House Ways
and Means Committee tentatively rejected this proposal last September,

However, we are advised by the Realtors' Washington Committee that the
Treasury has launcned a strong drive to get the Ways and Means Committee to
reverse itself and approve this provision,

The Treasury wants the gain on the sale of real estate to be taxed as
ordinary income to the extent of the depreciation taken, Here is an example
of how it would work, acccrding to the current RWC Legislative Bulletin,

The acquisition cost of a 4~family dwelling is 40,000 (exclusive
of cost of land). As this is not new construction, the owner
uses the 150% declining balance method of depreciation and a
useful life of 33 years. At the end of eight years his depre-
ciaticn deductions have aggregated 413,000, leaving the property
with a "book value'" of 27,000, The taxpayer sells the property
for $35,000, a gain of ¥8,000., Under eristing tax law this gain
is taxed at the capital gains rate. The Treasury would change
the law to tax tnis gain at the hlgher ordinary income tax rate.

The effect on the real estate industry and the national eccnomy must be
apperent to you., If the viays and Means Committee reverses itself and accepts
the Treasury proposal, there will be wholesale unloading of heavily depre-
ciated properties as owners try to get undsr the wire, After enactment,
owners will be deterred from selling because of the higher tax on the gain,
Investment in shopping centers, office buildings, and apartment houses will
be discouraged.

Please write your Representative today urging that he appeal to the
House Ways and Means Committee not to recede frcm its September decision

to reject this proposal. Urge that he reject this Treasury recommendation
that would stiflie incentive and invesiment in real estate, Point cut to
him the adverse effects this proposal would have on the national economy.

WitITh TODAY! Urge your friends in the ktusiness community to write.

It must be done today as the Ways and Means Committee may make its decision
before the end of the month,

Sincerely yours,
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President :
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January 22, 1962

Mr. Clinton 1. Shiraishi
P. 0. Box 628
Lihue, Rauai, Hawaii

Dear Mr. Shiraishi:

Thank you very much for your letter of January 18, 1962,
advising me of your opposition to the Treasury's proposal
concerning the capital gains tax on gain derived from the
sale of real estatde used in a trade or business or held
for the production of incone.

I appreciate very much your calling this matter to ny
attention, and may I say that I am presently inclined

to support your view., I will look into it more carefully
keeping in mind the position you have taken.

wWith all best wishes, I am

Sincerely yours,

DANIEL K. INOUYE
Member of Congress
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January 18, 1962

The Honorable Representative
Daniel K. Inouye

House of Representatives

Washington 25, D. C.

My dear Congressman:

May I respectfully urge you to please
appeal to the Ways and Means Committee not
to recede from its September decision to
reject the Treasury proposal to curb the
capital gains tax on the gain derived from
the sale of real estate in a trade or busi-
ness or held for the production of income.

We, in the State of Hawaii (especially
Kauai), need all the investment in real
estate we can possibly get. I do believe
that the Treasury proposal will stifle in-
centive and investment in real estate.

Respectfully yours,

<ii;?2h201f62( /P?

CLINTON I. SHIRAISHI




